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INDEPENDENT AUDITOR’S REPORT
To The Members of INTEGRATED FOOD PARK PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of INTEGRATED FOOD PARK PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31 March, 2018, and the
Statement of Profit and Loss (Including Other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the state of affairs(financial position), profit or loss(financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with Indian Accounting Standards (Ind AS) Prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. In
conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under and the Order issued under section 143(11) of
the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March, 2018, and its loss, total comprehensive income,
its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of section 143(11) of the Act, we give in the “Annexure A”, a
statement on the matters specified in the paragraph 3 and 4 of the order

2. As required by the section 143 (3) of the Act, we report that:

a.

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss, including other comprehensive
income, the Statement of Cash Flow and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act;

on the basis of the written representations received from the directors of the company as
on 31 March 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2018 from being appointed as a director in terms of Section
164 (2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting

with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  the Company does not have any Pending Litigations;



ii. The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

For Borkar & Muzumdar
Chartered Accountants
Firm Reg. No. 101569W

CA Nandan Pai
Partner
Membership No. 109394

Place: Bangalore
Date: May 09, 2018



Vi.

Vii.

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Integrated Food Park Private Limited of even date)

The Annexure referred to in Independent Auditor’s Report to the members of the Company on the
financial statements for the year ended 31 March 2018, we report that:
Fixed Assets

a. The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets;

b. As explained to us, all the fixed assets have been physically verified by the management in a
phased periodical manner, which in our opinion is reasonable, having regard to the size and nature
of the Company. Discrepancies notices on such physical verification have been properly dealt in
the books of accounts;

c. According to the information and explanation given to us and on the basis of our examination of
records of the Company, the title deeds of immovable properties are held in the name of the
company.

During the Operating cycle of Company, management regularly conduct physical verification of
Finished Goods, Packing Material and Stores and Spares which in our opinion is reasonable, having
regard to the size and nature of the Company. The discrepancies noticed on such verification were
not significant and the same have been properly dealt with in the books of account.

The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013, therefore clause iii (a) to (c) of the Order, is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
made any investment, provided any Loan, security and guarantee, so provision of Section 185 and
186 of the Companies Act, 2013 is not applicable.

The Company has not accepted any deposits from Public.

The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the Services provided by the Company.

Statutory Dues

a. According to our information and explanations given to us and on the basis of examination of the
records of the company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including provident fund, pension scheme, income tax, service tax, sales
tax, goods and service tax, value added tax, duty of customs, cess and any other material statutory
dues have been regularly deposited during the year by the company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of employee’s state
insurance, and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, pension scheme, income tax, service tax, sales tax, goods and service
tax, value added tax, duty of customs, cess and other material statutory dues were in arrears as at
31 March 2018 for a period of more than six months from the date they became payable.

b. According to the information and explanations given to us, there are no material dues of duty of
customs, Income Tax, sales tax, Value added tax, Service tax, Cess and Provident fund, Pension



viii.

Xi.

Xil.

Xiil.

Xiv.

XV.

XVI.

Scheme, Goods and Service tax, which have not been deposited with the appropriate authorities on
account of any dispute.

In our opinion and according to the information and explanation given to us the company has not
defaulted in repayment of loans or borrowings to a financial institutions or bank. The company has
not issued any debentures.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the provisions of Section 197 read with Schedule V to the Companies Act,
2013 is not applicable to Company.

In our opinion and according to the information and explanation given to us, Company is not a Nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us all transactions with the
related parties are in compliance with section 177 and 188 of companies act, 2013 where applicable
and the details have been disclosed in the financial statements as required by the applicable
accounting standards.

According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has made preferential allotment of shares during the year and
complied with the requirements of section 42 of the Companies act, 2013. The amounts raised have
been used for the purposes for which the funds were raised. The Company has not issued any fully or
partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

For Borkar & Muzumdar
Chartered Accountants
Firm Reg. No. 101569W

CA Nandan Pai
Partner
Membership No. 109394

Place: Bangalore
Date: May 09, 2018



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Integrated Food Park Private Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of INTEGRATED FOOD
PARK PRIVATE LIMITED (“the Company”) as of 31 March 2018 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that



transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2018, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Borkar & Muzumdar
Chartered Accountants
Firm Reg. No. 101569W

CA Nandan Pai
Partner
Membership No109394

Place: Bangalore
Date: May 09, 2018



Integrated Food Park Private Limited
Standalone Balance Sheet as at March 31, 2018
All amounts are in INR - Lakhs unless otherwise stated

Notes As at March 31,
2018 2017
ASSETS
Non-current assets
Property, plant and equipment 2.01 21,871.58 22,428.97
Capital work-in-progress 1,103.79 302.74
Investment Property - -
Goodwill - -
Other Intangible assets 2.02 332.08 383.77
Intangible assets under development - 26.85
Financial assets
Trade Receivables 2.03 - -
Loans 2.04 121.94 118.33
Other financial assets 2.05 - -
Deferred tax assets (Net) 2.06 - -
Other non-current assets 2.07 41.86 83.77
Total non-current assets 23,471.26 23,344.43
Current Assets
Inventories 2.08 85.10 63.56
Financial Assets
Trade Receivables 2.03 490.71 305.40
Cash and cash equivalents 2.09 62.12 48.67
Bank balances other than 2.09 above 2.09 - -
Loans 2.04 4.00 4.00
Other financial assets 2.05 66.44 126.21
Current tax assets (Net) 2.10 208.77 71.92
Non-current assets classified as held for sale - -
Other current assets 2.07 128.41 187.14
Total current assets 1,045.54 806.89
Total assets 24,516.79 24,151.32
EQUITY AND LIABILITIES
Equity
Equity Share capital 211 4,481.30 2,900.00
Other Equity 212 (1,052.69) 126.28
Total equity 3,428.61 3,026.28
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 213 2,403.21 3,885.19
Trade payables 2.14 - -
Other financial liabilities 2.15 37.28 22.67
Provisions 2.16 17.27 11.61
Deferred tax liabilities (Net) 2.06 1,462.47 1,738.08
Other non-current liabilities 217 4,052.63 4,254.22
Total non-current liabilities 7,972.87 9,911.77
Current liabilities
Financial Liabilities
Borrowings 213 8,138.91 7,099.26
Trade payables
Total outstanding dues of Micro Enterprises & 27.19 -
Small Enterprises
Total outstanding dues of Creditors other than 214 29.44 132.09
Micro Enterprises & Small Enterprises
Other financial liabilities 2.15 4,367.69 3,394.65
Provisions 2.16 55.92 79.02
Current Tax Liabilities (Net) - -
Other current liabilities 217 496.17 508.26
Liabilities directly associated with assets classified as held for sale - -
Total current liabilities 13,115.31 11,213.27
Total equity and liabilities 24,516.79 24,151.32
Significant Accounting Policies 1

The Notes referred to above from integral part of Standalone financial Statements

As per our report of even date
Borkar & Muzumdar
Chartered Accountants

Firm Reg No : 101569W

Nandan Pai
Partner
M. no: 109394

Place : Bangalore
Date : 09/05/2018

For and on behalf of the Board of Directors of

Integrated Food Park Private Limited

Avinit Bagri

Director

DIN : 02694496

Place : Bangalore
Date : 09/05/2018

Samir Kedia

Director

DIN : 06968510



Integrated Food Park Private Limited

Statement of Profit or Loss and Other Comprehensive Income for the year ended March 31, 2018

All amounts are in INR - Lakhs unless otherwise stated

Notes _ Year ended March 31, Year ended March 31,
2018 2017
Revenue from operations 3.01 1,954.01 951.94
Other income 3.02 368.12 348.44
Total Income 2,322.13 1,300.38
Expenses
Cost of materials consumed 3.03 0.73 0.66
Purchase of stock-in-trade 5.85 -
Changes in inventories of finished goods, work-in-progress and stock-in-trade 3.04 (6.58) (0.66)
Excise duty on sale of goods - -
Operating expenses 3.05 928.44 513.78
Employee benefits expense 3.06 328.39 212.07
Finance costs 3.07 1,355.35 1,083.50
Depreciation and amortization expense 982.63 911.70
Other expenses 3.08 223.25 186.49
Total Expenses 3,818.06 2,907.54
Profit / (loss) before exceptional items and tax (1,495.93) (1,607.16)
Exceptional items - -
Profit / (loss) before tax (1,495.93) (1,607.16)
Tax expenses 3.09
Current tax - -
Deferred tax (275.62) 72.32
(1,220.31) (1,679.48)
Profit / (loss) for the period from continuing operations (1,220.31) (1,679.48)
Profit / (loss) for the period from discontinued operations before tax - -
Tax expense of discontinued operations - B
Profit / (loss) for the period from discontinued operations (after tax) - B
Profit/ (loss) for the period (1,220.31) (1,679.48)
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans (2.72) (1.22)
Equity instruments through other comprehensive income - .
(2.72) (1.22)
Income tax relating to items that will not be reclassified to profit or loss - .
Total other comprehensive income (2.72) (1.22)
Total comprehensive income for the period (1,217.59) (1,678.26)
Earnings per equity share (for continuing operations) :
Basic (in Rs.) (4.17) (5.79)
Diluted (in Rs.) (4.17) (5.79)
Earnings per equity share (for discontinued operations) :
Basic (in Rs.) - -
Diluted (in Rs.) - -
Earnings per equity share (for discontinued and continuing operations) :
Basic (in Rs.) (4.17) (5.79)
Diluted (in Rs.) (4.17) (5.79)
Significant accounting policies 1
The Notes referred to above from integral part of Standalone financial Statements
As per our report of even date
Borkar & Muzumdar For and on behalf of the Board of Directors of
Chartered Accountants Integrated Food Park Private Limited
Firm Reg No : 101569W
Nandan Pai Avinit Bagri Samir Kedia
Partner Director Director
M. no: 109394 DIN : 02694496 DIN : 06968510

Place : Bangalore
Date : 09/05/2018

Place : Bangalore
Date : 09/05/2018



Integrated Food Park Private Limited
Statement of Cash Flows for the year ended March 31, 2018
All amounts are in INR - Lakhs unless otherwise stated

Year ended March 31,

2018 2017
Cash flow from operating activities
Profit Before Tax from Continuing Operations (1,493.21) (1,605.94)
Profit Before Tax from Discontinuing Operations - -
Profit before income tax including discontinued operations (1,493.21) (1,605.94)
Non-cash Adjustment to Profit Before Tax:
Depreciation and amortization expense 982.63 911.70
Employee share-based payment expense 38.61 0.98
(Profit)/Loss on disposal of property, plant and equipment (1.67) 2.49
Foreign Exchange gain/(loss) capitalised to Fixed Assets (13.89) 106.16
Provision for doubtful advances/ Advances written off 12.16 4.60
Interest income classified as investing cash flows (2.89) (6.56)
Finance costs 1,355.35 1,083.50
Amortisation of Government grant (281.49) (279.28)
Unrealised foreign currency gains and losses 12.35 234.46
607.95 452.11
Change in operating assets and liabilities :
Decrease/(increase) in trade receivables (185.31) (177.49)
Decrease/(increase) in inventories (21.54) (32.50)
Decrease/(increase) in other financial assets - -
Decrease/(increase) in other non-current assets 41.91 120.11
Decrease/(increase) in other current assets (90.28) (77.24)
Increase/(decrease) in trade payables (75.47) 39.53
Increase/(decrease) in provisions (17.44) 28.54
Increase/(decrease) in other financial liabilities 987.66 1,940.50
Increase/(decrease) in other current liabilities 67.81 719.20
Cash generated from operations 1,315.30 3,012.76
Direct taxes paid (net of refunds) - -
Net cash flow from/(used in) operating activities (A) 1,315.30 3,012.76
Cash flow from investing activities
Payments for acquisition of property, plant and equipment including capital advances (1,137.15) (2,607.17)
Security Deposits - Paid (3.61) (54.72)
Payments for software development costs (16.85) (447.52)
Advances to employees and other parties 59.77 (99.41)
Proceeds from sale of property, plant and equipment 21.82 7.06
Repayment of advances by employees and other parties - -
Interest received 2.89 6.56
Net cash flow from/(used in) investing activities (B) (1,073.13) (3,195.20)
Cash flows from financing activities
Proceeds from Equity capital net of share issue expenses 1,581.30 -
Proceeds from long term borrowings including Foreign exchange revaluation and current
maturities of long term debt - -
Repayment of Long-term borrowings (1,020.77) (1,717.00)
Receipts of Short term borrowings 6,583.70 8,730.17
Repayment of short-term borrowings (6,017.60) (6,086.37)
Interest paid (1,355.35) (1,083.50)
Capital Grant Received - 322.00
Net cash flow from/(used in) in financing activities (C) (228.73) 165.31
Net increase/(decrease) in cash and cash equivalents (A+B+ C) 13.45 (17.14)
Effect of exchange differences on cash & cash equivalent held in foreign currency - -
Cash and cash equivalents at the beginning of the year 48.67 65.81
Cash and cash equivalents at the end of the year 62.12 48.67
Non-cash financing and investing activities
Acquisition of property, plant and equipment by means of finance lease - -
Reconciliation of cash and cash equivalents as per the cash flow statement :
Cash and cash equivalents 62.12 48.67
Bank overdrafts - -
Balance as per the cash flow statement : 62.12 48.67




Integrated Food Park Private Limited
Statement of Cash Flows for the year ended March 31, 2018
All amounts are in INR - Lakhs unless otherwise stated

Disclosure in terms of Para 44A of IND AS 7 'Statement of Cash flows"".

Details of Changes in Liabilities arising from Financing activities

Year ended March

Particulars 31,2018
Changes due to
a |Changes from Financing cash flows (269.94)
b |Effect of Changes in Foreign exchange Rates 12.35

€ |Other Changes including
1.Changes on account of amortisation of Borrowing costs under Effective Interest rate

Method 10.16
2. Transaction costs on issue of Equity Shares 18.70
Total (228.73)
Significant accounting policies 1

The Notes referred to above from integral part of Standalone financial Statements

As per our report of even date

Borkar & Muzumdar For and on behalf of the Board of Directors of
Chartered Accountants Integrated Food Park Private Limited

Firm Reg No : 101569W

Nandan Pai Auvinit Bagri Samir Kedia
Partner Director Director

M. no: 109394 DIN : 02694496 DIN : 06968510
Place : Bangalore Place : Bangalore

Date : 09/05/2018 Date : 09/05/2018



Integrated Food Park Private Limited
Statement of changes in equity for the year ended March 31, 2018
All amounts are in INR - Lakhs unless otherwise stated

Equity share capital Amount
Balance at April 1, 2016 2,900
Changes in equity share capital during the year -
Balance at March 31, 2017 2,900
Infusion of Share capital during the year 1,600

Balance at March 31, 2018 4,500




Integrated Food Park Private Limited

Statement of changes in equity for the year ended March 31, 2018 - continued

All amounts are in INR - Lakhs unless otherwise stated

Other equity

Balance at April 1, 2016

Profit for the year

Other comprehensive income

Addition to Share based Payment Reserve
Total comprehensive income for the year

Transfer to retained earnings
Balance at April 1, 2017
Profit for the year
Other comprehensive income
Addition to Share based Payment Reserve
Total comprehensive income for the year

Transfer to retained earnings

Balance at March 31, 2018

Items of Other
Reserves and Surplus Comprehensive Income Total
Share Based Remeasurements of the
Retained earnings defined benefit plans
Payment Reserve

10.54 1,793.02 - 1,803.56
- (1,679.48) - (1,679.48)
- - 1.22 1.22
0.98 - - 0.98
11.52 113.54 1.22 126.29

- 1.22 (1.22) -
11.52 114.76 - 126.29
- (1,220) - (1,220)
- - 2.72 2.72
38.61 - - 38.61
50.13 (1,106) 2.72 (1,052.69)

- 2.72 (2.72) -
50.13 (1,102.83) - (1,052.69)




Integrated Food Park Private Limited
Notes to Financial Statements for the year ended March 31, 2018
All amounts are in INR - Lakhs unless otherwise stated

2.01 Property, plant and equipment :

Gross Carrying Amount Depreciation Net Block
Acquisition . .
AS at Addition Disposal thrqugh cEIfreeCr:cS/feizL:ggne ::)?;esr‘urilljlcljlrzz Asat Asat April 1, For the Year Elim_ination on .Other Asat Asat Asat
April 1, 2017 business N - March 31, 2018 2017 disposal adjustments  March 31, 2018 March 31, 2018 March 31, 2017
L differences capitalised
combinations

Own Assets:
Land - - - - - - - - - - - - - -
Lease hold Land Improvement 869.03 - - - - - 869.03 - - - - - 869.03 869.03
Plant & Machinery 3,641.66 158.91 14.80 - 4.15 - 3,789.92 479.91 252.63 0.97 - 731.58 3,058.34 3,161.74
Buildings 10,077.45 118.04 - - 7.00 - 10,202.49 491.20 270.42 - - 761.62 9,440.87 9,586.25
Roads 713.40 - - - 0.61 - 714.01 283.30 143.39 - - 426.69 287.32 430.10
Furniture & Fixtures 288.55 9.66 - - 0.03 - 298.24 58.04 29.74 - - 87.78 210.46 230.51
Electrical Equipments 1,221.92 29.00 - - 132 - 1,252.24 218.56 123.44 - - 341.99 910.25 1,003.36
Office Equipment 47.60 3.99 - - - - 51.58 11.94 10.90 - - 2284 28.74 35.65
Computer 12.62 - - - - - 12.62 6.99 2.89 - - 9.88 2.74 5.63
Vehicles 13.29 - 13.29 - - - - 5.57 141 6.98 - - - 7.72
Hydraulic works and pipelines 612.59 0.79 - - 0.77 - 614.15 79.32 40.73 - - 120.05 494.10 533.27
Lab equipments 107.97 15.71 - - - - 123.68 3.49 11.68 - - 15.18 108.51 104.48
Total A 17,606.07 336.10 28.09 - 13.89 - 17,927.96 1,638.32 887.23 7.95 - 2,517.60 15,410.36 15,967.75
Assets taken on Finance
Lease:
Leasehold Land 6,461.22 - - - N = 6,461.22 N - - - - 6,461.22 6,461.22
Plant and Machinery - - - - - - - - - - - - - -
Total w..B 6,461.22 - - - N = 6,461.22 N - - - - 6,461.22 6,461.22

Total ... A+B 24,067.29 336.10 28.09 - 13.89 - 24,389.18 1,638.32 887.23 7.95 - 2,517.60 21,871.58 22,428.97
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Gross Carrying Amount Net Block
Acquisition . .
.AS at Addition Disposal lhr(_)ugh cﬁlfrzcr:c?/feit;;:gge eC;;:r:Lri‘lj:\j:'z: Asat .AS at For the Year Elirn_inaliun on _Other As at Asat Asat
April 1, 2016 business di o March 31, 2017 April 1, 2016 disposal adjustments ~ March 31, 2017 March 31, 2017 March 31, 2016
L ifferences capitalised
combinations
Own Assets:
Land - - - - - - - - - - - - - -
Lease hold Land Improvement 863.48 5.55 - - - - 869.03 - - - - - 869.03 863.48
Plant & Machinery 3,420.30 263.12 10.17 - (31.59) - 3,641.66 230.95 249.57 0.61 - 479.91 3,161.74 3,189.35
Buildings 9,296.33 820.72 - - (53.61) 14.01 10,077.45 238.62 252.58 - - 491.20 9,586.25 9,057.71
Roads 714.56 3.52 - - (4.68) - 713.40 137.80 145.50 - - 283.30 430.10 576.76
Furniture & Fixtures 236.41 52.37 - - (0.23) - 288.55 28.10 29.94 - - 58.04 230.51 208.31
Electrical Equipments 1,043.72 188.34 - - (10.14) - 1,221.92 102.79 11578 - - 218.56 1,003.36 940.93
Office Equipment 29.15 18.45 - - - - 47.60 5.01 6.93 - - 11.94 35.65 24.14
Computer 7.93 4.69 - - - - 12.62 4.50 2.49 - - 6.99 5.63 3.43
Vehicles 13.29 - - - - - 13.29 3.88 1.69 - - 557 7.72 9.42
Hydraulic works and pipelines 589.91 28.58 - - (5.90) - 612.59 39.18 40.14 - - 79.32 533.27 550.73
Lab equipments 8.35 99.61 - - - - 107.97 0.21 3.28 - - 3.49 104.48 8.15
Total A 16,223.44 1,484.96 10.17 - (106.16) 14.01 17,606.07 791.03 847.90 0.61 - 1,638.32 15,967.75 15,432.41
Assets taken on Finance
Lease:
Lease hold Land 4,667.41 1,793.81 - - - - 6,461.22 - - - - - 6,461.22 4,667.41
Plant and Machinery - - - - - - - - -
Total w..B 4,667.41 1,793.81 - - - - 6,461.22 - - - - - 6,461.22 4,667.41
Total ....A+B 20,890.84 3,278.76 10.17 - (106.16) 14.01 24,067.29 791.03 847.90 0.61 - 1,638.32 22,428.97 20,099.81
Assets pledged as security :
Entire Fixed Assets in Note No 2.01 with a carrying amount of Rs.21871.58 (as at March 31 2017: Rs.22428.98) have been pledged to secure borrowings(Term Loans from banks in Foreign Currency).
2.02_Other Intangible Assets :
Gross Carrying Amount Depreciation Net Block
Acquisition
As at April 1, through Effect of Forei Construction As at April 1, Elimination on Other As at March 31, As at March 31,
Addition Disposal . gn expenditures  As at March 31, 2018 For the Year " " As at March 31, 2018
2017 business currency exchange capitalised 2017 disposal adjustments 2018 2017
combinations differences
Software 448.18 - - - N 43.70 491.89 64.41 95.40 - - 159.81 332.08 383.78
Total 448.18 - - - - 43.70 491.89 64.41 95.40 - - 159.81 332.08 383.78
Gross Carrying Amount Depreciation Net Block
" Acquisition Effect of Foreign ~ Construction " PN
Asat April 1, Addition Disposal thr(_)ugh currency exchange expenditures As at March 31, 2017 Asat April 1, For the Year Ellm_matlon on _Other Asat March 31, As at March 31, 2017 Asat March 31,
2016 business " o 2016 disposal adjustments 2017 2016
. differences capitalised
combinations
Software 0.66 447.52 - - - - 448.18 0.60 63.80 - - 64.41 383.77 0.06
Total 0.66 447.52 - - - - 448.18 0.60 63.80 - - 64.41 383.77 0.06

Range of remaining period of amortisation of Intangible Assets is as below:

0 to 5 years 6 to 10 years Total WDV

Software 332.00 - 332.00
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2.03 Trade Receivables Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Secured, considered good - - - -
Unsecured, considered good - - 490.71 305.40
Doubtful - - - -
- - 490.71 305.40
Allowance for doubtful debts (expected credit loss) - - - -
Total - - 490.71 305.40
Trade Receivable stated above Non Current Current
include debts due by: As at March 31, As at March 31,
2018 2017 2018 2017

Related Parties - -
Directors - - - -
Other Officers of the Company - - - -
Firm in which Director is a partner - - - -
Private Company in which Director is a member - - - -

*either severally or jointly.

I'he entity has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. Ihe provision matrix
takes into account historical credit loss experience and adjusted for forward-looking information. The Company does not have a history of credit losses and therefore
no provisions have been made under the provision matrix.

Age of receivables As at March 31,
2018 2017
Within the credit period 126.01 153.35
0-3 Months past due 261.33 152.05
3-6 Months past due 103.37 -
490.71 305.40
Movement in the expected credit loss allowance As at March 31,
2018 2017

Balance at beginning of the year - -

Movement in expected credit loss allowance on trade receivables calculated at lifetime expected credit losses - -

Balance at end of the year - -

The concentration of credit risk is high as the services are rendered to Parent Company and companies with the same group. The exposure to Parent Companies and
Group was 51.35% of the oustanding as on 31.03.2018

2.04 Loans Non Current Current

As at March 31, As at March 31,

2018 2017 2018 2017

Security Deposits
Secured, considered good - - - -

Unsecured, considered good 121.94 118.33 4.00 4.00
Doubtful - - - -
Total 121.94 118.33 4.00 4.00
Non Current Current
include debts due by: As at March 31, As at March 31,
2018 2017 2018 2017
Directors - - - -

Other Officers of the Company - - - -
Firm in which Director is a partner - - - -
Private Company in which Director is a member - - - -

*either severally or jointly.

2.05 Other financial assets Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Staff advances - - 3.10 0.23
Security deposit receivable - - - 47.12
Advances others - - - 53.50
Other Receivables(Including advance with KIADB) - - 63.34 25.35

Total - - 66.44 126.21
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2.06 Deferred tax assets/ liabilities (net)

As at March 31,

2018 2017

Deductible temporary differences

Unabsorbed Depreciation as per Income Tax - -
Taxable temporary differences

Government Grant 855.30 1,016.49

Increase in fair value of property Plant and equipment 607.16 721.59

1,462.47 1,738.08

Net deferred tax asset/ (liabilities) (1,462.47) (1,738.08)

Movement in deferred tax Account during the year is as follows:

2017 -18:

Deferred tax (liabilities)/assets in relation to :
Government Grant
Increase in fair value of property Plant and equipment
Others

Tax losses
Others

2016-17:

Deferred tax (liabilities)/assets in relation to :
Government Grant
Increase in fair value of property Plant and equipment
Others

Tax losses
Others

Opening balance

Recognised in

Recognised directly

Acquisitions/

profit or loss in equity Disposals
(1,016.49) 161.19 - (855.30)
(721.59) 114.43 - (607.16)
(1,738.09) 275.62 - (1,462.47)
(1,738.09) 275.62 - (1,462.47)
(944.17) (72.32) - (1,016.49)
(721.59) - - (721.59)
(1,665.77) (72.32) - (1,738.09)
(1,665.77) (72.32) - (1,738.09)

The Analysis of Deferred tax Assets and Deferred tax Laibilities is as follows:

Deferred Tax Assets:
Deferred Tax Assets to be recovered after more than 12 months
Deferred Tax Assets to be recovered within 12 months

Deferred Tax Liabilities
Deferred Tax Liabilities to be recovered after more than 12 months
Deferred Tax Liabilities to be recovered within 12 months

Unrecognised deductible temporary differences, unused tax losses and unused tax credits :

Deductible temporary differences, unused tax losses and unused tax credits for which no deferred tax assets

have been recognised are attributable to the following:
- Business Losses
- Unabsorbed depreciation

Expiry date of Unrecognised deductible temporary differences, unused tax losses and unused tax credits :

Deductible temporary differences, unused tax losses and unused tax credits for which no deferred tax assets

- Unabsorbed depreciation (No expiry dates)

- Business Losses with following expiry dates(residual)
8 years
7 years
6 years

Aggregate current and deferred tax relating to items that are charged or credited directly to equity

As at March 31,

2018 2017
(1,462.47) (1,738.08)
(1,462.47) (1,738.08)

As at March 31,

2018 2017
2,413.96 898.33
4,227.58 3,566.82
6,641.54 4,465.15

As at March 31,

2018 2017

4,227.58 3,566.82
699.40 898.33
914.47 699.40
800.09 -
As at March 31,

2018 2017

Nil

Nil
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2.07 Other assets Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Capital Advances
Secured, considered good - -
Unsecured, considered good 33.09 73.83 - -
Doubtful 4.60 4.60 - -
37.68 78.43 - -
Provision for Doubtful advances (4.60) (4.60) - -
Total 33.09 73.83 - -
Advances other than Capital Advances
Advances to related parties - - - -
Advances to other parties - - 46.03 231
CENVAT/ GST credit Receivable - - 73.39 170.76
Prepaid expenses 8.77 9.94 9.00 14.07
Others - - - -
41.86 83.77 128.41 187.14
Advances due by directors or other officers, etc.,
Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
The above include
Dues from Directors* - - - -
Dues from other officers of the Company* - - - -
Firms in which any director is a partner* - - - -
Private Company in which the director is a director or member - - -
*either severally or jointly.
2.08 Inventories As at March 31,
2018 2017
Raw materials - -
Goods-in-transit - -
Work-in-progress - -
Goods-in-transit - -
Finished goods 1.39 0.66
Goods-in-transit - -
Packing Materials 523 1.44
Goods-in-transit - -
Stock-in-trade 5.85 -
Goods-in-transit - -
Stores and spares 72.62 61.46
Goods-in-transit - -
Total inventories valued at the lower of cost and net realisable value 85.10 63.56
Write-downs of inventories carried to net realisable value amounted to Rs. Nil (March 31, 2017 - Rs. Nil).
2.09 Cash and Bank Balances As at March 31,
2018 2017
Cash and cash equivalent
Balances with banks:
On current accounts 61.73 48.04
Deposits with original maturity of less than 3 months - -
Cash on hand 0.39 0.63
62.12 48.67
Bank balances other than above
Deposits with original maturity for more than 3 months but less than 12 months - -
Balances with banks - Other earmarked accounts include Rs. Nil (As at March 31, 2017 Rs.Nil) which have restriction on repatriation.
2.10 Current tax assets and liabilities As at March 31,
2018 2017
Current tax assets
Taxes Paid - -
Benefit of tax losses to be carried back to recover taxes paid in prior periods - -
Tax refund receivable 208.77 71.92
208.77 71.92

Current tax liabilities

Provision for Taxation -
Income tax payable -
Others -
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2.11 Share capital As at March 31,
2018 2017
Authorised share capital :
51,000,000(March 31, 2017: 29,000,000) equity shares of Rs. 10/- each 5,100.00 2,900.00
5,100.00 2,900.00
Issued and subscribed capital comprises :
45,000,000 (March 31, 2017: 29,000,000) equity shares of Rs. 10/- each (fully paid up) 4,500.00 2,900.00
Total issued, subscribed and fully paid-up share capital 4,500.00 2,900.00

a. Reconciliation of shares outstanding as at the beginning and at the end of the reporting period:

Equity shares As at March 31,
2018 2017
No. of Shares Amount No. of Shares Amount
At the beginning of the period 2,90,00,000 2,900.00 2,90,00,000 2,900.00
Issued During the Year 1,60,00,000 1,600.00 - -
Share issue expenses - (18.70)
Outstanding at the end of the period 4,50,00,000 4,481.30 2,90,00,000 2,900.00

b. Rights, preference and restrictions attached to shares including restrictions on the distribution of dividends and the repayment of capital:
Equity Shares
The company has only one class of equity shares having a par value of 10 per share. Each holder of equity shares is entitled to one vote per share held. The share
holders are entittled to dividend declared on Propotionate basis .On liquidation of the company, the equity shareholders are eligible to receive remaining assets of
the Company after distribution of all preferential amounts in proportion to their shareholding.

c. Details of share holders holding more than 5% shares in the company
As at March 31,

2018 2017
No. of Shares % of holding No. of Shares % of holding
Equity shares of Rs. 10 each fully paid
Name of the Shareholder
Future Consumer Enterprise Limited 3,74,28,100 83.17% 2,14,28,100 73.89%
Capital Foods Limited 75,39,999 16.76% 75,39,999 26.00%
4,49,68,099 99.93% 2,89,68,099 99.89%

2.12 Other equity

As at March 31,

2018 2017
Retained earnings (1,102.83) 114.76
Shared based payment reserve 50.13 11.52
(1,052.69) 126.28

Description of reserves
Retained earnings

This represent the surplus/(deficit) of the Profit and loss and is available for distribution of dividend to shareholders

Share Based Payment reserve

This comprises the fair value of options and performance share rights recognised as an expense. Upon exercise of options or performance share rights, any proceeds
received are credited to share capital. The share-based payment reserve remains as a separate component of equity.

Retained earnings

Balance at beginning of year 114.76 1,793.02
Profit for the year (1,220.31) (1,679.48)
Other comprehensive income arising from remeasurement of defined benefit obligation net of income tax 2.72 1.22
Balance as at the end of the year (1,102.83) 114.76
Share Based Payment Reserve
Balance as at the beginning of the year 11.52 10.54
Movement during the year 38.61 0.98
Balance as at the end of the year 50.13 11.52
Total other equity (1,052.69) 126.28
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2.13 Borrowings Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Secured
Term loans in Foreign Currency
from banks 3,898.21 4,906.63 - -

Unsecured
Inter-corporate deposits - - 8,138.91 7,099.26

3,898.21 4,906.63 8,138.91 7,099.26
Less : Current maturities of long-term debt 1,494.99 1,021.44

(included in Note 2.15)
2,403.21 3,885.19

(a) Nature of Security and terms of repayment for secured borrowings (other than debentures):

Nature of Security

i. Term Loan of USD 9.28 Million from (Punjab national Bank The

Terms of Repayment
loan is to be repaid in Twenty

International Limited) for Setting up Integrated food processing Quarterly Installments. First Installment

As at March 31,

system infrastructure at Tumkur, karnataka.
a. First executive charge on all the immovable and movable

assets of the company, existing as well as future. Offered rate).

falling due in June-2015 and Interest to be
paid based on LIBOR(London Interbank

b. Exclusive first mortgage charge as also leave hold rights on all
land and building to be acquired or to be acquired for the project
including already acquired land on lease (10 Years) from
Karnataka Industrial Development Board

Particulars of land already acquired

Lease hold land marked at SINo. 22/1B, 22/2, 23, 24, 21
industrial area within the limits Bathasandra Village, Kora Hobli,
Tumkur Taluk and land marked at SINo. 92/1, 92/2, 89/1, 89/2,
88 industrial area within the limits of Kempanadadderi Village,

Kora Hobli, Tumkur Taluk Karnataka
Collateral Security
Corporate Guarantee of Future Consumer Ltd

ii. Intercorporate Deposits from parent Company

Repayable on demand within 1 year

(b) Details of long-term borrowings guaranteed by some of the directors or others:

Particulars

Term loans from banks
Principal
Interest

2018 2017
3,898.21 4,906.63
8,138.91 7,099.26

As at March 31,

2018 2017

The carrying amount of financial and non-financial assets pledged as security for current and non-current borrowings are disclosed below :

(c) Assets pledged as security:
Particulars

Current
Financial assets
Cash and cash equivalents
Receivables

Non - financial assets
Inventories

Non - current
Exclusive charge
Freehold land
Freehold building
Furniture, fittings and equipment

Total assets pledged as security

(d) Undrawn borrowing Facilities:

As at March 31,

2018 2017
62.12 48.67
490.71 305.40
85.10 63.56
637.92 417.62
9,440.87 9,586.25
12,430.71 12,842.72
21,871.58 22,428.97
22,509.50 22,846.59

As at March 31,

2018 2017

Nil Nil
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Trade payables Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Total outstanding dues of Micro Enterprises & Small Enterprises - - 27.19 -
Total outstanding dues of Creditors other than Micro Enterprises &
Small Enterprises - - 29.44 132.09
- - 56.63 132.09

According to the information available with the management, on the basis of intimation received from its suppliers regarding their status under the Micro, Small and
Medium Enterprises Development Act, 2006, the Company has amounts due to micro and small enterprises under the said Act as at March 31, 2016 as follows :

Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
a) Principal amount due - - - -
b) Interest due on above - - - -
c) Amount of interest paid in terms of section 16 of the Micro, Small
and Medium Enterprises Development Act, 2006 _ _ _ _
d) Amount of interest due and payable for the period of delay; R R - -
e)
Amount of interest accrued and remaining unpaid as at year end - - - -
f)  Amount of further remaining due and payable in the succeeding
year - - - -
2.15 Other financial liabilities Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Current maturities of long-term debt - - 1,494.99 1,021.44
Interest accrued but not due on loans - - 530.03 394.47
Unpaid matured deposits and interest accrued thereon - -
Security deposits from customers / others 37.28 22.67 195.57 73.54
Salary and Employee benefits payable - - 23.93 2.57
Payables for acquisition of property, plant and equipment
Dues to Micro Small and Medium Enterprises - - 15.79 2.69
Dues to Other than Micro Small and Medium Enterpries - - 1,892.51 1,869.31
Other Payables - - 150.00 27.79
Liability for expenses - - 64.88 2.82
37.28 22.67 4,367.69 3,394.65
2.16 Provisions Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Employee benefits
Provision for Gratuity 9.28 5.99 0.08 9.80
Provision for Exgratia - - 55.44 60.16
Provision for Leave Encashment 7.99 5.63 0.40 9.05
17.27 11.61 55.92 79.02
Others
Provision for Expenses - - - -
Provision for Litigations - - - -
17.27 11.61 55.92 79.02
(a) Provision for litigations
As at March 31,
2018 2017
At the beginning of the year
Others - -
At the end of the year
Current Portion - -
Non-current Portion - -
2.17 Other liabilities Non Current Current
As at March 31, As at March 31,
2018 2017 2018 2017
Advance from customers - - 16.00 40.00
Income received in advance 340.78 260.88 59.95 46.89
Deferred Government Grant 3,711.85 3,993.34 281.49 281.49
Statutory liabilities - - 30.26 44.16
Other payables- Retention money - - 108.47 95.72
4,052.63 4,254.22 496.17 508.26
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3.01 Revenue from operations

Year ended March 31,

Year ended March 31,

2018 2017
Revenue from operations
Sale of product - -
Sale of Services 1,951.86 951.13
Other operating revenue - 0.49
Scrap Sales 4.34 0.32
Less: Sales Discount (2.19) -
Revenue from operations (Gross) 1,954.01 951.94

3.02 Other Income Year ended March 31, Year ended March 31,
2018 2017
Interest Income on
Interest income earned on financial assets that are not designated as fair value through profit or loss :
Interest Income on Security deposits 0.61 0.54
Interest on Power deposits 2.28 0.76
Interest on tax refunds - 2.53
Interest Income -Others - 5.26
Other non - operating income -
Amortisation of Government Grant 281.49 279.28
Entry tax Refund - 26.09
Insurance Claim and recoveries - 3.20
Other Income 0.47 -
Balance Written Back 81.60 30.78
Net gain on foreign currency transaction and translations other than finance cost - -
Profit on Sale of property, plant and equipment (net) 1.67 -
368.12 348.44
3.03 Cost of materials consumed Year ended March 31, Year ended March 31,
2018 2017
Consumption - Raw Material 0.73 0.66
Others - -
0.73 0.66
3.04 (Increase) /decrease in inventories Year ended March 31, Year ended March 31,
2018 2017
Inventories at the end of the year
Stock-in-trade 5.85 -
Work - in - progress - -
Finished goods 1.39 0.66
7.24 0.66
Inventories at the beginning of the year
Stock-in-trade - -
Work - in - progress - -
Finished goods 0.66 -
0.66 -
(6.58) (0.66)
3.05 Operating expenses Year ended March 31, Year ended March 31,
2018 2017
Rent - Primary Procurement Centres 18.92 18.59
Power & Fuel Consumption Charges 351.07 141.16
Spares & Consumables 100.16 78.31
Plant repair and Upkeep expenses 92.36 69.02
Machine Hire Charges 99.31 52.21
Water charges 40.40 26.16
Direct Labour Charges 187.09 100.82
Transportation Charges 18.28 17.27
Other Operating expenses 20.87 10.24
928.44 513.78
3.06 Employee Benefits Expense Year ended March 31, Year ended March 31,
2018 2017
Salaries, wages and bonus 283.47 182.90
Contribution to provident and other fund 17.43 8.15
Gratuity 6.04 4.98
Leave Encashment 3.57 4.47
Employee Stock Option Scheme 2.33 0.98
Staff welfare expenses 15.55 10.60
328.39 212.07
3.07 Finance Costs Year ended March 31, Year ended March 31,
2018 2017
Interest and Finance charges on financial liabilities not a FVTPL
Interest on ECB 324.35 348.14
Interest on Inter Corporate Deposits 1,027.07 725.56
Interest on Security Deposits 3.32 1.70
Other interest expenses 0.61 0.04
Other borrowing costs
Other Financial Charges - 8.05
1,355.35 1,083.50

The weighted average capitalisation rate on funds borrowed generally is 12.5% per annum (2016-2017:

12.5% per annum).
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3.08 Other Expenses Year ended March 31, Year ended March 31,
2018 2017
Rent Expenses 29.90 16.52
Travelling Expenses 33.89 24.15
Insurance expenses 5.81 4.31
Legal & Professional Fees 37.29 20.86
Rates & Taxes 4.36 4.43
Security Expenses 31.20 23.57
GST/Service tax & Excise expense 20.04 65.72
Provision for Doubtful advances - 4.60
Other Expenses 48.52 15.25
Loss on sale of Fixed Assets - 2.49
Advertisement & Marketing Expenses 0.07 0.19
Advances written off 12.16 -
Corporate social responsibility expenses - 4.40
223.25 186.49

Payment to Auditors

Year ended March 31,

Year ended March 31,

2018 2017
As auditor:
Statutory Audit fee 2.25 2.00
Tax Audit Fee 0.25 0.25
Limited Review 0.99 0.75
In other Capacity:
Other services (certification fees) 0.34 0.63
Reimbursement of Expenses 0.09 0.17
3.92 3.80
3.09 Tax expenses Year ended March 31, Year ended March 31,
2018 2017
(a) Income tax expenses :
Current tax assets
In respect of the current year - -
In respect of prior years - -
Others - -
Deferred tax
In respect of the current year on Government grant - 72.32
Others representing decrease in Liability due to reduction in effective Tax rate from 30.90% to 26.00% (275.62) -
(275.62) 72.32
Total income tax expense recognised in the current year (275.62) 72.32

(b) Income tax recognised in other comprehensive income
Remeasurements of the defined benefit plans - -

(c) Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate : - -

(d) Details of Unused tax losses not recognised:
Unused tax losses for which no deferred tax has been recognised 6,642 4,465
Potential Tax benefit@26% (Previous Year 30.90%) 1,727 1,380



Integrated Food Park Private Limited
Notes to Financial Statements for the year ended March 31, 2018
All amounts are in INR - Lakhs unless otherwise stated

4.01 Details of Loans given, security provided and investment made during the year 2017-18 as per section 186 (4) of the Companies Act, 2013

Amount of loan/ security/

Nature of Name of the recipient acquisition/ guarantee

transaction

2017 - 2018 2016 - 2017

Interest Rate

Purpose of loan/
security/ acquisition/
guarantee

Period

Nil - -

NA

NA

4.0:

)

Earnings Per Share (EPS)

Year ended March 31,

2018

2017

Basic earnings per share :
From continuing operations attributable to equity holders of the company

From discontinued operations attributable to equity holders of the company
Total basic earnings per share

Diluted earnings per share :
From continuing operations attributable to equity holders of the company

From discontinued operations attributable to equity holders of the company

Total diluted earnings per share attributable to equity holders of the company

Reconciliation of earnings used in calculating earnings per share :
Basic earnings per share
Profit attributable to equity holders of the company used in calculating basic earnings per share :
From continuing operations
From discontinued operations

Diluted earnings per share
Profit from continuing operations attributable to equity holders of the company :
Used in calculating basic earnings per share
Used in calculating diluted earnings per share
Profit from discontinued operations
Profit used in calculating diluted earnings per share

Weighted average number of shares used as the denominator :
Weighted average number of equity shares used as the denominator in calculating basic earnings per share

Adjustments for calculation of diluted earnings per share :
Weighted average number of equity shares and potential equity shares used as the denominator in
calculating basic earnings per share

(4.17)

(5.79)

(.17)

(5.79)

(4.17)

(5.79)

(1,220)

(1,679)

(1,220)

(1,679)

(1,220)
(1,220)

(1,679)
(1,679)

(1,220)

(1,679)

2,92,46,575

2,90,00,000

2,92,46,575

2,90,00,000

NA
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4.03 Capital management

Risk management
The group’s objectives when managing capital are to
(i) Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders, and
(ii) Maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce
debt.
The Company manages its capital to ensure that it will be able to continue as going concerns while maximizing the return to stakeholders through the optimization of the debt and equity balance.

The capital structure of the Group consists of net debt (borrowings as detailed in notes 2.13 offset by cash and bank balances) and equity of the Company (comprising issued capital and reserves)
The Company is required to maintain a networth of USD 5.30 million i.e. INR 3447.34 Lakhs excluding Government grants as per the sanction letter issued by Punjab National

Bank(International) Ltd. The Company has received capital infusion of Rs. 1600.00 Lakhs from its Holding Company during the year. Improvement in Operating performance alongwith support
from Holding Company would enable the management to maintain optimal capital structure

4.04 Contingent liabilities and contingent assets As at March 31,
2018 2017
Contingent liabilities Nil Nil
Contingent assets Nil Nil
4.05 Commitments As at March 31,
2018 2017
Capital commitments- Property, plant and Equipment 677.48 495.91

Capital commitments- Other Intangible assets - -
Non-cancellable operating leases 157.20 177.56
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4.06
a.

4.07

Leases
Finance lease: company as lessee

The Company has acquired land allotted by Government of Karnataka on Lease cum Sale basis for construction of Mega Food Park wherein
the land would be transferred to the Company during the currency of the agreement or on completion of the conditions mentioned in the
agreement or at the end of 10 years or extended period. The said land has been disclosed in Note 2.01 — Fixed Assets as Lease hold Land. The
amount of lease costs incurred during the year is Rs. 3.39 Lakhs (Previous Year: Rs. 3.39 Lakhs). The disclsoures for minimum lease
payments are given below:

Year ended March 31,

2018 2017
Particulars Minimum Minimum
payments payments
Rupees Rupees

Within one year 3.39 3.39
After one year but not more than five years 13.56 13.56
More than five years 1.13 4,52
Total minimum lease payments 18.08 21.47

Operating lease: company as lessee

The company has entered into commercial leases for primary procurement centres. There are no restrictions placed upon the company by
entering into these leases. The lease period ranges from 5 years to 10 years
Future minimum rentals payable under non-cancellable operating leases are as follows:

Year ended March 31,

2018 2017
Within one year 20.53 20.36
After one year but not more than five years 118.79 87.28
More than five years 17.87 69.92
157.20 177.56

The Rent charged to Statement of Profit and Loss during the year in respect of cancellable lease agreements are Rs.13.32 Lakhs
(PY Rs.11.51 Lakhs)

Operating lease commitments - Group as lessor

The Company has entered into agreements with customers in respect of lease of infrastructure wherein the leases are non-cancellable as per
the terms mentioned in the agreement during the lockin period. The future minimum lease payments receivable under non-cancellable period
of operating leases in the aggregate and for each of the following periods:

Future minimum rentals receivable under non-cancellable operating leases are as follows:
Year ended March 31,

2018 2017
Within one year 174.89 128.06
After one year but not more than five years 481.44 382.98
More than five years 815.37 -
1,471.70 511.04

Capitalization of expenditure

During the year, the company has capitalized the following expenses of revenue nature to the cost of Intangible asset / Intangible asset under
development. Consequently, expenses disclosed under the respective notes are net of amounts capitalized by the company.
Year ended March 31,

2018 2017

Salaries, wages and bonus (includes Salaries capitalised to Intangible assets under Development) 43.70 40.72

43.70 40.72
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4.08 Segment information

The company has only one operating segment viz. leasing of Infrastructure for F&V Processing at its food park. The disclosure requirement under IND AS-108 as
applicable to a single reporting segment are as follows

1 The company is engaged inter alia in the business of establishment of mega food park in Karnataka in terms of the scheme framed by Ministry of Food Processing
Industries

2 Information about Products & Services
The company engaged in providing services which includes leasing of Infrastructure for F&V Processing at its food park.

3 The Operations of the company are restricted to a single geographical area.i.e India
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4,09 Related party disclosures
Names of related parties and related party relationship-where control exists

Holding company Future Consumer Limited
Ultimate holding company Future Consumer Limited
Subsidiaries NA

Related parties with whom transactions have taken place during the year

Joint Venture of Holding Company Sublime Foods Pvt Ltd
MNS Foods Pvt Ltd
Genoa Rice Mills Pvt Ltd
Hain future nature Pvt Ltd

Subsidiary of Holding Company Nilgiri Dairy Farm Pvt Ltd

Future Food and Products Pvt Limited
Future Food Processing Pvt Limited

Step Down Subsidiary of Holding Company Nilgiri Mechanised Bakery Pvt. Ltd
Joint Venture's Subsidiary Avante Snack Foods Pvt Ltd
Associates Capital Foods Limited

Jointly controlled entity NA

Key management personnel Mr.Sanjay Malpani

Relatives of key management personnel NA



Related party transactions

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

a. Particulars of transactions with the related parties for the

ear 2017-18:

Key Management Personnel

Joint Venture of

Joint Venture's

Subsidiary of Holding

Step Subsidiary of

Sno__ |Nature of Transactions Holding Company (KMP) Holding Company Associates Subsidiary Company Holding Company Total
1 [Sale of Services
2017-2018 855.58 - 214.63 24.96 184.41 - 1,279.58
2016-2017 582.44 - 74.49 9.83 7311 - 739.87
2 |Reimbursement of Actual Expenses
2017-2018 71.40 - 160.55 8.51 0.54 - 240.99
2016-2017 4111 - 41.22 0.18 - - 82.50
3 |Purchases
2017-2018 7.01 - - - - - 7.01
2016-2017 111 - - - - - 111
4 |Finance Cost
2017-2018 1,027.07 - 2.00 0.90 0.43 - 1,030.39
2016-2017 725.56 - 1.36 0.34 - - 727.26
5 [Rent Paid
2017-2018 - - - - 7.92 - 7.92
2016-2017 - - - - 6.11 - 6.11
6 [Shared based Payment Expenses
2017-2018 38.61 - - - - - 38.61
2016-2017 0.98 - - - - - 0.98
7 |Gross Block of Fixed Assets Sold
2017-2018 14.80 - 13.29 - - - 28.09
2016-2017 - - - - - - -
8 |Accumulated Depreciation of Fixed Assets sold
2017-2018 0.97 - 5.56 - - - 6.53
2016-2017 - - - - - - -
9 |Loss on sale of Fixed assets
2017-2018 0.16 - - - - - 0.16
2016-2017 - - - - - 9.32 9.32
10 [Profit on Sale of Fixed Assets
2017-2018 - - 1.69 - - - 1.69

2016-2017




b. Particulars of Outstanding Payable/ Receivable with the related parties as on 31.03.2018:

Key Management Personnel

Joint Venture of

Joint Venture's

Subsidiary of Holding

Step Subsidiary of

Sno |Nature of Transactions Holding Company (KMP) Holding Company Associates Subsidiary Company Holding Company |Total
1 |Share Capital
2017-2018 3,742.81 - 754.00 - - - 4,496.81
2016-2017 2,142.81 - 754.00 - - - 2,896.81
2 |Trade Receivable
2017-2018 157.17 84.92 - 0.09 9.51 - 251.69
2016-2017 107.15 17.54 - 3.25 18.54 - 146.48
3 [Other Receivable- Security Deposit
2017-2018 - - - - - - -
2016-2017 - 37.40 - 9.72 - - 47.12
4 [Trade Payable
2017-2018 - - - - - - -
2016-2017 0.91 - - - 6.38 - 7.30
5 [Borrowings-Current
2017-2018 8,138.91 - - - - - 8,138.91
2016-2017 7,099.26 - - - - - 7,099.26
6 |Non Current -Security Deposit received
2017-2018 - 22.25 - 8.07 6.96 - 37.28
2016-2017 - 15.50 - 717 - - 22.67
7 |Current Security Deposits Received
2017-2018 157.32 - - - - - 157.32
2016-2017 70.74 - - - - - 70.74
8 |Advance Rent Received
2017-2018 47.59 - - - - - 47.59
2016-2017 40.00 - - - - - 40.00
9 |Advance Rent received-IND AS- Non Current Portion
2017-2018 45.84 0.57 25.20 71.61
2016-2017 - 30.23 - 153 - - 3176
10 |Advance Rent received-IND AS- Current Portion
2017-2018 4.67 0.96 1.99 7.62
2016-2017 - 3.22 - 0.96 - - 4.19
11 |Advance from Customer
2017-2018 - - 10.00 - - - 10.00
2016-2017 - - 10.00 - - - 10.00
12 |Interest Accrued but not due on Borrowings
2017-2018 530.03 530.03
2016-2017 394.47 - - - - - 394.47
13 |Other payables
2017-2018 - - - - 150.00 - 150.00
2016-2017 27.79 - - - - - 27.79
14 [Share Based payment Reserve
2017-2018 50.13 - - - - - 50.13
2016-2017 11.52 11.52




c. Details of Borrowings guaranteed by Holding Company
Borrowing ( ECB) from Punjab National Bank ( International) Ltd referred in Note No.2.13 secured by the Corporate Guarantee from M/s. Future Consumer Limited

d. Remuneration to key managerial personnel Year ended March 31,

2018 2017
Remuneration 12252 66.91
Gratuity 4.49 2.14
Leave encashment 4.47 2.22
Contribution to Provident and other Funds 6.21 3.32

137.69 74.60
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4.10 Value of imports calculated on CIF basis

Year ended March 31,

2018 2017
Components and spare parts 0.21 5.27
Capital goods - 10.88
0.21 16.15

4.11 Expenditure in foreign currency (accrual basis)

Year ended March 31,

2018 2017
Interest expenses on ECB 324.35 348.14
Foreign Travel Expenses - 1.50
324.35 349.64

4.12 Imported and indigenous raw materials,

Year ended March 31,

Components and spare parts consumed 2018 2017
% of tOtél Amount % of tot_al Amount
consumption consumption
Raw Materials
Imported - - - -
Indigenously obtained 100% 0.73 100% 0.66
100% 0.73 100% 0.66
Stores and Spare parts
Imported - - - -
Indigenously obtained 100% 100.16 100% 78.31
100% 100.16 100% 78.31

4.13 Earnings in foreign currency (accrual
Year of remittance (ending on)

Year ended March 31,

2018 2017

Exports at F.O.B. Value

4.14 The company has long term foreign currency borrowings as on 31st March 2018 which have been utilized for the purchase of the fixed assets.
The Company has opted for the exemption given in paragraph D13AA of Appendix D to Ind AS 101 and has adjusted the foreign exchange
difference on such borrowings to the cost of fixed assets. Due to this, exchange Gain/(Loss) on such borrowing Rs.13.89 Lakhs (PY loss
Rs.106.17 Lakhs) have been debited to the cost of fixed assets and depreciation of Rs.(0.42) Lakhs (PY Rs.3.70 Lakhs) have been provided on

the same.

4.15 Borrowing costs capitalised to Fixed assets during the year: Rs. Nil (Previous Year Rs.Nil)

4.16 Amount of Expenditure incurred on Corporate Social responsibility during the year Rs. Nil (Previous Year Rs.4.4 Lakhs)
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4.17

1

N

Employee benefit plans
The Company has determined the liability for employee benefits as at March 31, 2018 in accordance with IND AS 19— Employee benefits

Defined Contribution Plan
Contribution to Provident Fund, pension scheme and medical benefits charged to current year’s Statement of Profit and Loss is Rs.18.62 Lakhs (Previous Year Rs.12.64 Lakhs).
Company's contribution to provident fund and pension scheme are determined under the relevant schemes and / or statute and charged to the Statement of Profit and Loss.

Defined Benefit Plans
The present value of the defined benefit obligation and the related current cost were measured using the Projected Unit Credit Method, with actuarial valuations being carried out at each balance sheet date

Gratuity

The Company operates a gratuity plan covering qualifying employees. The benefit payable is calculated as per the Payment of Gratuity Act, 1972. The benefit vests upon completion of five years of continuous service and once
vested it is payable to employees on retirement or on termination of employment. The gratuity benefits payable to the employees are based on the employee’s service and last drawn salary at the time of leaving. The employees do
not contribute towards this plan and the full cost of providing these benefits are met by the Company. In case of death while in service, the gratuity is payable irrespective of vesting.

Leave Encashment
The Company operates a scheme for Compensated absences wherein the
employee and the employee is entitled to either avail paid leave or encash unavailed leave either during employment or on retirement

Risk exposure to defined benefit plans

The plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk

Interest risk

A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on the plan’s debt investments.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their employment. An increase in the life expectancy of the plan
participants will increase the plan’s liability.

Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The disclosure requirements are as follows:

Principal assumptions
The principal assumptions used for the purposes of the actuarial valuations were as follows.
Particulars As at March 31, 2018 As at March 31, 2017
Gratuity Leave Encashment Gratuity Leave Encashment
1. Discount rate 7.70% 7.70% 7.20% 7.20%
2. Salary escalation 10.00% 10.00% 10.00% 10.00%
3. Mortality rate IALM (2006-08) IALM (2006-08) IALM (2006-08) [ IALM (2006-08) Ultimate
Ultimate Ultimate Ultimate
The amount included in the balance sheet arising from the Company’s obligation in respect of its defined benefit plans is as follows:
b. Present Value of obligations
Particulars As at March 31, 2018 As at March 31, 2017
Gratuity Leave Encashment Gratuity Leave Encashment
1. Present Value of obligations at beginning of the year 15.79 14.69 12.03 10.57
2. Interest Cost 0.78 0.73 0.95 0.83
3. Current Service Cost 5.25 431 4.03 3.13
5. Actuarial loss / (gain)-Demographic - (0.25) 0.25
6. Actuarial loss / (gain)-Financial (0.44) (0.34) 2.20 (1.81)
7. Actuarial loss / (gain)-Experience (2.27) (1.13) (3.17) 2.08
8. Benefits Paid (9.75) (9.86) - 0.36
9. Projected benefit obligation at the end of the period 9.36 8.40 15.79 14.69




Eair Value of Plan assets

Particulars

As at March 31, 2018

As at March 31, 2017

Gratuity

Leave Encashment

Gratuity

Leave Encashment

1. Fair Value of Plan assets at the beginning of the year
2. Actual Return on Plan Assets

3. Contributions

4. Benefits Paid

5. Fair Value of Assets at the end of the year

6. Funded Status

7. Excess of Actual over estimated return on plant assets

Actuarial Loss or Gain Recognised

Particulars As at March 31, 2018 As at March 31, 2017
Gratuity Leave Encashment Gratuity Leave Encashment
1. Actuarial (gain) Loss for the Year — Obligation (2.72) (1.47) (1.22) 2.15
2. Actuarial Loss for the year — Planned Assets - - - -
3. Contributions - - - -
4. Actuarial (Gain)/Loss recognized (2.72) (1.47) (1.22) 2.15

Amount to be recognized in the balance sheet

Particulars As at March 31, 2018 As at March 31, 2017
Gratuity Leave Encashment Gratuity Leave Encashment
1. Present Value of obligations as at the end of the year 9.36 8.39 15.79 14.68
2. Fair value of Assets at the end of the year - - - -
3. Funded Status - - - -
4. Net Liability/ Asset recognized in balance sheet 9.36 8.39 15.79 14.68

Expenses Recognised in the Statement of Profit & Loss

Particulars

As at March 31, 2018

As at March 31, 2017

Gratuity Leave Encashment Gratuity Leave Encashment
1. Current Service Cost 5.25 4.31 4.03 3.13
2. Interest Cost 0.78 0.73 0.95 0.83
3. Expected return on Plan Assets
4. Immediate Recognition of (Gains)/ Losses - Other Long Term Benefits - - 0.52
5. Net Actuarial (Gain)/Loss recognized in the year 6.04 5.04 4.98 4.48
6. Expenses recognized in statement of Profit & Loss 6.04 5.04 4.98 4.48




Expenses recognised for defined benefit plan and movement of plan assets and liabilities

Following is the amount recognised in statement of profit and loss, other comprehensive income, movement in defined benefit liability (i.e. gratuity)

and movement in plan assets:

As at March 31, 2018

As at March 31, 2017

Particulars

Gratuity Leave Encashment

Gratuity Leave Encashment

A. Components of expense recognised in the Statement of Profit and Loss
Current service cost

Past service cost and (gain)/loss from settlements

Net interest expenses

Immediate Recognition of (Gains)/ Losses - Other Long Term Benefits
Total (A)

B. Components of defined benefit costs recognised in other Comprehensive Income

Remeasurement on the net defined benefit liability:

-Return on plan assets (excluding amounts included in net interest expense)
-Actuarial gains and losses arising from changes in demographic assumptions
-Actuarial gains and losses arising from changes in financial assumptions
-Actuarial gains and losses arising from experience adjustments
-Adjustments for restrictions on the defined benefit asset

Total (B)

C. Movements in the present value of the defined benefit obligation
Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)/losses:

-Actuarial gains and losses arising from changes in demographic assumptions
-Actuarial gains and losses arising from changes in financial assumptions
-Actuarial gains and losses arising from experience adjustments

Past service cost, including losses/(gains) on curtailments

Liabilities assumed/ (settled) in a business combination

Benefits paid

Closing defined benefit obligation (C)

D. Movements in the fair value of the plan assets

Opening fair value of plan assets

Interest income

Remeasurement gain (loss):

-Return on plan assets (excluding amounts included in net interest expense)
Contributions from Company

Contributions from plan participants

Assets acquired/ (settled) in a business combination

Benefits paid

Closing fair value of plan assets (D)

(0.44) -
(2.27) -

(0.25) -
2.20 -
(3.17) -

(2_.72) B

(1-.22) -

15.78 14.69
5.25 431
0.78 0.73

(0.44) (0.34)
(2.27) (1.13)

(9.75)

12.02 10.57
4.03 3.13
0.95 0.83

(0.25) 0.25

220 2.08
(3.17) (1.81)

- (0.36)

9.36 18.26

15.78 14.69




Expected Future cashflows

As at March 31, 2018

As at March 31, 2017

Particulars Gratuity Leave Encashment Gratuity Leave Encashment

Year-1 0.08 0.40 9.80 9.05
Year-2 0.10 0.42 0.13 0.28
Year-3 0.20 0.44 0.15 0.29
Year-4 0.51 0.46 0.22 0.31
Year-5 0.60 0.49 0.38 0.32
Year 6- 10 9.00 7.47 6.83 5.53

Category wise plan assets

The fair value of the plan assets at the end of the reporting period for each category, are as follows:

Particulars

As at March 31,
2018

As at March 31, 2017

Cash at bank

Central government securities
State government securities
Private sector bonds

Insurer managed funds

The above plan assets are unquoted instruments.

Sensitivity analysis:

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The sensitivity
analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting

period, while holding all other assumptions constant.

Increase/ (decrease) in defined benefit liability

Impact on discount rate for 100 basis points decrease in defined benefit
obligation of gratuity
Impact on discount rate for 100 basis points increase in defined benefit
obligation of gratuity
Impact on salary escalation rate for 100 basis points decrease in defined benefit
obligation of gratuity
Impact on salary escalation rate for 100 basis points increase in defined benefit
obligation of gratuity

As at March 31, |Asat March 31, 2017[As at March 31, 2018| As at March 31, 2017
2018
Gratuity Leave Encashment
10.28 16.34 9.09 15.22
8.56 15.30 7.77 14.21
8.57 15.31 7.78 14.22
10.25 16.32 9.07 15.20

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected
unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised

in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from previous years.

The weighted average duration of the gratuity plan is 12.5 years (2016-2017: 12.59 years).
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4.18 Financial Instruments and Risk Review
Financial risk management objectives

The Parent's Corporate Treasury function provides services to the business, co-ordinates access to domestic and international financial markets,
monitors and manages the financial risks relating to the operations of the Company through internal risk reports which analyze exposures by
degree and magnitude of risks. These risks include market risk (including currency risk, interest rate risk and other price risk), credit risk and
liquidity risk.

The Company seeks to minimize the effects of these risks by using derivative financial instruments to hedge risk exposures. The use of financial
derivatives is governed by the Parent's policies approved by the board of directors. The Company does not enter into or trade financial instruments,
including derivative financial instruments, for speculative purposes.

Market Risks

The Company expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates . The Company enters into
derivative financial instruments to manage its exposure to foreign currency risk including forward foreign exchange contracts.

Foreign exchange risk

Exposure to foreign exchange risk:

The Company is exposed to foreign exchange risks arising primarily from External Commercial borrowings of the Company which are
denominated in US Dollars.

Foreign exchange risk management:

To manage the foreign exchange risk from exposure to external commercial borrowings, the Company enters into foreign exchange forward
contracts, according to the Group's foreign exchange risk policy. The parent's Corporate Treasury is responsible for managing and monitoring the
expsoure on account of forwrad foreign exchange contracts.

The Company’s foreign exchange risk management policy is to selectively hedge borrowings exposures.

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange
rate exposures are managed within approved policy parameters utilizing forward foreign exchange contracts.

Particulars As at As at
March 31, 2018 | March 31, 2017

Amount payable
USD (Amount in foreign currency) in lakhs 60.10 76.00

Foreign exchange risk sensitivity:

5% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents management's
assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the period end for a 5% change in foreign currency rates. The sensitivity analysis
includes external loans where the denomination of the loan is in a currency other than the functional currency of the borrower.

A positive number below indicates an increase in profit and negative number below indicates a decrease in profit. Following is the analyze of
change in profit where the Indian Rupee strengthens and weakens by 5% against the relevant currency:

Foreign currency For year ended March 31, 2018 For year ended March 31, 2017

5% strengthen | 5% weakening 5% strengthen 5% weakening

USD 195.46 (195.46) 246.39 (246.39)

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the
reporting period does not reflect the exposure during the year.

The Company has opted for the exemption given in paragraph D13AA of Appendix D to Ind AS 101 and adjusts the foreign exchange difference
on such borrowings to the cost of fixed assets. The Impact on depreciation on account of adjustment of foreign exchange difference to such
borrowings is not expected to be material.



Interest rate risk
Exposure to interest rate risk:
The Company is exposed to interest rate risk because entities in the Company borrow funds at both fixed and floating interest rates.

Interest rate risk management:
The interest rate risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

Interest rate risk sensitivity:

The sensitivity analyses below have been determined based on the exposure to interest rates. For floating rate liabilities, the analysis is prepared
assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis point increase or
decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the
reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, following is the impact on profit. A positive is
increase in profit and negative is decrease in profit.

Particular For year ended March 31, 2018 For year ended March 31, 2017
50 basis points | 50 basis points 50 basis points 50 basis points

increase decrease increase decrease
Impact on profit (20.00) 20.00 (25.00) 25.00

Credit risk
Exposures to credit risk:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk
arises from from deposits with banks and financial institutions, as well as from credit exposures to customers, including outstanding receivables
and committed transactions with suppliers.

As at balance sheet date, the Company does not have significant concentration of credit risk neither due to size of customers nor due to country
risk.

Credit risk management:

The Company has adopted a policy of only dealing with creditworthy counterparties. The Comapny's exposure are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that are
reviewed and approved annually. Ongoing credit evaluation is performed on the financial condition of accounts receivable.

Apart from Future Consumer Limited, the parent Company, the Company does not have significant credit risk exposure to any single counterparty.
The concentration of credit risk is high as the services are rendered to Parent Company and companies with the same group. The exposure to
Parent Companies and Group was 51.35% of the oustanding as on 31.03.2018. The Sale of Services to Group Companies constituted 75.97% of
the sales during the year ended March 31, 2018. The Company intends to mitigate the risk by diversifying services to non Group Companies with
good credit standing in the future years. The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.

Collateral held as security and other credit enhancements

The Company does not hold any collateral or other credit enhancements to cover its credit risks associated with its financial assets.

The average credit period on sales of goods is 90 days. No interest is charged on trade receivables.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix.
The provision matrix takes into account historical credit loss experienced and adjusted for forward- looking information. The Company does not
have a history of credit losses and therefore no provisions have been made under the provision matrix.

Liquidity risk

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Company has
received Inter Company Deposits and infusion of Share Capital from parent Company during the year.The company believes that the working
capital based on projections and support from Parent Company is sufficient to meet its current requirements. The contractual maturities of all
liabilities except for employee benefits scheme and bank loans are within 1 year. The impact of unfunded Employee benefit schemes on liquidity is
expected to be managed from cash generated from operations. Accordingly, no liquidity risk is perceived.
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4.19 Share based payments

(a) Details of the employee share based plan of the Group
a) The ESOP scheme titled “Future Consumer Enterprise Limited - Employee Stock Option Plan 2014 was approved by the Shareholders of Holding Company “Future Consumer Limited" vide
resolution passed at the Extra Ordinary General Meeting held on 12th January, 2015 and through postal ballot on May 12, 2015 in respect of grant of 3,19,50,000 options under primary route
(ESOP 2014-Primary)and 7,98,00,000 options under secondary market route (ESOP 2014-Secondary). ESOP 2014 has been implemented through a trust route whereby Vistra ITCL India

Limited (Formerly IL&FS Trust Company Limited) has been appointed as the Trustee who monitors and administers the operations of the Trust.

The following share-based payment arrangements were in existence during the current and prior years:

Option scheme

Number of Options Grant date

Granted

Expiry date Exercise price (Rs.)

Share Price at Grant
date

Fair value at grant date

ESOP 2014-Secondary

3,40,000 {15.05.2015

Note-1 below Note-2 below

11.20

Rs. 7.05

Note-1 The options granted vest over a period of 3 years from the date of the grant in proportions specified in the Scheme. Options may be exercised within 3 years from date of vesting.
Note-2 Market price of the Equity Share of the Company as on date of grant of Option or the cost of acquisition of such shares to the Company applying FIFO basis, whichever is higher.

(b) Options were priced using a Black Scholes option pricing model. Expected volatility is based on the historical share price volatility over the past 1 year.

Inputs into the model

ESOP 2014-Secondary

Expected volatility (%) 64.18%
Option life (Years) 4-6
Dividend yield (%) 0%

Risk-free interest rate (Average)

7.55% - 7.91%

(c) Movement in share options during the year
The following reconciles the share options outstanding at the beginning and end of the period:

Particulars

Year ended March 31, 2018

Year ended March 31, 2017

Number of options

Weighted average
exercise price (Rs.)

Number of options | Weighted average
exercise price (Rs.)

Balance at beginning of period
Granted during the period
Forfeited during the period
Exercised during the period
Expired during the period
Balance at end of period

1,36,000 |Refer Note-2 above

1,36,000

3,40,000 |Refer Note-2 above

1,36,000 |Refer Note-2 above
68,000 13.16

1,36,000 [Refer Note-2 above

(d) Share options exercised during the year

The following share options were exercised during the year:

Options scheme

Number exercised Exercise date

Share price at exercise
date (Rs.)

ESOP 2014-Secondary

Not Applicable

NA

(e) Share options outstanding at the end of the year

The share options outstanding at the end of the year had a weighted average remaining contractual life of 1004 days (31.03.2017: 1369 days).
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Financial Instruments : Accounting classifications, Fair value measurements, Financial Risk management and offsetting of financial assets and liabilities

=
=

Accounting classifications
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in
a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

a,

&

The carrying amounts of trade receivables, cash and cash equivalents, short term deposits, trade payables, payables for acquisition of property, plant and

b

=

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

(ii) Fair Value measurements

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted price included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3: unobservable inputs from assets and liability

March 31, 2018

Particulars Carrying Value Classification Fair Value
FVTPL FVTOCI Amortised Cost Level 1 Level 2 Level 3
Financial assets
Trade receivables 490.71 - - 490.71 - - -
Loan 4.00 - - 4.00 - - -
Other financial assets 66.44 - - 66.44 - - -
Cash and cash equivalents 0.39 - - 0.39 - - -
Bank Balances 61.73 - - 61.73 - - -
623.26 - - 623.26 - - -
Financial Liabilities Carrying Value Classification Fair Value
FVTPL Amortised Cost Level 1 Level 2 Level 3
Borrowings 8,138.91 - 8,138.91 - - -
Trade payables 29.44 - 29.44 - - -
Other financial liabilities 4,367.69 - 4,367.69 - - -
12,536.03 - 12,536.03 - - -
31-Mar-17
Particularrs Carrying Value Classification Fair Value
FVTPL FVTOCI Amortised Cost Level 1 Level 2 Level 3
Financial assets
Trade receivables 305.40 - - 305.40 - - -
Loan 4.00 - - 4.00 - - -
Other financial assets 126.21 - - 126.21 - - -
Cash and cash equivalents 0.63 - - 0.63 - - -
Bank Balances 48.04 - - 48.04 - - -
484.27 - - 484.27 - - -
Financial Liabilities Carrying Value Classification Fair Value
FVTPL Amortised Cost Level 1 Level 2 Level 3
Borrowings 7,099.26 - 7,099.26 - - -
Trade payables 132.09 - 132.09 - - -
Other financial liabilities 3,394.65 - 3,394.65 - - -
10,626.00 - 10,626.00 - - -
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4.21 Subsequent events
The Equity shares of the company 75,40,000 (Face value of Rs.10 each) held by Capital Foods Pvt Ltd have been transferred to Future

Consumer Ltd, the holding Company, on 17th April 2018 for an aggregate consideration of Rs 904.80 Lakhs. The share holidng pattern post
transfer of shares is as under

Name of Shareholder No. of Equity Shares
of Face Value of Rs.10/
each
% holding

Future Consumer Limited (FCL) & FCL 4,49,68,100
jointly with six individuals 99.93
Sattva Developers Private Limited 31,900 0.07
Total 4,50,00,000 100




