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INDEPENDENT AUDITORS’ REPORT 

TO THE MEMBERS OF NILGIRIS FRANCHISE PRIVATE LIMITED 
 

Report on the Financial Statements 

We have audited the accompanying financial statements of Nilgiris Franchise Private Limited (“the Company”), 
which comprise the balance sheet as at 31 March 2016, the statement of profit and loss, the cash flow statement 
for the year then ended, and a summary of the significant accounting policies and other explanatory information. 
 
Management’s Responsibility for the Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the 
financial position, financial performance and cash flows of the Company in accordance with the accounting 
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, 
read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgements and estimates that are reasonable and prudent; and design, implementation 
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy 
and completeness of the accounting records, relevant to the preparation and presentation of the financial statements 
that give a true and fair view and are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  
 
We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are 
required to be included in the Audit Report under the provisions of the Act and the Rules made thereunder. 
 
We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. 
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the 
financial statements. The procedures selected depend on the Auditor’s judgement, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial 
statements that give a true and fair view in order to design audit procedures that are appropriate in the 
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the 
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion on these financial statements. 



 

 

 
 

 

 

 

INDEPENDENT AUDITORS’ REPORT 

TO THE MEMBERS OF NILGIRIS FRANCHISE PRIVATE LIMITED (continued) 
  

Opinion 
 
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
financial statements give the information required by the Act in the manner so required and give a true and fair 
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company 
as at 31 March 2016, and its loss and its cash flows for the year ended on that date. 
 
Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central 

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure A”, a 
statement on the matters specified in the paragraph 3 and 4 of the Order.  
 

2. As required by Section 143 (3) of the Act, we report that: 
 
(a)  We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit. 
 

(b)  In our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books. 

 
(c)  The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this Report 

are in agreement with the books of account. 
 

(d)  In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under 
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. 

 
(e)  On the basis of the written representations received from the directors as on 31 March 2016 taken on 

record by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from being 
appointed as a director in terms of Section 164 (2) of the Act. 

 
(f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company 

and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”. 
 
 
 
 
 
 
 
 
 



 

 

 
 
 
 
 
 
 
INDEPENDENT AUDITORS’ REPORT 

TO THE MEMBERS OF NILGIRIS FRANCHISE PRIVATE LIMITED (continued) 
 
 
 

(g)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 
according to the explanations given to us: 

 
i. The Company has disclosed the impact of pending litigations on its financial position in its financial 

statements – Refer Note 5 and 23 to the financial statements; 
 

ii. The Company did not have any long-term contracts including derivative contracts for which there 
were any material foreseeable losses. 

 
iii. There were no amounts which were required to be transferred to the Investor Education and Protection 

Fund by the Company. 
 
 
for B S R & Associates LLP 
Chartered Accountants 
Firm registration number: 116231W/W-100024 
 
 
 
 
Vipin Lodha  
Partner 
Membership number: 076806 
 
Place: Bangalore 
Date: 18 May 2016 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

NILGIRIS FRANCHISE PRIVATE LIMITED 
 
INDEPENDENT AUDITORS’ REPORT (continued) 
 
Annexure - A to the Independent Auditors’ Report 

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the financial 
statements for the year ended 31 March 2016, we report that: 

 

(i) (a) The Company has maintained proper records showing full particulars, including quantitative  details 
and situation of fixed assets; The Company’s management are in the process of updating the fixed
assets register by specific identification of the assets (eg: by tagging). 

 (b) The Company has a regular programme of physical verification of its fixed assets by which all fixed
assets are verified in a phased manner over a period of three years. In accordance with this 
programme, fixed assets were verified during the current year, and no material discrepancies were 
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. 

 (c) All titles deeds of immovable properties are held in the name of the Company. 

(ii)  The Company does not hold any inventories as at the end of the year. Accordingly, paragraph 3(ii) of 
the Order is not applicable. 

(iii)  According to the information and explanations given to us, we are of the opinion that the Company
has not granted any loans, secured or unsecured to companies, firms, limited liability partnerships or
the other parties covered in the register maintained under section 189 of the Companies Act, 2013. 
Thus, paragraph 3(iii) of the Order is not applicable. 

(iv)  In our opinion and according to the information and explanations given to us, the Company has 
complied with the provisions of Section 185 and 186 of the Act, with respect to the loans, investments, 
security and guarantees made. 

(v)  The Company has not accepted any deposits from the public. 

(vi)  The Central Government has not prescribed the maintenance of cost records under section 148(1) of 
the Act, for any of the services rendered by the Company. 

(vii) (a) 
 

 

 

 

 

 

 
(b) 

 

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance, income-tax, service tax, value 
added tax, sales tax, cess and other material statutory dues have been regularly deposited during the
year by the Company with the appropriate authorities. As explained to us, the Company did not have
any dues on account of duty of excise and duty of customs. 
 
According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income tax, service tax, value added tax, sales tax, cess 
and other material statutory dues were in arrears as at 31 March 2016 for a period of more than six
months from the date they became payable. 
 
According to the information and explanations given to us, there are no material dues of income-tax, 
sales tax, service tax, value added tax and cess which have not been deposited with the appropriate 
authorities on account of any dispute. 



 

 

NILGIRIS FRANCHISE PRIVATE LIMITED 

INDEPENDENT AUDITORS’ REPORT (continued) 

Annexure - A to the Independent Auditors’ Report (continued) 

  

(viii) In our opinion and according to the information and explanations given to us, the Company has not 
defaulted in repayment of dues to its banks or to any financial institutions. The Company did not have 
any outstanding debentures during the year. 

(ix) In our opinion and according to the information and explanations given to us, the Company has not 
raised money by way of initial public offer or further public offer (including debt instruments) and did 
not have term loans outstanding during the year. Accordingly, paragraph 3(ix) of the Order is not 
applicable. 

(x) According to the information and explanations given to us, no material fraud by the Company or on 
the Company by its officers or employees has been noticed or reported during the course of our audit. 

(xi) In our opinion and according to the information and explanations given to us, the Company does not 
have any transaction to which the provisions of Section 197 apply, hence Section 197 read with 
Schedule V to the Act is not applicable. Accordingly, paragraph 3 (xi) of the Order is not applicable. 

(xii) In our opinion and according to the information and explanations given to us, the Company is not a 
Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable. 

(xiii) According to the information and explanations given to us, all the transactions with the related parties 
are in compliance with Section 188 of the Act, where applicable, and details have been disclosed in the 
financial statements as required by the applicable accounting standards. The provisions of Section 177 
of the Act is not applicable. 

(xiv) According to the information and explanations give to us and based on our examination of the records, 
the Company has not made any preferential allotment or private placement of shares or fully or partly 
convertible debentures during the year under review. Accordingly, paragraph 3(xiv) of the Order is 
not applicable.  

(xv) According to the information and explanations given to us and based on our examination of the records 
of the Company, the Company has not entered into non-cash transactions with directors or persons 
connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable. 

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 
1934. Accordingly, paragraph 3(xvi) of the Order is not applicable. 

 

for B S R & Associates LLP 
Chartered Accountants 
Firm Registration No.: 116231W/W-100024 
 
 
 
Vipin Lodha 
Partner 
Membership number: 076806 
 
Place: Bangalore 
Date: 18 May 2016 
 



 

 

 
 
NILGIRIS FRANCHISE PRIVATE LIMITED 
 
INDEPENDENT AUDITORS’ REPORT (continued) 
  
Annexure - B to the Independent Auditors’ Report 
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies 
Act, 2013 (“the Act”) 
 
We have audited the internal financial controls over financial reporting of Nilgiris Franchise Private Limited (“the 
Company”) as of 31 March 2016 in conjunction with our audit of the financial statements of the Company for the 
year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s Management is responsible for establishing and maintaining internal financial controls based on 
the internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial 
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the 
design, implementation and maintenance of adequate internal financial controls that were operating effectively for 
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under the Companies 
Act, 2013. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting 
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and 
deemed to be prescribed under section 143(10) of the Companies Act, 2013 (‘the Act’), to the extent applicable to 
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued 
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting was established and maintained and if such controls operated 
effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls 
over financial reporting included obtaining an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. The procedures selected depend on the Auditor’s judgement, 
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion on the Company’s internal financial controls system over financial reporting. 
 
 
 
 
 



 

 

 
 
 
NILGIRIS FRANCHISE PRIVATE LIMITED 
 
INDEPENDENT AUDITORS’ REPORT (continued) 
 
Annexure - B to the Independent Auditors’ Report (continued) 
 
Meaning of Internal Financial Controls Over Financial Reporting 
 
A Company's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A Company's internal financial control over 
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) 
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the 
Company are being made only in accordance with authorisations of Management and directors of the Company; 
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the Company's assets that could have a material effect on the financial statements. 
 
Inherent Limitations of Internal Financial Controls Over Financial Reporting 
 
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility 
of collusion or improper management override of controls, material misstatements due to error or fraud may occur 
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting 
to future periods are subject to the risk that the internal financial control over financial reporting may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may 
deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over 
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31 
March 2016, based on the internal control over financial reporting criteria established by the Company considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered Accountants of India. 
 
 
for B S R & Associates LLP 
Chartered Accountants 
Firm Registration No.: 116231W/W-100024 
 
 
 
 
Vipin Lodha 
Partner 
Membership number: 076806 
 
Place: Bangalore 
Date: 18 May 2016 



Nilgiris Franchise Private Limited
Balance sheet

(Amount in Rs.)

Note As at As at

 31 March 2016  31 March 2015

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 2 2,500,000                           2,500,000                      

Reserves and surplus 3 (48,091,874)                        (21,719,443)                   

(45,591,874)                        (19,219,443)                   

Non-current liabilities

Other long-term liabilities 4 4,720,520                           4,530,520                      

Long-term provisions 5 3,826,984                           6,626,984                      

8,547,504                           11,157,504                    

Current liabilities

Short-term borrowings 6 9,566,796                           2,500,000                      

Trade payables 7 97,862,535                         27,521,873                    

Other current liabilities 8 5,389,078                           3,865,274                      

Short-term provisions 9 51,325                                -                                 

112,869,734                       33,887,147                    

75,825,364                         25,825,208                    

ASSETS

Non-current assets

Fixed assets

- Tangible assets 10 12,982,786                         5,059,041                      

- Intangible assets 10 3,326,176                           3,326,176                      

Long-term loans and advances 11 13,521,922                         10,320,776                    

29,830,884                         18,705,993                    

Current assets

Inventories 12 -                                     2,052,657                      

Trade receivables 13 43,435,803                         98,601                           

Cash and cash equivalents 14 1,075,198                           3,206,217                      

Short-term loans and advances 15 915,821                              1,157,896                      

Other current assets 16 567,658                              603,844                         

45,994,480                         7,119,215                      

75,825,364                         25,825,208                    

Significant accounting policies 1

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached:

for  B S R & Associates LLP for and on behalf of the Board of Directors of

Chartered Accountants Nilgiris Franchise Private Limited

Firm Registration Number: 116231W/W-100024 CIN No.: U65910KA1996PTC019885

Vipin Lodha Samir Kedia Seshadri Gopalan

Partner Director Director

Membership number: 076806

Place: Bangalore Place: Bangalore Place: Bangalore

Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016



Nilgiris Franchise Private Limited

Statement of profit and loss

(Amount in Rs.)

For the year ended For the year ended

 31 March 2016  31 March 2015

Revenue from operations

Trading sales 28 229,170,981                 684,007                        

Franchisee income 17 9,283,863                     8,530,473                     

Other income 18 5,020,580                     53,374                          

243,475,424                 9,267,854                     

Expenses

Purchases of stock-in-trade 208,340,222                 2,680,275                     

Changes in inventories of stock-in-trade 19 2,052,657                     (2,052,657)                    

Employee benefits expense 20 16,324,444                   156,579                        

Finance costs 21 475,079                        17,123                          

Depreciation 10 4,559,081                     1,824                            

Other expenses 22 37,870,114                   15,380,069                   

Total expenses 269,621,597                 16,183,213                   

Loss before tax (26,146,173)                  (6,915,359)                    

Profit/ (loss) from continuing operations before tax 6,909,464                     (5,384,263)                    

Tax expense:

 - Adjustment of tax relating to earlier period 226,258                        -                                

Profit/ (loss) from continuing operations after tax 6,683,206                     (5,384,263)                    

Loss from discontinuing operations before tax 28 (33,055,637)                  (1,531,096)                    

Tax expense -                                -                                

Loss from discontinuing operations after tax 28 (33,055,637)                  (1,531,096)                    

Loss for the year after tax (26,372,431)                  (6,915,359)                    

 - Basic and diluted loss per share 26 (1,054.90)                      (276.61)                         

 - Basic and diluted loss per share 267.33                          (215.37)                         

Significant accounting policies 1

As per our report of even date attached:

for B S R & Associates LLP for and on behalf of the Board of Directors of

Chartered Accountants Nilgiris Franchise Private Limited

Firm Registration Number: 116231W/W-100024 CIN No.: U65910KA1996PTC019885

Vipin Lodha Samir Kedia Seshadri Gopalan

Partner Director

Membership number: 076806

Place: Bangalore Place: Bangalore Place: Bangalore

Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016

Note

Loss per equity share [nominal value of Rs. 100 (previous year:

Rs. 100) each]

The notes referred to above form an integral part of the financial statements.

Director

Earning per equity share from continuing operations [nominal

value of Rs. 100 (previous year: Rs. 100) each]



Nilgiris Franchise Private Limited

Cash flow statement

(Amount in Rs.)

 For the year ended  For the year ended 

Note     31 March 2016     31 March 2015 

Cash flows from operating activities:

Profit/ (loss) before tax from continuing operations 6,909,464                          (5,384,263)                         

Profit/ (loss) before tax from discontinuing operations (33,055,637)                       (1,531,096)                         

Loss before tax (26,146,173)                       (6,915,359)                         

Adjustments for:

Depreciation from continuing operations 10    832,000                             1,824                                 

Depreciation from discontinuing operations 3,727,081                          -                                     

Finance costs 21    475,079                             -                                     

Provision no longer required written back (1,231,933)                         -                                     

Loans and advances written off 1,231,933                          -                                     

Provision (reversal)/made for claims and contingencies 5      (2,800,000)                         3,500,000                          

Loss on sale of fixed assets 1,549,772                          -                                     

Interest income -                                     (53,374)                              

Operating loss before working capital changes (22,362,241)                       (3,466,909)                         

Adjustments for changes in working capital:

Decrease/ (increase) in inventories 2,052,657                          (2,052,657)                         

(Increase)/ decrease in trade receivables (12,189,340)                       1,136,881                          

Increase in loans and advances (2,697,021)                         (902,962)                            

Increase in trade payables 70,340,662                        6,624,182                          

Decrease in other current assets 36,186                               192,325                             

Increase in short-term provisions 51,325                               -                                     

Increase/ (decrease) in other liabilities 4,476,407                          (355,657)                            

Cash generated from operations 39,708,635                        1,175,203                          

Income tax (received)/ paid (488,308)                            1,507,454                          

Net cash from operating activities (A) 39,220,327                        2,682,657                          

Cash flows from investing activities:

Purchase of fixed assets (47,943,063)                       (3,140,754)                         

Sale proceeds from fixed assets -                                     

Interest received -                                     53,374                               

Net cash used in investing activities (B) (47,943,063)                       (3,087,380)                         

Cash flows from financing activities:

Proceeds from borrowings 7,066,796                          2,500,000                          

Finance charges paid 21    (475,079)                            -                                     

Net cash from financing activities (C) 6,591,717                          2,500,000                          

Net (decrease)/increase in cash and cash equivalents (A+B+C) (2,131,019)                         2,095,277                          

Cash and cash equivalents at the beginning of the year 3,206,217                          1,110,940                          

Cash and cash equivalents at the end of the year (see note below) 1,075,198                          3,206,217                          

Cash and cash equivalents comprise: 14    

Cash on hand                                 52,500                               151,383 

- Current accounts                            1,022,698                            3,054,834 

1,075,198                          3,206,217                          

Significant accounting policies 1      

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached:

for B S R & Associates LLP for and on behalf of the Board of Directors of

Chartered Accountants Nilgiris Franchise Private Limited

Firm Registration Number: 116231W/W-100024 CIN No.: U65910KA1996PTC019885

Vipin Lodha Samir Kedia Seshadri Gopalan

Partner Director

Membership number: 076806

Place: Bangalore Place: Bangalore          Place: Bangalore

Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016

Balances with banks

Director



Nilgiris Franchise Private Limited 

Notes to the financial statements for the year ended 31 March 2016 

 

 
Background 

 
Nilgiris Franchise Private Limited (“the Company”) was incorporated on 22 February 1996 as a private 

limited Company under the Companies Act, 1956. The Company is wholly owned subsidiary of The Nilgiri 

Dairy Farm Private Limited. The registered office of the Company is at Bangalore, India. The Company 

derives revenues from franchisee fees earned from giving rights of usage of ‘Nilgiris’ brand. 

 

1. Significant Accounting policies 

 
The accounting policies set out below have been applied consistently to the periods presented in these financial 

statements. 

a) Basis of preparation of financial statements 
 

The financial statements have been prepared and presented under the historical cost convention, on accrual 

basis of accounting and comply with the mandatory Accounting Standards (“AS”) referred to in sub-section 

(3C) of section 211 of the Companies Act, 1956 (“the Act”) read with the General Circular 15/2013 dated 13 

September 2013 of the Ministry of Corporate Affairs in respect of Section 133 of the Companies Act, 2013. 

The financial statements are presented in Indian rupees. 

 

There have been no changes in the accounting policies as compared to those followed for the year ended 

31 March 2015. 

 

b) Use of estimates 
 

The preparation of financial statements in conformity with generally accepted accounting principles 

(“GAAP”) in India requires management to make estimates and assumptions that affect the reported 

amounts of assets and liabilities, the disclosure of contingent liabilities on the date of the financial 

statements and the reported amounts of income and expenditure during the year reported. Actual results 

could differ from those estimates. Any revision to accounting estimates is recognised prospectively in 

current and future periods. 

 

c) Current – non-current classification 

 

All assets and liabilities are classified into current and non-current. 

 

Assets: 

 

An asset is classified as current when it satisfies any of the following criteria: 
 

a. It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal 

operating cycle; 

b. It is held primarily for the purpose of being traded;  

c. It is expected to be realized within 12 months after the reporting date; or 

d. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability 

for at least 12 months after the reporting date. 

 

Current assets include the current portion of non-current financial assets. 
 

All other assets are classified as non-current. 

 

Liabilities: 
 

A liability is classified as current when it satisfies any of the following criteria: 

 



Nilgiris Franchise Private Limited 

Notes to the financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant Accounting policies (continued) 

 

c) Current – non-current classification (continued) 

 
 

a. It is expected to be settled in the Company’s normal operating cycle; 

b. It is held primarily for the purpose of being traded; 

c. It is due to be settled within 12 months after the reporting date; or 

d. The Company does not have an unconditional right to defer settlement of the liability for at least 

12 months after the reporting date. Terms of a liability that could, at the option of the 

counterparty, result in its settlement by the issue of equity instruments do not affect its 

classification. 

 

Current liabilities include current portion of non-current financial liabilities. 

 

All other liabilities are classified as non-current. 

 

d) Going concern 

 
These financial statements have been prepared on a going concern basis notwithstanding past losses 

incurred by the Company. The Company has received a letter from its parent company, The Nilgiri Dairy 

Farm Private Limited (‘NDF’), confirming its support for continued operations of the Company. The 

Company has payables amounting to Rs 97,504,874 as at 31 March 2016 payable to NDF. NDF has also 

confirmed that they would extend financials support to the Company by way of extending its credit period 

for the above payable.  Management believes that the same will enable the Company to continue as a 

going concern and meet its financial obligations in the near future. These financial statements, therefore, 

do not include any adjustments relating to recoverability and classification of assets and liabilities that may 

be necessary if the Company was unable to continue as a going concern. 

 

e) Fixed assets and depreciation  
 
Tangible fixed assets 
 

Tangible fixed assets are carried at cost of acquisition or construction less accumulated depreciation and/or 

accumulated impairment loss, if any. The cost of an item of tangible fixed asset comprises its purchase price, 

including import duties and other non-refundable taxes or levies and any directly attributable cost of bringing 

the asset to its working condition for its intended use; any trade discounts and rebates are deducted in 

arriving at the purchase price. 

 

Subsequent expenditures related to an item of tangible fixed asset are added to its book value only if they 

increase the future benefits from the existing asset beyond its previously assessed standard of performance. 

 

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency 

borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by the Company 

in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or 

construction of those tangible fixed assets which necessarily take a substantial period of time to get ready for 

their intended use are capitalised. Other borrowing costs are recognised as an expense in the period in which 

they are incurred. 

 

Tangible fixed assets under construction are disclosed as capital work in progress. 

 

With effect from 1 April 2014, depreciation on fixed assets is provided on the straight-line method in 

accordance with the useful lives and in the manner prescribed in Schedule II of the Companies Act, 2013, 

which became applicable from that date.  Upto 31 March 2014, depreciation on fixed assets was provided on 

the straight-line method as per the rates and in the manner prescribed in Schedule XIV of the Companies 

Act, 1956.  The useful lives prescribed in the Companies Act are considered as the minimum rates.  If the 

management's estimate of the useful life of a fixed asset at the time of acquisition of the asset or of the  



Nilgiris Franchise Private Limited 

Notes to the financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant Accounting policies (continued) 

 

e) Fixed assets and depreciation (continued) 

 
remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid schedule, 

depreciation is provided at a higher rate based on the management's estimate of the useful life/remaining 

useful life. Based on its assessment, the management currently believes that the useful life as per the 

Schedule II reflect the useful lives of the assets. 

 

Depreciation is charged on a proportionate basis for all assets purchased and sold during the year.  Assets 

individually costing Rs.5,000 or less are depreciated fully in the year of purchase. 

 

The useful lives are reviewed by the management at each financial year-end and revised, if appropriate. In 

case of a revision, the unamortised depreciable amount is charged over the revised remaining useful life. 

A fixed asset is eliminated from the financial statements on disposal or when no further benefit is expected 

from its use and disposal. 

 

Assets retired from active use and held for disposal are stated at the lower of their net book value and net 

realisable value and shown under ‘Other current assets’. 

 

Losses arising from retirement or gains or losses arising from disposal of fixed assets which are carried at 

cost are recognised in the Statement of Profit and Loss. 

 

Intangible assets 
 

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an 

intangible asset is carried at its cost less any accumulated amortisation and any accumulated impairment loss. 

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific 

asset to which it relates. 

 

Intangible assets are amortised in profit or loss over their estimated useful lives, from the date that they are 

available for use based on the expected pattern of consumption of economic benefits of the asset. 

Accordingly, at present, these are being amortised on straight line basis. In accordance with the applicable 

Accounting Standard, the Company follows a rebuttable presumption that the useful life of an intangible 

asset will not exceed ten years from the date when the asset is available for use. 

 

Amortisation method and useful lives are reviewed at each reporting date. If the useful life of an asset is 

estimated to be significantly different from previous estimates, the amortisation period is changed 

accordingly. If there has been a significant change in the expected pattern of economic benefits from the 

asset, the amortisation method is changed to reflect the changed pattern. 

 

An intangible asset is derecognised on disposal or when no future economic benefits are expected from its 

use and disposal. 

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are measured 

as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised 

in the Statement of Profit and Loss. 
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1. Significant Accounting policies (continued) 

 

f) Impairment of assets  
 
The Company assesses at each balance sheet date whether there is any indication that an asset, including 

intangible, may be impaired. If any such indication exists, the Company estimates the recoverable amount of 

the asset. If such recoverable amount of the asset or the recoverable amount of the cash generating unit to 

which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable 

amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. 

If at the balance sheet date there is an indication that if a previously assessed impairment loss no longer 

exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a 

maximum of depreciable historical cost. An impairment loss is reversed only to the extent that the carrying  

amount of asset does not exceed the net book value that would have been determined; if no impairment loss 

had been recognised.   

 

f) Revenue recognition 

 
The Company earns franchisee fees by allowing the franchisee partners to use the “Nilgiri’s” trademark. 

The franchisee fees are linked to the turnover achieved by the franchisees. 

 

Franchisee fees are recognized on accrual basis based on the terms of the contracts with the franchisees. 

 

g) Leases 
 
Leases under which the Company assumes substantially all the risks and rewards of ownership are classified 

as finance leases. Assets taken on finance lease are initially capitalised at fair value of the asset or present 

value of the minimum lease payments at the inception of the lease, whichever is lower. 

 

Assets acquired under leases other than finance leases are classified as operating leases. The lease rentals 

(including scheduled rental increases) in respect of an asset taken on operating lease are charged to the 

Statement of Profit and Loss on a straight line basis over the lease term unless another systematic basis is 

more representative of the time pattern of the benefit. Initial direct costs incurred specifically for an 

operating lease are deferred and charged to the Statement of Profit and Loss over the lease term. 

 

Assets given by the Company under operating lease are included in fixed assets. Lease income from 

operating leases is recognised in the Statement of Profit and Loss on a straight line basis over the lease term 

unless another systematic basis is more representative of the time pattern in which benefit derived from the 

leased asset is diminished. Costs, including depreciation, incurred in earning the lease income are recognised 

as expenses. Initial direct costs incurred specifically for an operating lease are deferred and recognised in the 

Statement of Profit and Loss over the lease term in proportion to the recognition of lease income. 

 

h) Earnings per share  
 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable 

to equity shareholders (after deducting preference dividends and attributable taxes) by the weighted 

average number of equity shares outstanding during the period. Partly paid equity shares are treated 

as a fraction of an equity share to the extent that they are entitled to participate in dividends relative 

to a fully paid equity share during the reporting period. The weighted average number of equity 

shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a 

rights issue, share split, and reverse share split (consolidation of shares) that have changed the 

number of equity shares outstanding, without a corresponding change in resources. 
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Notes to the financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant Accounting policies (continued) 

 
h) Earnings per share (continued) 

 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period 

attributable to equity shareholders and the weighted average number of shares outstanding during 

the period are adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity 

shares are deemed converted as of the beginning of the year, unless they have been issued at a later date. In 

computing the dilutive earnings per share, only potential equity shares that are dilutive i.e. that either reduces 

the earnings per share or increases loss per share are included. The Company did not have any potentially 

dilutive equity shares during the year. 

 

i) Taxation 
                                                                                                                                                   
Income-tax expense comprises current tax (i.e. amount of tax for the year determined in accordance with the 

income-tax law) and deferred tax charge or credit (reflecting the tax effects of timing differences between 

accounting income and taxable income for the year). Income-tax expense is recognised in profit or loss 

except that tax expense related to items recognised directly in reserves is also recognised in those reserves.  

 

Current tax is measured at the amount expected to be paid to (recovered from) the taxation authorities, using 

the applicable tax rates and tax laws. Deferred tax is recognised in respect of timing differences between 

taxable income and accounting income i.e. differences that originate in one period and are capable of 

reversal in one or more subsequent periods. The deferred tax charge or credit and the corresponding deferred 

tax liabilities or assets are recognised using the tax rates and tax laws that have been enacted or substantively 

enacted by the balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable 

certainty that the assets can be realised in future; however, where there is unabsorbed depreciation or carried 

forward loss under taxation laws, deferred tax assets are recognised only if there is a virtual certainty 

supported by convincing evidence that sufficient future taxable income will be available against which such 

deferred tax assets can be realised. Deferred tax assets are reviewed as at each balance sheet date and written 

down or written-up to reflect the amount that is reasonably/virtually certain (as the case may be) to be 

realized. 

 

Minimum Alternative Tax (‘MAT’) under the provisions of the Income-tax Act, 1961 is recognised as 

current tax in the Statement of Profit and Loss. The credit available under the Income-tax Act in respect of 

MAT paid is recognised as an asset only when and to the extent there is convincing evidence that the 

company will pay normal income tax during the period for which the MAT credit can be carried forward for 

set-off against the normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet 

date and written down to the extent the aforesaid convincing evidence no longer exists. 

 

j) Cash flow statement 

 

Cash flows are reported using the indirect method, whereby the net profit/ (loss) before tax is adjusted for 

the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts 

or payments. The cash flows from regular revenue generating, investing and financing activities of the 

Company are segregated. 

 

Cash and cash equivalents in the cash flow statement comprise cash on hand, bank balance available on 

demand and bank deposits with original maturity of three months or less. 
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Notes to the financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant Accounting policies (continued) 

 

k) Provisions and contingent liabilities 
 

Provisions 

 

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be 

estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 

obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present 

obligation at the balance sheet date. The provisions are measured on an undiscounted basis. 

 

  Onerous Contracts 

 

A contract is considered as onerous when the expected economic benefits to be derived by the Company 

from the contract are lower than the unavoidable cost of meeting its obligations under the contract. The 

provision for an onerous contract is measured at the lower of the expected cost of terminating the contract 

and the expected net cost of continuing with the contract. Before a provision is established, the Company 

recognises any impairment loss on the assets associated with that contract. 

 

Contingent liabilities and contingent assets 

 

A contingent liability exists when there is a possible but not probable obligation, or a present obligation 

that may, but probably will not, require an outflow of resources, or a present obligation whose amount 

cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the 

possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the 

financial statements. However, contingent assets are assessed continually and if it is virtually certain that 

an inflow of economic benefits will arise, the asset and related income are recognised in the period in 

which the change occurs. 
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2 Share capital

(Amount in Rs.)

As at As at

 31 March 2016  31 March 2015

Authorised

250,000 (Previous year: 250,000) equity shares of Rs. 100 each 25,000,000              25,000,000              

Issued, subscribed and paid up

25,000 (Previous year: 25,000) equity shares of Rs. 100 each 2,500,000                2,500,000                

2,500,000                2,500,000                

a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year:

Number of shares Amount Number of shares Amount

Balance at the beginning of the year 25,000                     2,500,000                25,000                     2,500,000                

Shares issued during the year -                           -                           -                           -                           

Balance at the end of the year 25,000                     2,500,000                25,000                     2,500,000                

b) Rights, preferences and restrictions attached to the equity shares:

c) Shares held by the Holding Company:

Number of shares % holding Number of shares % holding

The Nilgiri Dairy Farm Private Limited, the 

Holding Company

24,990                     99.96% 24,990                     99.96%

d) Details of shareholder holding more than 5% of total number of equity shares:

Number of shares % holding Number of shares % holding

The Nilgiri Dairy Farm Private Limited 24,990                     99.96% 24,990                     99.96%

e) 

3 Reserves and surplus

(Amount in Rs.)

As at As at

 31 March 2016  31 March 2015

Deficit (Balance in Statement of Profit and loss)

Balance at the beginning of the year (21,719,443)             (14,804,084)             

Net loss transferred from the Statement of Profit and Loss (26,372,431)             (6,915,359)               

Balance at the end of the year (48,091,874)             (21,719,443)             

As at 31 March 2016 As at 31 March 2015

There has been no buy back of shares, issue of shares by way of bonus shares or issue of shares pursuant to contract without payment being

received in cash for the period of five years immediately preceding the reporting date.

As at 31 March 2016 As at 31 March 2015

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after

distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at 31 March 2016 As at 31 March 2015

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividend and share in the

Company's residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity

shareholder are in proportion to its share of the paid-up equity capital of the Company.
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4 Other long-term liabilities (Amount in Rs.)

As at As at

 31 March 2016  31 March 2015

Deposit from customers 4,720,520                        4,530,520                          

4,720,520                        4,530,520                          

5 Long-term provisions (Amount in Rs.)

As at As at

 31 March 2016  31 March 2015

Provision for pending form "C" 326,984                           3,126,984                          

Provision for claims and contingencies (also refer note 23) 3,500,000                        3,500,000                          

3,826,984                        6,626,984                          

Movement in provision for form ‘C’

(Amount in Rs.)

Balance at the beginning of the year 3,126,984                        3,126,984                          

Add: Provision made during the year                                        - -                                         

Less: Amount reversed during the year                        (2,800,000) -                                         

Balance at the end of the year 326,984                           3,126,984                          

Movement in provision for claims and contingencies

Balance at the beginning of the year                         3,500,000 -                                         

Add: Provision made during the year                                        - 3,500,000                          

Less: Amount reversed during the year                                        - -                                         

Balance at the end of the year 3,500,000                        3,500,000                          

6 Short-term borrowings (Amount in Rs.)

 As at     As at 

  31 March 2016   31 March 2015 

Secured

 Cash credit from banks* 6,861,257                        -                                     

Unsecured

 Future Consumer Enterprise Limited, the Ultimate Holding Company** 2,705,539                        2,500,000                          

9,566,796                        2,500,000                          

** Loan from Future Consumer Enterprise Limited (FCEL), the Ultimate Holding Company is unsecured and carries an interest rate

of 12.5% per annum. The loan is repayable on demand.

A provision is made for additional sales tax liability expected on non-collection of 'C' forms from customers in case of inter-state

sales.

* The cash credit facility from bank carries an interest rate of 1.9% per annum above the bank's base rate as declared from time to

time. The cash credit is repayable on demand and secured by:

- exclusive charge on the current and moveable fixed assets of the Company;

- unconditional and irrevocable corporate guarantee of M/s The Nilgiri Dairy Farm Private Limited.

- unconditional and irrevocable corporate guarantee of M/s Future Consumer Enterprise Limited.
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7 Trade payables (Amount in Rs.)

 As at     As at 

  31 March 2016   31 March 2015 

Due to other creditors

 - for supplies* 97,862,535                      27,509,199                        

 - for services -                                  12,674                               

97,862,535                      27,521,873                        

* Includes related party payables amounting to Rs. 99,414,796 (31 March 2015, Rs. 25,523,808). Also refer note 25.

8 Other current liabilities (Amount in Rs.)

 As at     As at 

  31 March 2016   31 March 2015 

Accrued expenses 361,806                           -                                     

Salaries, wages and incentives payable 1,413,197                        -                                     

Statutory dues payable 1,758,437                        547,160                             

Creditors for fixed assets 555,511                           3,318,114                          

Stale cheques liabilities 1,300,127                        -                                     

5,389,078                        3,865,274                          

9 Short-term provisions (Amount in Rs.)

 As at     As at 

  31 March 2016   31 March 2015 

Provision for compensated absences 51,325                             -                                     

51,325                             -                                     
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(Amount in Rs.)

As at As at As at As at As at As at

1 April 2015 31 March 2016 1 April 2015 31 March 2016 31 March 2016  31 March 2015

Tangible assets

Land 2,161,125      -                -                 2,161,125           -                    -                     -                 -                    -                     2,161,125           2,161,125            

Buildings 2,771,463      -                -                 2,771,463           2,771,463         -                     -                 -                    2,771,463           -                     -                      

Plant and machinery 22,420           11,371,990    8,617,584       2,776,826           -                    981,778              754,596          -                    227,182              2,549,644           22,420                 

Furniture and Fixtures 2,473,803      16,695,429    13,287,470     5,881,762           -                    1,067,013           628,548          -                    438,465              5,443,297           2,473,803            

Computers 45,266           3,536,606      2,491,199       1,090,673           -                    371,416              208,961          -                    162,455              928,218              45,266                 

Office equipment 356,427         12,744,435    10,701,727     2,399,135           -                    1,306,874           808,241          -                    498,633              1,900,502           356,427               

7,830,504      44,348,460    35,097,980     17,080,984         2,771,463         3,727,081           2,400,346       -                    4,098,198           12,982,786         5,059,041            

Intangible assets

Computer Software 3,328,000      832,000         -                 4,160,000           1,824                832,000              -                 -                    833,824              3,326,176           3,326,176            

3,328,000      832,000         -                 4,160,000           1,824                832,000              -                 -                    833,824              3,326,176           3,326,176            

Total 11,158,504    45,180,460    35,097,980     21,240,984         2,773,287         4,559,081           2,400,346       -                    4,932,022           16,308,962         8,385,217            

Previous year 4,932,588     6,225,916     -                 11,158,504        2,771,463         1,824                 -                -                   2,773,287          8,385,217          -                      

10  Fixed assets

Description

Gross block Accumulated depreciation and amortisation Net Block

Additions
Disposal/ 

Adjustments

Charge for the 

year

Disposal/ 

Adjustments
Adjustments*



Nilgiris Franchise Private Limited

Notes to the financial statements for the year ended 31 March 2016 (continued)

11 Long-term loans and advances (Amount in Rs.)

 As at  As at 

 31 March 2016   31 March 2015 

To parties other than related parties:

Unsecured, considered good:

Rent deposits 7,426,044                          3,470,326                          

MAT credit receivable 140,423                             140,423                             

Advance income tax and tax deducted at source (net of provision) 5,849,075                          5,587,025                          

Capital advances 31,865                               1,064,952                          

Security deposits 74,515                               58,050                               

13,521,922                        10,320,776                        

Unsecured, considered doubtful:

Rent deposits 2,209,780                          2,209,780                          

Sales tax deposit 136,458                             136,458                             

2,346,238                          2,346,238                          

Less: Provision for doubtful loans and advances (2,346,238)                         (2,346,238)                        

13,521,922                        10,320,776                        

12 Inventories 

(valued at lower of cost or net realisable value) (Amount in Rs.)

 As at  As at 

 31 March 2016   31 March 2015 

Stock-in-trade -                                     2,052,657                          

-                                     2,052,657                          

13 Trade receivables (Amount in Rs.)

 As at  As at 

 31 March 2016   31 March 2015 

Receivable outstanding for a period exceeding six months from the date

they become due for payment             

Unsecured, considered good -                                     7,663                                 

Unsecured, considered doubtful -                                     1,231,933                          

Less: provision for doubtful receivables -                                     (1,231,933)                        

-                                     7,663                                 

Other receivables                      

Unsecured, considered good* 43,435,803                        90,938                               

43,435,803                        90,938                               

43,435,803                        98,601                               

* Includes related party receivables amounting to Rs. Nil (31 March 2015, Rs. 70,805). Also refer note 25.
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14 Cash and cash equivalents (Amount in Rs.)

 As at  As at 

 31 March 2016   31 March 2015 

Cash on hand 52,500                               151,383                             

Balances with banks

- On current accounts 1,022,698                          3,054,834                          

1,075,198                          3,206,217                          

15  Short-term loans and advances (Amount in Rs.)

 As at  As at 

 31 March 2016   31 March 2015 

To parties other than related parties

Unsecured, considered good:

Advance to vendors 566,059                             -                                     

Staff advances 20,000                               -                                     

Statutory dues receivable 321,762                             1,157,896                          

Advance recoverable in cash or kind or for value to be received 8,000                                 -                                     

915,821                             1,157,896                          

16 Other current assets (Amount in Rs.)

 As at  As at 

 31 March 2016   31 March 2015 

Unsecured, considered good:

Accrued income 567,658                             603,844                             

567,658                             603,844                             
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17 Other operating revenue (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Franchisee fees 6,860,750                     8,530,473                     

Miscellaneous income 2,423,113                     -                                

9,283,863                     8,530,473                     

18 Other income (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Liabilities no longer required written back 2,927,500                     -                                

Rental income from property leases 235,631                        -                                

Miscellaneous income 1,857,449                     -                                

Interest on deposits -                                53,374                          

5,020,580                     53,374                          

19 Changes in inventory of stock in trade (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Trading goods

Opening inventory 2,052,657                     -                                

Closing inventory -                                (2,052,657)                    

Decrease/ (increase) in inventory 2,052,657                     (2,052,657)                    

Total 2,052,657                     (2,052,657)                    

20 Employee benefits (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Salaries, wages and bonus (including incentives) 14,195,693                   155,999                        

Contribution to provident and other funds 1,908,775                     -                                

Staff welfare expenses                             219,976                        580                               

16,324,444                   156,579                        

21 Finance costs (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Interest expenses 475,079                        17,123                          

475,079                        17,123                          
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22 Other expenses (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Brand usage charges 2,663,250                     5,300,000                     

Rent 17,043,908                   270,960                        

Legal and professional fees 1,854,189                     3,717,917                     

Repair and maintenance:

 - Computer 141,605                        112,073                        

 - Plant and machinery 653,395                        -                                

 - Buildings 649,255                        -                                

 - Others 27,330                          -                                

Power and fuel 7,287,524                     101,000                        

Travelling expenses 110,563                        1,123,299                     

Provision for claims and contingencies (also refer note 5) -                                3,500,000                     

Security charges 1,638,109                     33,900                          

Telephone and other communication expenses 229,844                        387,051                        

Rates and taxes 131,452                        487,158                        

Payment to auditors

- Statutory audit fees 200,000                        200,000                        

- Reimbursement of expenses 6,246                            -                                

Printing and stationery 509,463                        5,675                            

Insurance 68,525                          732                               

Bank charges 339,182                        -                                

Loss on sale of fixed assets (net) 1,549,772                     -                                

Store expenses 2,736,360                     38,428                          

Miscellaneous expenses 30,142                          101,876                        

Provision for doubtful loans & advances (1,231,933)                    -                                

Loans & advances written off 1,231,933                     -                                

37,870,114                   15,380,069                   
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23  Contingent liabilities, commitments and litigations (Amount in Rs.)

Particulars As at As at

 31 March 2016  31 March 2015

A Contingent liabilities

(a)  - 2,161,125                      

(b)  - 50,000,000                    

B Commitments

                            96,858                        1,392,324 

C Litigations

24 Segment reporting

The primary segments of the Company are its business segments which are as follows:

(i) Trading division -This division is involved in trading of fast moving consumer goods and other traded items. 

(Amount in Rs.)

Continuing operations

Royalty

Discontinuing 

operations

Trading

Total

operations

REVENUE

2015-16 6,860,750                      231,807,795                  238,668,545                  

2014-15 8,530,473                     684,007                        9,214,480                     

2015-16                                    -                                      -   -                                 

2014-15                                    -                                      -   53,374                          

2015-16                                    -                                      -   4,806,879                      

2014-15                                    -                                      -   -                                

2015-16                                    -                                      -   243,475,424                  

2014-15                                    -                                      -   9,267,854                     

2015-16 4,197,500                      (33,057,761)                   (28,860,261)                   

2014-15 3,230,473                     (1,531,094)                    1,699,379                     

2015-16                                    -                                      -   475,079                         

2014-15                                    -                                      -   17,123                          

Add:

Interest income

Other unallocable income 

(ii) Royalty income - This division is involved in collecting fees from franchisees.

The accounting policies used in the preparation of the standalone financial statements are also consistently applied to record revenue and 

expenditure in individual segments.

Revenue and direct expenses in relation to segments are categorised based on items that are individually identifiable to that segment, while

other costs, wherever allocable, are apportioned to the segments on an appropriate basis. Certain income and expenses are not specifically

allocable to individual segments as the underlying assets and services are used interchangeably. The Company therefore believes that it is

not practicable to provide segment disclosures relating to such income and expenses and accordingly such expenses are separately

disclosed as ‘unallocated’ and directly charged against total income.

Assets and liabilities in relation to segments are categorised based on items that are individually identifiable to that segment. Certain

assets and liabilities are not specifically allocable to individual segments as these are used interchangeably. The Company therefore

believes that it is not practicable to provide segment disclosures relating to such assets and liabilities and accordingly these are separately

disclosed as ‘unallocated’. All the fixed assets are located in India. 

The Company does not have any revenue from export and it does not have any asset or liabilities outside India therefore only geographical

segment is "India".

Segment results

Less:

Unallocable Interest expense

Segment revenue

Nilgiris Franchise Private Limited

Total revenue

The Company is involved in two legal disputes with its franchisees for commercial matters that have arisen over a period of time. These

issues are subject to uncertainties and therefore the probability of a loss, if any, being sustained and an estimate of the amount of any loss

is difficult to ascertain. Consequently, for these claims, it is not possible to make an accurate estimate of the expected financial effect, if

any, that will result from ultimate resolution of these disputes where in the total amounts claimed is Rs. 1.43 Crores. The

Company is contesting these disputes and the management has made provision of Rs. 35 lakhs for one of these matters where it is

probable that a loss might be incurred (also refer note 5).

Land pledged with third parties against loan availed by the Holding Company.

Joint corporate guarantee given in favour of third party for loan availed by the Holding

Company.

Estimated amount of contracts remaining to be executed on capital account and not

provided for.
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24 Segment reporting (continued)
Amount in Rs.

Continuing operations

Royalty

Discontinuing 

operations

Trading

Total

operations

2015-16                                    -                                      -   1,617,712                      

2014-15                                    -                                      -   8,650,989                      

2015-16                                    -                                      -   (26,146,173)                   

2014-15                                    -                                      -   (6,915,359)                     

2015-16                                    -                                      -   (26,372,431)                   

2014-15                                    -                                      -   (6,915,359)                    

Amount in Rs.

Continuing operations

Royalty

Discontinuing 

operations

Trading

Total

operations

2015-16 -                                 58,926,065                    58,926,065                    

2014-15 -                                 6,691,442                     6,691,442                     

2015-16 -                                                                    -   13,573,123                    

2014-15 -                                                                    -   15,807,590                   

2015-16 -                                                                    -   75,825,364                    

2014-15 -                                                                    -   25,825,208                   

2015-16 -                                 4,824,677                      4,824,677                      

2014-15 -                                 3,318,114                     3,318,114                     

2015-16 -                                                                    -   116,592,561                  

2014-15 -                                                                    -   41,726,537                    

2015-16 -                                                                    -   121,417,238                  

2014-15 -                                                                    -   45,044,651                   

2015-16 -                                 45,180,460                    45,180,460                    

2014-15 -                                 6,225,916                     6,225,916                     

2015-16 -                                 3,727,080                      3,727,080                      

2014-15 -                                 -                                 -                                

2015-16 -                                 -                                 832,000                         

2014-15 -                                 -                                 1,824                            

25 Related party disclosures 

Relationships

Party where control exists

Ultimate Holding Company Future Consumer Enterprise Limited (FCEL) (from 20 November 2014)

Holding Company The Nilgiri Dairy Farm Private Limited

Other related parties with whom transactions have taken place during the year:

Fellow subsidiaries Nilgiri's Mechanised Bakery Private limited

APPU Nutritions Private Limited

(Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

The Nilgiri Dairy Farm Private Limited

Purchase of goods 110,996,361                  779,429                         

Brand usage charges 2,663,250                      5,300,000                      

Purchase of fixed assets 28,976,740                    -                                 

Cost sharing for common personnel cost, conveyance, communication (also refer note 22)

Professional charges -                                 3,347,844                      

Travel and conveyance -                                 1,123,299                      

Communication -                                 387,051                         

Reimbursement of expenses incurred on behalf of the Company

Employee cost -                                 155,999                         

Appu Nutritions Private Limited

Purchase of goods 3,222,736                      12,957                           

Depreciation and amortisation expense

Capital expenditure during the year

Unallocated corporate assets

Other unallocable expense excluding exceptional 

items

Total assets

Segment liabilities

Unallocated corporate liabilities

Total liabilities

Loss before tax and exceptional items

Loss after tax

Other information

Segment assets

Depreciation and amortisation expense

Nature of transactions with related parties
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25 Related party disclosures (continued) (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Future Consumer Enterprise Limited

Unsecured loan taken 2,705,539                      2,500,000                      

Repayment of unsecured loan 2,500,000                      -                                 

Purchase of fixed assets -                                 3,318,114                      

Interest on unsecured loan 322,929                         17,123                           

(Amount in Rs.)

As at As at

 31 March 2016  31 March 2015

The Nilgiri Dairy Farm Private Limited

Trade payable (refer note 7) 97,904,874                    25,523,808                    

APPU Nutritions Private Limited

Trade receivable (refer note 13) -                                 70,805                           

Trade payable (refer note 7) 1,509,922                      -                                 

Future Consumer Enterprise Limited

Creditors for interest 125,986                         15,411                           

Payables for purchase of fixed assets -                                 3,318,114                      

Unsecured loan 2,705,539                      2,500,000                      

Guarantees and Collaterals

-                                 50,000,000                    

10,000,000                    -                                 

-                                 2,161,125                      

26 Earnings per share (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Total operations for the year

Loss attributable to the equity shareholders (26,372,431)                   (6,915,359)                     

Weighted average number of equity shares outstanding during the year 25,000                           25,000                           

Nominal value of equity shares (Rs.) 100                                100                                

Basic/diluted loss per share (Rs.) (1,054.90)                       (276.61)                          

Continuing operations

Loss attributable to the equity shareholders 6,683,206                      (5,384,263)                     

Weighted average number of equity shares outstanding during the year 25,000                           25,000                           

Nominal value of equity shares (Rs.) 100                                100                                

Basic/diluted loss per share (Rs.) 267.33                           (215.37)                          

27 (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Deferred tax assets

Provision for claims                                    -                          1,135,575 

Provision for doubtful trade receivables                                    -                             399,701 

Provision for doubtful loans and advances                           761,237                           761,237 

Provision for sales tax form "C"                           106,090                                    -   

Carried forward tax losses                        1,740,824                           396,328 

                       2,608,151                        2,692,841 

                        (142,266)                           377,096 

                        (142,266)                           377,096 

                       2,750,417                        3,069,937 

                                   -                                      -   

Nature of transactions with related parties

Joint corporate guarantee given in favour of third party by the Holding Company for

loan availed by the Company

Deferred tax asset arising on account of timing differences on depreciation, unabsorbed depreciation and carry forward business losses

have not been recognised as there is no virtual certainty supported by convincing evidence that sufficient future taxable income will be

available against which such deferred tax assets will be realised.

Joint corporate guarantee given in favour of third party for loan availed by the Holding

Company

Outstanding as at year end

Land pledged with third parties against loan availed by the Holding Company

Deferred Taxes

Deferred tax liabilities

Excess of depreciation allowed under income tax laws over depreciation provided for 

in the books

Deferred tax assets, net

Particulars

Deferred tax assets restricted to
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28

The following statement shows the revenue and expenses of discontinuing operations: (Amount in Rs.)

For the year ended For the year ended

31 March 2016  31 March 2015

Revenue                    231,807,795                           684,007 

                 (261,136,351)                      (2,215,103)

                   (29,328,556)                      (1,531,096)

                     (3,727,081)                                    -   

                   (33,055,637)                      (1,531,096)

For the year ended For the year ended

31 March 2016  31 March 2015

Total assets                      58,926,065                        6,691,442 

                     (4,824,677)                      (3,318,114)

                     54,101,388                        3,373,328 

The net cash flows attributable to the Trading division are as below:

For the year ended For the year ended

31 March 2016  31 March 2015

                   (29,492,409)                      (3,583,753)

                   (47,943,063)                      (3,140,754)

                                   -                                      -   

                   (77,435,472)                      (6,724,507)

29 Micro, Small and Medium Enterprises

30
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Date: 18 May 2016 Date: 18 May 2016 Date : 18 May 2016

The Company did not have any import and has not incurred any expenditure in foreign currency during the current and previous year. The

Company also did not have any earnings in foreign currency during the current year and previous year. The Company does not have any

imports during the year.

The Company decided to realign the business of food and related products and the fast moving consumer goods ("FMCG") ("Trading

Division") through convenience stores, such that the business comprised in the Company be transferred and to be carried by way of

Franchisee or other suitable means. Such realignment of the FMCG business was approved by the shareholders in their meeting held on

30th January 2016.

Profit/ (loss) before and after tax

Discontinuing Operations

Profit/ (loss) from operating activities

Less: Expenses

Less: Depreciation

The Company has not paid any managerial remuneration during the year (previous year: Nil).

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that

the Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as

allocated after filing of the Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March

2016 has been made in the financial statements based on information received and available with the Company. Further in view of the

management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material.

The Company has not received any claim for interest from any supplier.

Net cash outflows

Financing activities

The carrying amounts of the total assets and liabilities to be disposed of at 31 March, 2016 are as follows. Comparative information for

Trading division is included in accordance with AS 24 Discontinuing operations.

Total liabilities

Net assets

Investing activities

Operating activities




