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Independent Auditor's Report on the Quarterly and Year to Date Consolidated Financial Results of
the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Requlations, 2015, as amended

To
The Board of Directors of
Future Consumer Limited

Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial
results of Future Consumer Limited (“Holding Company") and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group"), its associate and joint ventures for the
quarter ended March 31, 2020 and for the year ended March 31, 2020 (“Statement"), attached
herewith, being submitted by the Holding Company pursuant to the requirement of Regulation 33
and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(“Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate audited financial
statements/ financial information of the subsidiaries, associate and joint ventures, the Statement:

i includes the results of the following entities;

List of Subsidiaries

Aadhaar Wholesale Trading and Distribution Limited, Affluence Food Processors Private
Limited, Appu Nutritions Private Limited, Avante Snack Foods Private Limited (with effect from
March 18, 2020), Bloom Foods and Beverages Private Limited, Delect Spices and Herbs Private
Limited (w.e.f July 18, 2019), FCEL Food Processors Limited, FCEL Overseas FZCO, FCL
Tradevest Private Limited, Future Consumer Products Limited, Future Food and Products
Limited, Future Food Processing Limited, Genoa Rice Mills Private Limited (with effect from
September 27, 2019), Integrated Food Park Limited, Nilgiris Franchise Private Limited,
Nilgiri's Mechanised Bakery Private Limited, The Nilgiri Dairy Farm Private Limited.

List of Joint Ventures

Aussee QOats India Limited, Aussee Oats Milling (Private) Limited, Avante Snack Foods Private
Limited (till March 18, 2020), Fonterra Future Dairy Private Limited, Genoa Rice Mills Private
Limited (till September 27, 2019), Hain Future Natural Products Private Limited, Mibelle
Future Consumer Products AG, Mibelle India Consumer Products Private Limited, MNS Foods
Limited, Sublime Foods Limited.

List of Associate
Sarjena Foods Private Limited

ii. are presented in accordance with the requirements of the Listing Regulations in this regard;
and

iii. gives a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of the consolidated net loss and other
comprehensive loss and other financial information of the Group for the quarter ended
March 31, 2020 and for the year ended March 31, 2020.

. =~

74 Samml9)

7 —~ N

/ $C\
,!,«’QY SO\
.;o: \ w )
(: "
o] MuNent Ik ] e ——— I
11 ' > . @ Limite: ity Hartnersnip wi ent . -
',‘{ > < SRBCA&COLLP, aLimited Liability Part hip with LLP Identity No. AAB-4318
't\ s \ ] “M‘.-f(' Regd. Gifice : 22, Camac Street, Block "B', 3rd Floor, Kolkata-700 016
\ "\ - oY/
W o/

V2R ASY

WA O e Y

NJED ACCH

e



SRBC&COLLP

Chartered Accountants
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
Section 143(10) of the Companies Act, 2013, as amended (“the Act"). Our responsibilities under
those Standards are further described in the “Auditor's Responsibilities for the Audit of the
Consolidated Financial Results"” section of our report. We are independent of the Group, its associate
and joint ventures in accordance with the ‘Code of Ethics' issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us and other auditors in terms of their reports referred
to in "Other Matter" paragraph below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 13 of the Statement, which states the impact of Coronavirus disease 2019
(COVID-19) on the operations and financial position of the Group. Our opinion is not modified in
respect of this matter.

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements. The
Holding Company's Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the net loss and other comprehensive loss and other
financial information of the Group including its associate and joint ventures in accordance with the
applicable accounting standards prescribed under section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 and 52 of the Listing Regulations. The respective Board of Directors of the companies
included in the Group and of its associate and joint ventures are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Group and its associate and joint ventures and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Statement by the Directors
of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group
and of its associate and joint ventures are responsible for assessing the ability of the Group and of
its associate and joint ventures to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the respective Board
of Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included in the Group and of its associate and
joint ventures are also responsible for overseeing the financial reporting process of the Group and of
its associate and joint ventures.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. ;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associate and joint ventures to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group and its associate and joint
ventures to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associate and joint ventures of which we
are the independent auditors to express an opinion on the Statement. We are responsible for
the direction, supervision and performance of the audit of the financial information of such
entities included in the Statement of which we are the independent auditors. For the other
entities included in the Statement, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
_entities included in the Statement of which we are the independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those
charged with governance with a statement that we have complied with relevant ethical requirements
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regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities Exchange Board of india under Regulation 33 (8) of the
Listing Regulations, to the extent applicable.

Other Matter

The accompanying Statement includes the audited financial results/statements and other financial
information, in respect of:

e 12 subsidiaries, whose financial results/statements include total assets of Rs. 49,088.97 .
lakhs as at March 31, 2020, total revenues of Rs. 25,492.42 lakhs and Rs. 99,749.44 lakhs,
total net loss after tax of Rs. 1,218.85 lakhs and Rs. 5,178.22 lakhs, total comprehensive
loss of Rs. 1,256.86 lakhs and Rs. 5,242.15 lakhs, for the quarter and the year ended on
that date respectively, and net cash outflows of Rs. 2,988.80 lakhs for the year ended March
31, 2020, as considered in the Statement which have been audited by their respective
independent auditors.

* 9joint ventures, whose financial statements include Group's share of net loss of Rs. 1,862.99
lakhs and Rs. 4,489.21 lakhs and Group's share of total comprehensive loss of Rs. 1,863.55
lakhs and Rs. 4,488.29 lakhs for the quarter and for the year ended March 31, 2020
respectively, as considered in the Statement whose financial results/financial statements,
other financial information have been audited by their respective independent auditors.

The independent auditor's report on the financial statements/financial results/financial information
of these entities have been furnished to us by the Management and our opinion on the Statement in
so far as it relates to the amounts and disclosures included in respect of these subsidiaries, joint
ventures and associate is based solely on the reports of such auditors and the procedures performed
by us as stated in paragraph above.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the end of the third quarter of the current financial
year, which were subjected to a limited review by us, as required under the Listing Regulations.

For SRBC&COLLP
Chartered Accountants
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2. Consolidated Statement of Cash flows for the year ended 31st March 2020

(Rs. in lakhs)

Year ended Year ended
Particulars 31st March 2020 31st March 2019
Audited Audited

Cash flows from operating activities
Net loss before tax as per the Statement of Profit and Loss {21,832.84) (2,375.05)
Adjustments to reconcile profit before tax to net cash flows:
Exceptional items (Refer note &) 8,533.14 (22.41)
Finance costs (including fair value change in financial instruments) 8,705.12 7,347.73
Finance income (including fair value change in financial instruments) (1,178.80) (1,530.81)
Interest on income tax refund (66.48) (140.78)
Share of loss of associate and joint ventures 4,697.13 2,949.42
Provision rno longer required written back (26.00) (79.28)
Net loss / (gain) on disposal of property, plant and equipment 195.98 39.49
Net loss / (gain) on financial assets measured at fair value through profit or loss 2.06 (21.39)
Net unrealised exchange (gain) / loss (64.59) (26.85)
Impairment allowance on trade and other receivable and advances written off 8,605.20 253.66
(Refer note 7)
Depreciation and Impairment of Property, Plant & Equipment 5431.82 3,595.85
& Right-of-Use Assets
Amortization of intangible Assets 1.613.23 1,719.64
Share-based payment expenses (262.03) 576.49
Gain on termination of Lease Asset (86.15) 36,089.53 - 14,660.76

14,266.69 12,285.71
Working capital adjustments:
(Increase) / Decrease in trade and other receivables (17,518.18) (21,438.01)
(Increase) / Decrease in inventories 8,064.68 (1,919.76)
(Increase) / Decrease in other assets 413.11 956.62
Increase / (Decrease) in trade payables 543.85 5,805.92
Increase / (Decrease) in provisions (493.24) (30.69)
Increase / (Decrease) in other liabilities (1,062.17) (10,051.95) (562.69) (17,189.61)
Cash flow from / (used in) operations 4,214.74 (4,903.90)
Income taxes (paid) / refund (890.45) (634.43)
Net cash flow from f (used in) operating activities 3,324.29 (5,538.33)
Cash flows from investing activities
Purchase of investments in financial assets (1,550.02) (3,476.05)
Disposal of investments in financial assets - 5,332.07
Loans given (4,408.08) (8,514.07)
Loans refunded 3,327.58 7,974.15
Interest received 973.97 1,555.87
Purchase of property, plant and equipment including CWIP (1,932.04) (7,172.54)
Proceeds from sale of property, plant and equipment 403.15 75.82
Purchase of intangible assets (28.16) (179.05)
Advance Received Against Assets Held for Sale 1,111.00 -
Net cash flow used in investing activities (2,102.60) (4,403.80)
Cash flows from financing activities
Proceeds from issue of equity instruments 107.66 791.96
Proceeds from issue of share warrants 1,750.00 -
Purchase of treasury shares (179.44) (2,292.68)
Proceeds on exercise of ESOP out of treasury shares 115.67 725.00
Proceeds from issue of equity component of convertible debentures 26,253.16 -
(Net of expenses)
Proceeds from issue of debt component of convertible debentures 1,453.60 -
(Net of expenses)
Proceeds from long term borrowings (Net of expenses) - 4,987.50
Repayment of long term borrowings (5,526.62) (10,676.40)
Repayment of Lease Liabilities (1,158.86) E
Proceeds from short term borrowings (net) (16,709.80) 25,137.44
Interest paid (8,169.59) (7,516.27)
Net cash flow (used in) / from financing activities (2,064.22) 11,156.55
Net increase / (decrease) in cash and cash equivalents (842.53) 1,214.42
Cash and cash equivalents at the beginning of the year 5,582.98 4,306.69
Add: Upon addition of Subsidiary £8.53 61.87
Cash and cash equivalents at the end of the year 4,828.98 5,582.98

SIGNED FOR IDENTIFICATION |
BY |
&, _—

SRBC&COLLP
MUMBAI
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