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Independent Auditors’ Report
To the Members of Nilgiri’sMechanised Bakery PrivateLimited

Report on the Financial Statements

We have audited the accompanying financial statements of Nilgiri’s Mechanised Bakery Private
Limited(‘the Company’), which comprise the Balance Sheet as at 31March 2015, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended,and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.\We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the Auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Independent Auditors’ Report (continued)

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the informationrequired by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2015 and its loss and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2015 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143 (3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss and the cash flow statement dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies(Accounts)
Rules, 2014;

(e) On the basis of the written representations received from the directors as on 31 March 2015
taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2015 from being appointed as a director in terms of Section 164 (2) of the Act; and

(f) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  the Company has disclosed the impact of pending litigations on its financial position
in itsfinancial statements — Refer Note 24 to the financial statements;

ii.  the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;
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Independent Auditors’ Report (continued)

Report on Other Legal and Regulatory Requirements (continued)

iii.  there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

forBSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/W-100022

Sampad Guha Thakurta
Partner
Membership number; 060573

Place: Bangalore
Date: 08 June 2015
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Independent Auditors’ Report (continued)

Annexure to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of Nilgiri’s
Mechanised Bakery Private Limited (‘the Company’) on the financial statements for the year ended
31 March 2015, we report that:

0]

(ii)

(iii)

(iv)

V)

(@) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which all fixed assets are verified in a phased manner over a period of three years. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of
the Company and the nature of its assets. In accordance with this programme, fixed
assets were verified during the previous year and discrepancies identified were resolved
during the current year.

(a) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable.

(b) The procedures for the physical verification of inventories followed by the management
are reasonable and adequate in relation to the size of the Company and the nature of its
business.

(c) The Company is maintaining proper records of inventory. The discrepancies noticed on
verification between the physical stocks and the book records were not material.

(a) The Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the register maintained under Section 189 of the Companies
Act, 2013 (“‘the Act’).

In our opinion and according to the information and explanations given to us and having
regard to the explanation that purchase of certain items of inventories are for the Company’s
specialised requirements and suitable alternative sources are not available to obtain
comparative quotations, there is an adequate internal control system commensurate with the
size of the Company and the nature of its business with regard to purchase of inventories and
fixed assets and with regard to the sale of goods and services. We have not observed any
major weakness in the internal control system during the course of the audit.

The Company has not accepted any deposits from the public.
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Independent Auditors’ Report (continued)
Annexure to the Independent Auditors’ Report (continued)

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under section 148(1) of the Companies Act,
2013, for the products of the Company.

(vii) (a) According to the information and explanations given to us and on the basis of
ourexamination of the records of the Company, amounts deducted/ accrued in the books
ofaccount in respect of undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, Value Added Tax, Cess and other
material statutorydues have generally been regularly deposited during the year by the
Company with the appropriateauthorities. As explained to us, the Company did not have
any dues on account of Wealth tax, Duty of Excise, Duty of Customs and Investor
Education and Protection Fund.

According to the information and explanations given to us, no undisputed amounts
payable inrespect of Provident Fund, Employees’ State Insurance, Income Tax, Sales
Tax,Service Tax, Value Added Tax, Cess and other material statutory dues were in
arrears as at 31 March 2015for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, there are no material dues of
Income-tax, Service Tax and Cess which have not been deposited with the appropriate
authorities on account of any dispute. However, according to information and
explanations given to us, the following dues of SalesTax have not been deposited by the
Company on account of disputes:

Name of the ~ Nature of dues Amount Period to Forum where
statute (inRs.) which the dispute is pending
amount
relates
Central Sales  Central Sales 638,973 2005-06 Joint Commissioner
Tax Act, 1956  Tax, Interest and (Appeals) of
Penalty Commercial Taxes,
Bangalore
Central Sales  Central Sales 1,629,120* 2006-07 Joint Commissioner
Tax Act, 1956 Tax, Interest and (Appeals) of
Penalty Commercial Taxes,
Bangalore
Central Sales  Central Sales 976,323** 2007-08 Joint Commissioner
Tax Act, 1956  Tax, Interest and (Appeals) of
Penalty Commercial Taxes,
Bangalore

* net of amounts of Rs 698,195 paid under protest
** net of amounts of Rs 418,424 paid under protest
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Independent Auditors’ Report (continued)

Annexure to the Independent Auditors’ Report (continued)

(viii)

(ix)

)

(xi)

(xii)

The accumulated losses of the Company as at the end of the financial year are more than
fifty per cent of its net worth.The Company hasnot incurred cash losses in the current
financial year and in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company
did not have any outstanding dues to any financial institution, banks or debentureholders
during the year.

In our opinion and according to the information and the explanations given to us, theterms
and conditions on which the Company has given guarantees for loans taken by others from
banks or financialinstitutions are not prejudicial to the interest of the Company.

In our opinion and according to the information and explanations given to us, the Company
did not have any term loans outstanding during the year.

According to the information and explanations given to us, no material fraud on or by
theCompany has been noticed or reported during the course of our audit.

forBSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W/W-100022

Sampad Guha Thakurta

Partner

Membership number: 060573

Place: Bangalore
Date: 08 June 2015



Nilgiri's Mechanised Bakery Private Limited
Balance sheet

(Amount in Rs.)

As at As at
Note 31 March 2015 31 March 2014
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 2 900,000 900,000
Reserves and surplus 3 (119,394,711) (108,634,303)
(118,494,711) (107,734,303)
Non-current liabilities
Long-term borrowings 4 117,550,504 117,550,504
Other long-term liabilities 5 100,000 100,000
Long-term provisions 6 2,074,551 371,806
119,725,055 118,022,310
Current liabilities
Trade payables 7 30,842,703 24,022,915
Other current liabilities 8 8,497,688 8,381,446
Short-term provisions 9 1,146,706 713,850
40,487,097 33,118,211
TOTAL 41,717,441 43,406,218
ASSETS
Non-current assets
Fixed assets
(i) Tangible assets 10 26,020,452 32,320,415
Non-current investments 11 74,000 74,000
Long-term loans and advances 12 331,052 332,682
Current assets
Inventories 13 8,963,622 8,971,648
Trade receivables 14 4,610,789 1,000
Cash and cash equivalents 15 59,958 206,958
Short-term loans and advances 16 1,657,568 1,499,514
15,291,937 10,679,120
TOTAL 41,717,441 43,406,217
Significant accounting policies 1

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached.

for BSR & Co. LLP
Chartered Accountants
Firm Registration Number: 101248W/W-100022

Sampad Guha Thakurta
Partner

Membership number: 060573
Place: Bangalore

Date:

for and on behalf of the Board of Directors of
Nilgiri's Mechanised Bakery Private Limited
CIN No: U85110KA1988PTC009463

Seshadri Gopalan

Director

Place: Bangalore
Date:

Samir Kedia
Director

Place: Bangalore
Date:



Nilgiri's Mechanised Bakery Private Limited
Cash flow statement

(Amount in Rs.)

For the year ended

For the year ended

Note 31 March 2015 31 March 2014
A. Cash flows from operating activities:
Loss before tax (9,837,737) (1,095,642)
Adjustments for:
Depreciation 10 6,199,534 5,353,885
Finance charges 22 16,163,193 15,058,893
Provision for claims 6 1,000,000 -
Profit on sale of fixed assets - (135,041)
Operating profit before working capital changes 13,524,990 19,182,095
Adjustments for changes in working capital :
(Increase)/ decrease in trade receivables (4,609,789) 89,333
Decrease /(increase) in inventories 8,026 (1,669,331)
(Increase)/ decrease in loans and advances (158,054) 414,864
Increase/ (decrease) in trade payables 6,819,788 (387,307)
Increase/ (decrease) in liabilities and provisions 1,251,843 (250,753)
Cash from operating activities 16,836,804 17,378,901
Income tax paid 1,630 -
Net cash from operating activities 16,838,434 17,378,901
B. Cash flows from investing activities:
Purchase of fixed assets (822,241) (1,357,149)
Proceeds from sale of fixed assets - 189,890
Net cash used in investing activities (822,241) (1,167,259)
C. Cash flows from financing activities:
Repayment of borrowings - (1,800,000)
Finance charges paid 22 (16,163,193) (15,058,893)
Net cash used in financing activities (16,163,193) (16,858,893)
Net decrease in cash and cash equivalents (147,000) (647,251)
Cash and cash equivalents at the beginning of the year 206,958 854,209
Cash and cash equivalents at the end of the year 59,958 206,958
Cash and cash equivalents comprise: 15
Cash on hand 15,000 22,702
Balances with Banks
- On current accounts 44,958 184,256
59,958 206,958
Significant accounting policies 1

The notes referred to above form an integral part of the financial statements.
As per our report of even date attached.

for BSR & Co. LLP
Chartered Accountants
Firm Registration Number: 101248W/W-100022

Sampad Guha Thakurta
Partner

Membership number: 060573
Place: Bangalore

Date:

for and on behalf of the Board of Directors of
Nilgiri‘'s Mechanised Bakery Private Limited
CIN No: U85110KA1988PTC009463

Seshadri Gopalan
Director

Place: Bangalore
Date:

Samir Kedia
Director

Place: Bangalore
Date:



Nilgiri's Mechanised Bakery Private Limited
Statement of profit and loss

(Amount in Rs.)

For the year ended

For the year ended

Note 31 March 2015 31 March 2014

Revenue from operations
Sales of products 184,460,400 191,907,212
Less: Excise duty (7,625,959) (8,280,690)
Net Sales 176,834,441 183,626,522
Other income 18 134,290 1,309,955
Total revenue 176,968,731 184,936,477
Expenses
Cost of materials consumed 19 112,316,464 112,873,354
(Increase) / decrease in finished goods 20 (121,826) 66,705
Employee benefits expense 21 21,519,684 20,373,986
Finance costs 22 16,163,193 15,058,893
Depreciation 10 6,199,534 5,353,885
Other expenses 23 30,727,709 32,305,292
Total expenses 186,804,758 186,032,115
Loss before tax (9,836,027) (1,095,638)
Tax expense:
Current tax 1,710 -
Loss for the year (9,837,737) (1,095,638)
Earning per equity share [nominal value of Rs. 10 (previous year Rs 10) each]

Basic and diluted loss per share 30 (109.31) (12.17)
Significant accounting policies 1
The notes referred to above form an integral part of the financial statements.
As per our report of even date attached.
for BSR & Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Nilgiri's Mechanised Bakery Private Limited
Firm Registration Number: 101248W/W-100022 CIN No: U85110KA1988PTC009463
Sampad Guha Thakurta Seshadri Gopalan Samir Kedia

Partner

Membership number: 060573
Place: Bangalore

Date:

Director

Place: Bangalore
Date:

Director

Place: Bangalore
Date:



Nilgiri's Mechanised Bakery Private Limited
Notes to financial statements for the year ended 31 March 2015 (continued)

2. Share capital
(Amount in Rs.)
As at As at
31 March 2015 31 March 2014

Authorized
100,000 (Previous year: 100,000) equity shares of Rs 10 each 1,000,000 1,000,000

Issued, subscribed and paid up
90,000 (Previous year: 90,000) equity shares of Rs 10 each 900,000 900,000
900,000 900,000

a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period:

31 March 2015 31 March 2014
No. of shares Amount No. of shares Amount
Opening balance at the beginning of the reporting period 90,000 900,000 90,000 900,000
Movement during the reporting period - - - -
Closing balance at the end of the reporting period 90,000 900,000 90,000 900,000

b) Rights, preferences and restrictions attached to the equity shares:
The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividend and share in the
Company's residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity
shareholder are in proportion to its share of the paid-up equity capital of the Company.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

¢) Shares held by the Holding Company/ the Ultimate Holding Company:

31 March 2015 31 March 2014
No. of shares % holding No. of shares % holding
The Nilgiri Dairy Farm Private Limited, the Holding 68,400 76% 68,400 76%
Company
Future Consumer Enterprise Limited (FCEL), the Ultimate 21,600 24% - -
Holding Company
Actis Nilgiris India Investments Limited - - 17,280 19%

d) Details of Shareholders holding more than 5% of total equity shares:

31 March 2015 31 March 2014
No. of shares % holding No. of shares % holding
The Nilgiri Dairy Farm Private Limited, the Holding 68,400 76% 68,400 76%
Company
Future Consumer Enterprise Limited (FCEL), the Ultimate 21,600 24% - -
Holding Company
Actis Nilgiris India Investments Limited - - 17,280 19%

e) No bonus shares were issued and no shares were bought back during the five years preceding 31 March 2015.

3. Reserves and surplus (Amount in Rs.)
As at As at
31 March 2015 31 March 2014

General reserve

Balance at the beginning of the year 928,001 928,001
Adjustment on account of Accumulated depreciation (refer note 10) (922,671) -
Balance at the end of the year 5,330 928,001

Deficit (Profit and loss balance)

Balance at the beginning of the year (109,562,304) (108,466,666)
Net loss transferred from the Statement of Profit and Loss (9,837,737) (1,095,638)
Balance at the end of the year (119,400,041) (109,562,304)

(119,394,711) __ (108,634,303)




Nilgiri's Mechanised Bakery Private Limited
Notes to financial statements for the year ended 31 March 2015 (continued)
4. Long-term borrowings

As at As at
31 March 2015 31 March 2014
Unsecured
Inter corporate loan from The Nilgiri Dairy Farm Private Limited (refer note 117,550,504 117,550,504
1 below)
117,550,504 117,550,504
Note:
1.

No tenure or repayment terms have been specified for the loan. However based on confirmation from the lender the
repayment will not be demanded at least upto 31 March 2016. Accordingly, the loan has been classified as long-term in these
financial statements. The loan carries an interest rate of 13.75% p.a (previous year 13.75% p.a). Also, refer to note 27.

5. Other long-term liabilities

As at As at
31 March 2015 31 March 2014
Deposit from customers 100,000 100,000
100,000 100,000
6. Long-term provisions
As at As at
31 March 2015 31 March 2014
Provision for claims (refer note 24) 1,000,000 -
Provision for gratuity 1,074,551 371,806
2,074,551 371,806
7. Trade payables
As at As at

31 March 2015

31 March 2014

Dues to micro and small enterprises (refer note 29) -
Due to other creditors

- For Supplies 30,760,461 22,958,012
- For Services 82,242 1,064,903
30,842,703 24,022,915
8 . Other current liabilities
As at As at
31 March 2015 31 March 2014
Salaries and wages payable 1,266,674 1,409,213
Stale cheques liabilities 184,225 178,718
Statutory dues payable 1,661,941 2,685,730
Accrued expenses 2,736,415 2,399,616
Book overdraft 2,504,710 1,554,563
Other payables 143,723 153,607
8,497,688 8,381,446
9. Short-term provisions
As at As at
31 March 2015 31 March 2014
Provision for compensated absences 638,563 504,880
Provision for gratuity 508,143 208,970
1,146,706 713,850




Nilgiri's Mechanised Bakery Private Limited
Notes to financial statements for the year ended 31 March 2015 (continued)

10. Fixed assets

(Amount in Rs.)

Gross block Accumulated depreciation and amortisation Net block

i . . As at 1 April

Description As aztollfprll Additions Deletions 31 M;“rscﬁtzms As a;oll/:\prll Char)?:afror the Deletions Adjustments* 31 MaArscztzms 31 M?rscatzms 20}4 before
adjustment

Tangible assets **
Plant and equipment 65,741,449 551,430 - 66,292,879 38,038,098 5,560,322 - 37,495 43,635,915 22,656,964 27,703,351
Furniture and fixtures 5,793,008 - - 5,793,008 2,436,995 495,831 - - 2,932,826 2,860,182 3,356,013
Vehicles 70,016 - - 70,016 69,328 690 - - 70,018 2) 688
Office equipment 2,681,583 270,811 - 2,952,394 1,778,657 23,924 - 852,643 2,655,224 297,170 902,926
Computer 3,023,519 - - 3,023,519 2,666,082 118,766 - 32,533 2,817,381 206,138 357,437
Total 77,309,575 822,241 - 78,131,816 44,989,160 6,199,534 - 922,671 52,111,364 26,020,452 32,320,415
Previous year 76,202,069 1,457,153 349,647 77,309,575 39,927,729 5,356,229 294,798 - 44,989,160 32,320,415 -

* During the current year, the estimated residual value of fixed assets has been determined as per the requirements of Schedule 1l to the Companies Act, 2013. Accordingly, the incremental depreciation due to reduction in
residual value, in respect of assets that have been fully depreciated as at 1 April 2014 have been adjusted against the opening balance of reserves. Further, had the Company continued to follow the depreciation rates as per
the Companies Act, 1956, depreciation charge for the year would have been lower by Rs 1,313,252.
** Refer to note 27 for details of first charge on the Company's plant and machinery.




Nilgiri's Mechanised Bakery Private Limited
Notes to financial statements for the year ended 31 March 2015 (continued)

11. Non-current investments

(Amount in Rs.)

Face value per As at As at As at As at
unit(inRs.) 31 March 2015 31 March 2014 31 March 2015 31 March 2014
Non trade, quoted
Investments in equity shares of The 10 1,500 1,500 74,000 74,000
Karnataka Bank Limited
Aggregate value of long-term investments 74,000 74,000
Aggregate market value of quoted
long-term investments 186,975 175,875
12. Long-term loans and advances
As at As at

31 March 2015

31 March 2014

Unsecured
Considered good:
Security deposits 324,193 324,193
Advance income tax and tax deducted at source 6,859 8,489
331,052 332,682
13. Inventories
As at As at

31 March 2015

31 March 2014

Raw materials and packing materials 8,240,392 8,344,923
Finished goods 721,734 599,908
Consumables 1,496 26,817
8,963,622 8,971,648
14. Trade receivables
As at As at

31 March 2015

31 March 2014

Unsecured

Receivables outstanding for a period exceeding six months from the date

they became due for payment

(a) Considered good
(b) Doubtful
Less: Provision for doubtful receivable

Other receivable
(a) Considered good

26,226,090 26,226,090
(26,226,090) (26,226,090)
4,610,789 1,000
4,610,789 1,000




Nilgiris Mechanised Bakery Private Limited
Notes to financial statements for the year ended 31 March 2015 (continued)

15. Cash and cash equivalents

(Amount in Rs.)

As at
31 March 2015

As at
31 March 2014

Cash and cash equivalents:

Cash on hand 15,000 22,702
Balances with banks
- On current accounts 44,958 184,256
59,958 206,958
16. Short-term loans and advances
As at As at
31 March 2015 31 March 2014
Unsecured
Considered good:
Advance recoverable in cash or kind or for value to be received 282,051 333,230
Staff advances 10,450 26,060
Prepaid expenses 89,091 184,414
Balance with statutory authorities 1,275,976 955,810
1,657,568 1,499,514
Considered doubtful:
Other advances 379,203 379,203
379,203 379,203
Less: Provision for doubtful loans / advances (379,203) (379,203)
1,657,568 1,499,514
17. Other current assets
As at As at
31 March 2015 31 March 2014
Claims receivable-insurance 132,200 132,200
Less: Provision for doubtful claims (132,200) (132,200)




Nilgiri's Mechanised Bakery Private Limited

Notes to financial statements for the year ended 31 March 2015 (continued)

18. Other income

(Amount in Rs.)

For the year ended
31 March 2015

For the year ended
31 March 2014

Liabilities no longer required written back
Profit on sale of fixed assets
Miscellaneous income

19. Cost of materials consumed

127,543 1,157,467
- 135,041
6,747 17,447
134,290 1,309,955

For the year ended
31 March 2015

For the year ended
31 March 2014

Opening stock 8,344,923 6,618,558
Add: Purchases 112,211,933 114,599,719
120,556,856 121,218,277
Less: Closing stock (8,240,392) (8,344,923)
112,316,464 112,873,354

20. (Increase) / decrease in finished goods
For the year ended For the year ended

31 March 2015

31 March 2014

Opening stock

- Finished goods
Closing stock

- Finished goods

(Increase) / decrease

21. Employee benefits expense

599,908 666,613
(721,734) (599,908)
(121,826) 66,705

For the year ended
31 March 2015

For the year ended
31 March 2014

Salaries, allowances and bonus
Contribution to provident and other funds
Staff welfare expenses

16,719,778 16,172,866
3,075,146 2,218,835
1,724,760 1,982,285

21,519,684 20,373,986




Nilgiri‘'s Mechanised Bakery Private Limited

Notes to financial statements for the year ended 31 March 2015 (continued)

22. Finance costs

(Amount in Rs.)

For the year ended
31 March 2015

For the year ended
31 March 2014

Interest charges 16,163,193 15,058,893
16,163,193 15,058,893
23. Other expenses
For the year ended For the year ended
31 March 2015 31 March 2014
Power and fuel 10,077,186 11,358,958
Labour contract charges 9,664,956 10,581,352
Repair and maintenance:
-Buildings 185,908 257,836
-Plant and machinery 2,956,436 1,999,682
-Computers and others 91,775 83,416
Selling, distribution and marketing expenses 35,346 70,746
Rent 1,654,532 1,551,560
Legal and professional fees 1,230,918 1,996,022
Security charges 1,128,256 1,048,412
Provision for claims and contingencies 1,000,000 -
Stores and spares consumed 817,590 1,846,765
Rates and taxes 733,263 169,721
Auditors remuneration
- Audit fees 261,952 250,000
- Expenses reimbursed 10,026 -
Printing and stationery 271,365 264,233
Communication 255,436 254,377
Travel and conveyance 150,901 163,893
Insurance 82,630 114,372
Provision for doubtful debts - 88,124
Advances written off - 25,407
Provision for doubtful assets - 132,200
Miscellaneous expenses 119,233 48,216
30,727,709 32,305,292




Nilgiri's Mechanised Bakery Private Limited
Notes to financial statements for the year ended 31 March 2015 (continued)

24. Contingent liabilities, commitments and litigations (Amount in Rs.)

As at
31 March 2015

As at
31 March 2014

Contingent liabilities
(a) Claims against the Company not acknowledged as debts

-Indirect taxes (Central Sales Tax)* 3,244,416 638,973
[Net of amounts paid to statutory authorities Rs 1,116,619 (previous year : Rs Nil)]
(b) Joint corporate guarantee towards loan availed by The Nilgiri Dairy Farm Private 50,000,000 50,000,000
Limited
Commitments
(a) Capital commitments 147,764 -

* Claims against the Company not acknowledged as debts include demand form the Department of Commercial Taxes, Government of
Karnataka for payment of Central Sales Tax by disallowing the claim of of concessational rate of tax on the interstate sales against 'C'
forms of Rs 4,361,035 (prevoious year : Rs 638,973), including interest of Rs 1,832,096 (previous year : Rs 307,039) and penalty of

Rs 171,815 (previous year : Rs 55,322) . The Company has filed an appeal with the Joint Commissioner Appeals.

Litigations

The Company is involved in two legal disputes with its employees wherein the employees are claiming enhanced wages from the date
of alleged reinstatemnet. These matters are presently in the stage of legal proceedings and are subject to uncertainties and therefore the
probability of a loss, if any, being sustained and an estimate of the amount of any loss are difficult to ascertain. The Company is
contesting these claims/ disputes and the management has made provisions for these matters wherever it is probable that a loss might

be incurred (refer note 6).

25. Post retirement defined benefit plans:

The Gratuity plan is a defined benefit plan. Under the Gratuity plan every employee is entitled to the benefit equivalent to fifteen days
salary last drawn for each completed year of service depending on the date of joining and eligibility terms. Gratuity is payable on
termination of service or retirement whichever is earlier. The benefit vests after five years of continuous service. The Company
contributes to the Trust Fund which is maintained by the Life Insurance Corporation of India.

Reconciliation of opening and closing balances of the present value of the defined benefit obligation

For the year ended For the year ended

31 March 2015 31 March 2014

Obligation at the beginning of the year 2,877,376 2,385,734
Current service cost 351,358 294,573
Interest cost 219,008 212,340
Benefit settled (174,940) (114,892)
Actuarial loss 813,187 99,621
Obligation at year end 4,085,989 2,877,376

Reconciliation of opening and closing balances of the fair value of the plan asset

S

For the year ended
31 March 2015

For the year ended
31 March 2014

Plan assets at the beginning of the year at fair value 2,296,601 2,151,382
Expected return on plan assets 183,728 172,111
Actuarial gain/(loss) 22,966 (26,892)
Contributions 174,941 114,892
Benefit settled (174,941) (114,892)
Plan assets at the year end 2,503,295 2,296,601

Reconciliation of the present value of the obligation and fair value of plan assets

For the year ended
31 March 2015

For the year ended
31 March 2014

Present value of obligation 4,085,989 2,877,376
Fair value of plan assets (2,503,295) (2,296,601)
Amount recognised in balance sheet - liability 1,582,694 580,775
Disclosed as:

Current portion (included in short-term provisions) 508,143 208,970
Non - current portion (included in long-term provisions) 1,074,551 371,805
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25.

26.

27.

Post retirement defined benefit plans (continued):

Expenses recongnised in the Statement of Profit and Loss

(Amount in Rs.)

For the year ended
31 March 2015

For the year ended
31 March 2014

Current service cost 351,358 294,573
Interest cost 219,008 212,340
Expected return on plan assets (183,728) (172,111)
Actuarial loss 790,221 126,513
Net periodic benefit cost 1,176,859 461,315
Principal actuarial assumptions
For the year ended For the year ended
31 March 2015 31 March 2014
Discount rate 7.85% 9.12%
Expected return on plan assets 8.00% 8.00%
Salary escalation rate 6.00% 6.00%
Retirement age 58 years 58 years
Attrition rate 12.00% 5.00%

Notes:

(i) The discount rate is based on the prevailing market yield on Government Securities as at the reporting date for the estimated term

of obligations.

(ii) The expected return on plan assets is determined considering several applicable factors mainly the composition of the plan assets
held, assessed risks of asset management, historical results of the return on plan assets and the Company's policy for plan asset

management.

(iii) The estimate of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and

other relevant factors such as supply and demand in the employment market.

(iv) The Company expects Rs. NIL (previous year Rs. NIL) as contribution to be paid to defined benefit plans in the next year.

Segment reporting

The Company's sole business segment is revenue from manufacturing and sale of bakery products and the only geographical segment is
"India". Consequently the requirement of a separate disclosure as required under AS 17 - "Segment reporting" is not applicable.

Related party disclosures

Names of related parties
Related parties where control exists/ parties with significant influence:
(i) Ultimate Holding entity/ Company

Actis Nilgiris India Investments Limited (upto 19 November 2014)

Future Consumer Enterprise Limited (FCEL) (from 20 November 2014)

(ii) Holding Company
(iii) Parties with significant influence

Other related parties with whom transactions have taken place during the year
(i) Fellow subsidiaries Appu Nutritions Private Limited

The Nilgiri Dairy Farm Private Limited (from 20 November 2012)

Ketty Retail Ventures Private Limited (till 19 November 2014)

(Amount in Rs.)

For the year ended
31 March 2015

For the year ended
31 March 2014

Nature of transactions with related parties

(i) The Nilgiri Dairy Farm Private Limited
Sale of goods
Purchase of goods
Interest on loans taken
Loans repaid
Payment of Expenses
- Power and fuel - Diesel Expenses

176,681,128
6,289,194

9,725

183,626,522
5,159,045
15,058,893
1,800,000
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27. Related party disclosures (continued)

(Amount in Rs.)

For the year ended For the year ended
4085989 31 March 2014
Nature of transactions with related parties
(ii) Appu Nutritions Private Limited
Sale of goods 51,448 78,000
Rent (expense) charged to the Company 1,581,250 1,551,560
Purchase of goods 13,263 33,420
Payment of expenses by the Company
- Power and fuel - Electricity Charges 2,959,084 3,180,143
- Power and fuel - Diesel Expenses 87,218 -
Reimbursement received for expenses (netted of with respective expense head)
- Power and fuel - LPG 1,618,272 2,722,052
- Employee transport 158,666 201,020
- Security charges 1,128,256 1,048,413
(Amount in Rs.)
Outstanding as at year end As at As at

31 March 2015

31 March 2014

(i) Appu Nutritions Private Limited
Trade payable
(ii) Ketty Retail Ventures Private Limited
Sundry debtors
Less: Provision for doubtful trade receivables
(iii) The Nilgiri Dairy Farm Private Limited
Loans payable (also refer note 4)
Trade receivable
Trade payable

6,824,247

26,088,025
(26,088,025)

117,550,504

11,532,440

16,901,812

26,088,025
(26,088,025)

117,550,504
6,395,038

Guarantees and collaterals

The term loan and cash credit availed from banks by Appu Nutritions Private Limited is secured by the exclusive first charge on the plant

and machinery of the Company. Also refer note 10.

28. Operating leases

The Company is obligated under cancellable operating leases, which are renewable at the option of both the lessor and the lessee. Total
rental expenses under cancellable operating leases amount to Rs 1,654,532. (previous year: Rs 1,551,560)

29. Dues to Small and Medium Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that
the Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as
allocated after filing of the Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March
2015 has been made in the financials statements based on information received and available with the Company. Further in view of the
management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material.

The Company has not received any claim for interest from any supplier.

30. Loss per share

For the year ended
31 March 2015

For the year ended
31 March 2014

Loss attributable to the equity shareholders (9,837,737) (1,095,638)
Weighted average number of equity shares outstanding during the year 90,000 90,000
Nominal value of equity shares (Rs.) 10 10
Basic and diluted loss per share (Rs.) (109.31) (12.17)
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31

32.

Deferred tax

(Amount in Rs.)

For the year ended
31 March 2015

For the year ended
31 March 2014

Deferred tax liabilities
Excess of depreciation allowed under income tax laws over
depreciation provided for in the books

Deferred tax assets

Provision for compensated absences and gratuity
Provision for claims

Provision for doubtful debts

Provision for doubtful loans and advances
Carried forward tax losses

Others

Deferred tax assets, net
Deferred tax assets, restricted to

1,578,602 2,670,697
(1,578,602) (2,670,697)
720,687 352,241
324,450 -
8,509,055 8,509,055
123,032 123,032
29,592,418 29,371,501
331,986 333,377
39,601,628 38,689,206
38,023,026 36,018,509

Recognition of deferred tax asset on timing differences have been restricted to the extent there exists deferred tax liabilities. The Company
has not recognised deferred tax asset on carry forward losses and other temporary timing differences in the absence of “Virtual Certainty”
of realisation of such assets in future in accordance with AS 22 — “Accounting for taxes on income”.

The Company did not have any import and has not incurred any expenditure in foreign currency during the current and previous year. The
Company also did not have any earnings in foreign currency during the current year and previous year. The Company does not have any

imports during the year (previous year: NIL).

33. The Company has not entered into any forward contract/derivative instruments during the year.

34. The Company has not paid any managerial remuneration during the year (previous year: NIL).

35. Previous year's figures have been regrouped, where necessary, to confirm to the current year's classification.
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