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INDEPENDENT AUDITORS’ REPORT 

TO THE MEMBERS OF APPU NUTRITIONS PRIVATE LIMITED 

 

Report on the Financial Statements 

We have audited the accompanying financial statements of Appu Nutritions Private Limited (“the Company”), 

which comprise the balance sheet as at 31 March 2016, the statement of profit and loss, the cash flow statement 

for the year then ended, and a summary of the significant accounting policies and other explanatory information. 

 

Management’s Responsibility for the Financial Statements 
 

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 

2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the 

financial position, financial performance and cash flows of the Company in accordance with the accounting 

principles generally accepted in India, including the Accounting Standards specified under Section 133 of the 

Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of 

adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls, that were operating effectively for 

ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of 

the financial statements that give a true and fair view and are free from material misstatement, whether due to 

fraud or error. 

 

Auditor’s Responsibility 
 

Our responsibility is to express an opinion on these financial statements based on our audit.  

 

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which 

are required to be included in the Audit Report under the provisions of the Act and the Rules made thereunder. 

 

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the 

Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the 

financial statements. The procedures selected depend on the Auditor’s judgement, including the assessment of 

the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 

assessments, the auditor considers internal financial control relevant to the Company’s preparation of the 

financial statements that give a true and fair view in order to design audit procedures that are appropriate in the 

circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the 

reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall 

presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion on these financial statements. 

 

 



 

INDEPENDENT AUDITORS’ REPORT 

TO THE MEMBERS OF APPU NUTRITIONS PRIVATE LIMITED (continued) 

  

Opinion 

 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

financial statements give the information required by the Act in the manner so required and give a true and fair 

view in conformity with the accounting principles generally accepted in India, of the state of affairs of the 

Company as at 31 March 2016, and its profit and its cash flows for the year ended on that date. 

 

Report on Other Legal and Regulatory Requirements 
 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central 

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure A”, a 

statement on the matters specified in the paragraph 3 and 4 of the order.  

 

2. As required by Section 143 (3) of the Act, we report that: 

 

(a)  We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit. 

 

(b)  In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books. 

 

(c)  The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this 

Report are in agreement with the books of account. 

 

(d)  In our opinion, the aforesaid financial statements comply with the Accounting Standards specified 

under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. 

 

(e)  On the basis of the written representations received from the directors as on 31 March 2016 taken on 

record by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from being 

appointed as a director in terms of Section 164 (2) of the Act. 

 

(f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company 

and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



INDEPENDENT AUDITORS’ REPORT 

TO THE MEMBERS OF APPU NUTRITIONS PRIVATE LIMITED (continued) 
 

 

(g)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 

according to the explanations given to us: 

 

i. The Company does not have any pending litigations which would impact its financial position. 

 

ii. The Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses. 

 

iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

 

 

for B S R & Associates LLP 

Chartered Accountants 

Firm registration number: 116231W/W-100024 

 

 

 

 

Vipin Lodha  

Partner 

Membership number: 076806 

 

Place: Bangalore 

Date: 18 May 2016 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

APPU NUTRITIONS PRIVATE LIMITED 



 

INDEPENDENT AUDITORS’ REPORT (continued) 

 

Annexure - A to the Independent Auditors’ Report 

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the 

financial statements for the year ended 31 March 2016, we report that: 

 

(i) (a) The Company has maintained proper records showing full particulars, including quantitative  

details and situation of fixed assets; The Company’s management are in the process of updating the 

fixed assets register by specific identification of the assets (eg: by tagging). 

  (b) The Company has a regular programme of physical verification of its fixed assets by which all 

fixed assets are verified in a phased manner over a period of three years. In accordance with this 

programme, all fixed assets were verified during the current year, and no material discrepancies 

were noticed on such verification. In our opinion, this periodicity of physical verification is 

reasonable having regard to the size of the Company and the nature of its assets. 

 (c) All titles deeds of immovable properties are held in the name of the Company. 

 
(ii)  The inventory has been physically verified by the management during the year. The discrepancies 

noticed on verification between the physical stocks and the book records were not material. 

(iii)  According to the information and explanations given to us, we are of the opinion that the Company 

has not granted any loans, secured or unsecured to companies, firms, limited liability partnerships 

or the other parties covered in the register maintained under section 189 of the Companies Act, 

2013. Thus, paragraph 3(iii) of the Order is not applicable to the Company. 

(iv)  In our opinion and according to the information and explanations given to us, the Company has 

complied with the provisions of Section 185 and 186 of the Act, with respect to the loans, 

investments, security and guarantees made. 

(v)  The Company has not accepted any deposits from the public. 

(vi)  The Central Government has not prescribed the maintenance of cost records under section 148(1) of 

the Act, for any of the services rendered by the Company. 

 
(vii) (a) 

 

 

 

 

 

 

    

(b) 

According to the information and explanations given to us and on the basis of our examination of 

the records of the Company, amounts deducted/ accrued in the books of account in respect of 

undisputed   statutory dues including provident fund, employees’ state insurance, income-tax, 

service tax, value added tax, sales tax, cess and other material statutory dues have been regularly 

deposited during the year by the Company with the appropriate authorities. As explained to us, the 

Company did not have any dues on account of duty of excise and duty of customs. 

 

According to the information and explanations given to us, no undisputed amounts payable in 

respect of provident fund, employees’ state insurance, income tax, service tax, value added tax, 

sales tax, cess and other material statutory dues were in arrears as at 31 March 2016 for a period of 

more than six months from the date they became payable. 

 

According to the information and explanations given to us, there are no material dues of income-

tax,  service tax, value added tax, sales tax and cess which have not been deposited with the 

appropriate authorities on account of any dispute. 

 

APPU NUTRITIONS PRIVATE LIMITED 

 

INDEPENDENT AUDITORS’ REPORT (continued) 



 

Annexure - A to the Independent Auditors’ Report (continued) 

 

(viii) In our opinion and according to the information and explanations given to us, the Company has not 

defaulted in repayment of dues to its bankers or to any financial institutions. The Company did not 

have any outstanding debentures during the year. 

(ix) In our opinion and according to the information and explanations given to us, the Company has not 

raised money by way of initial public offer or further public offer (including debt instruments) 

during the year. According to the information and explanations given to us, the term loan taken by 

the Company has been applied for the purposes for which it was raised. 

(x) According to the information and explanations given to us, no material fraud by the Company or on 

the Company by its officers or employees has been noticed or reported during the course of our audit. 

(xi) In our opinion and according to the information and explanations given to us, the Company does not 

have any transaction to which the provisions of Section 197 apply, hence Section 197 read with 

Schedule V to the Act is not applicable to the Company. Accordingly, paragraph 3 (xi) of the Order is 

not applicable to the Company. 

(xii) In our opinion and according to the information and explanations given to us, the Company is not a 

Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable. 

(xiii) According to the information and explanations given to us, all the transactions with the related parties 

are in compliance with Section 188 of the Act, where applicable, and the details have been disclosed 

in the financial statements as required by the applicable accounting standards. The provisions of 

Section 177 to the Act are not applicable to the Company. 

(xiv) According to the information and explanations give to us and based on our examination of the 

records, the Company has not made any preferential allotment or private placement of shares or 

fully or partly convertible debentures during the year under review. Accordingly, paragraph 3(xiv) 

of the Order is not applicable.  

(xv) According to the information and explanations given to us and based on our examination of the 

records of the Company, the Company has not entered into non-cash transactions with directors or 

persons connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable. 

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 

1934. Accordingly, paragraph 3(xvi) of the Order is not applicable. 

 

for B S R & Associates LLP 

Chartered Accountants 

Firm Registration No.: 116231W/W-100024 

 

 

 

Vipin Lodha 
Partner 

Membership number: 076806 

 

Bangalore 

18 May 2016 

 

 

 

 

 

APPU NUTRITIONS PRIVATE LIMITED 



 

INDEPENDENT AUDITORS’ REPORT (continued) 

 

Annexure - B to the Independent Auditors’ Report 

 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 (“the Act”) 

 
We have audited the internal financial controls over financial reporting of Appu Nutritions Private Limited (“the 

Company”) as of 31 March 2016 in conjunction with our audit of the financial statements of the Company for the 

year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

 

The Company’s Management is responsible for establishing and maintaining internal financial controls based on 

the internal control over financial reporting criteria established by the Company considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over 

Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities 

include the design, implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to Company’s 

policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 

completeness of the accounting records, and the timely preparation of reliable financial information, as required 

under the Companies Act, 2013. 

 

Auditors’ Responsibility 

 

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting 

based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial 

Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and 

deemed to be prescribed under section 143(10) of the Companies Act, 2013 (‘the Act’), to the extent applicable 

to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both 

issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that 

we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether adequate internal financial controls over financial reporting was established and maintained and if such 

controls operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 

controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls 

over financial reporting included obtaining an understanding of internal financial controls over financial 

reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating 

effectiveness of internal control based on the assessed risk. The procedures selected depend on the Auditor’s 

judgement, including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion on the Company’s internal financial controls system over financial reporting. 
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INDEPENDENT AUDITORS’ REPORT (continued) 

 



Annexure - B to the Independent Auditors’ Report (continued) 

 

Meaning of Internal Financial Controls Over Financial Reporting 

 

A Company's internal financial control over financial reporting is a process designed to provide reasonable 

assurance regarding the reliability of financial reporting and the preparation of financial statements for external 

purposes in accordance with generally accepted accounting principles. A Company's internal financial control 

over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, 

in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 

statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the 

Company are being made only in accordance with authorisations of Management and directors of the Company; 

and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 

or disposition of the Company's assets that could have a material effect on the financial statements. 

 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

 
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility 

of collusion or improper management override of controls, material misstatements due to error or fraud may 

occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial 

reporting to future periods are subject to the risk that the internal financial control over financial reporting may 

become inadequate because of changes in conditions, or that the degree of compliance with the policies or 

procedures may deteriorate. 

 

Opinion 
 

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over 

financial reporting and such internal financial controls over financial reporting were operating effectively as at 

31 March 2016, based on the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of Internal 

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

 

 
for B S R & Associates LLP 

Chartered Accountants 

Firm Registration No.: 116231W/W-100024 

 

 

 

 

Vipin Lodha 

Partner 

Membership number: 076806 

 

Bangalore 

18 May 2016 



Appu Nutritions Private Limited

Balance sheet

(Amount in Rs.)

Note As at As at

   31 March 2016    31 March 2015

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 2 1,000,000                            1,000,000                       

Reserves and surplus 3 (2,265,063)                          (6,408,293)                      

(1,265,063)                          (5,408,293)                      

Non-current liabilities

Long-term borrowings 4 18,159,218                          25,219,218                     

Other long-term liabilities 5 568,000                               543,000                          

Long-term provisions 6 1,185,294                            1,351,781                       

19,912,512                          27,113,999                     

Current liabilities

Short-term borrowings 7 7,187,649                            -                                  

Trade payables 8 13,516,429                          10,288,882                     

Other current liabilities 9 2,606,678                            12,013,079                     

Short-term provisions 10 221,638                               140,544                          

23,532,394                          22,442,505                     

42,179,843                          44,148,211                     

ASSETS

Non-current assets

Fixed assets

- Tangible assets 11 24,239,460                          26,663,773                     

Long-term loans and advances 12 2,012,545                            2,618,709                       

Current assets

Inventories 13 3,294,057                            2,780,008                       

Trade receivables 14 12,123,022                          4,481,434                       

Cash and bank balances 15 362,114                               270,986                          

Short-term loans and advances 16 148,645                               7,333,301                       

15,927,838                          14,865,729                     

42,179,843                          44,148,211                     

Significant accounting policies 1

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached:

for B S R & Associates LLP for and on behalf of the Board of Directors of

Chartered Accountants Appu Nutritions Private Limited

Firm Registration Number: 116231W/W-100024 CIN : U01541KA1985PTC006784

Vipin Lodha Seshadri Gopalan Samir Kedia

Partner Director Director

Membership number: 076806

Place: Bangalore Place: Bangalore Place: Bangalore

Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016



Appu Nutritions Private Limited

Statement of profit and loss

(Amount in Rs.)

Note For the year ended For the year ended

   31 March 2016    31 March 2015

Revenue from operations

Gross sales 143,260,951                  148,752,821                  

Other income 17 2,215,030                      2,204,796                      

145,475,981                  150,957,617                  

Expenses

Cost of material consumed 18 79,469,516                    84,312,799                    

Change in inventories of finished goods 19 (177,921)                        (212,038)                        

Employee benefits 20 9,193,601                      3,600,883                      

Finance costs 21 2,730,936                      6,393,078                      

Depreciation and amortisation 11 2,728,026                      2,602,520                      

Other expenses 22 47,116,681                    54,681,532                    

141,060,839                  151,378,774                  

Profit/ (loss) before tax 4,415,142                      (421,157)                        

Tax expense:

 - Current tax 345,395                         181,369                         

 - Tax for earlier years 271,912                         24,555                           

Less: MAT credit entitlement (345,395)                        (181,369)                        

Profit/ (loss) for the year 4,143,230                      (445,712)                        

Earnings per equity share

 - Basic and diluted earning/ (loss) per share 4,143.23                        (445.71)                          

Significant accounting policies 1

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached:

for B S R & Associates LLP for and on behalf of the Board of Directors of

Chartered Accountants Appu Nutritions Private Limited

Firm Registration Number: 116231W/W-100024 CIN : U01541KA1985PTC006784

Vipin Lodha Seshadri Gopalan Samir Kedia

Partner Director Director

Membership number: 076806

Place: Bangalore Place: Bangalore Place: Bangalore

Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016

Earning/ (loss) per equity share [nominal value Rs. 1,000 

(previous year Rs. 1000) each]



Appu Nutritions Private Limited
Cash flow statement

(Amount in Rs.)
 For the year ended  For the year ended 

Note     31 March 2016     31 March 2015 

Cash flows from operating activities:

Net profit/ (loss) before tax 4,415,142                     (421,157)                      

Adjustments for:

Depreciation 11 2,728,026                     2,602,520                     

Finance costs 21 2,730,936                     6,393,078                     

Provision for doubtful trade receivables 22 -                               4,174,806                     

Provision for claims and contingencies 6 (250,000)                      650,000                        

Operating profit before working capital changes 9,624,104                     13,399,247                   

Adjustments for changes in working capital:

(Increase)/decrease in inventories (514,049)                      12,072                          

(Increase)/decrease in trade receivables (7,641,588)                   7,298,901                     

Decrease in loans and advances 7,184,656                     10,424,057                   

Increase/(decrease) in trade payables 3,227,547                     (34,279)                        

Decrease in liabilities and provisions (880,794)                      (318,737)                      

Cash from operationg activities 10,999,876                   30,781,261                   

Income tax refund received 334,252                        26,917                          

Net cash from operating activities (A) 11,334,128                   30,808,178                   

Cash flows from investing activities:

Purchase of fixed assets (303,713)                      (679,959)                      

Net cash used in investing activities (B) (303,713)                      (679,959)                      

Cash flows from financing activities

Repayment of borrowings - (net) (8,208,351)                   (25,747,202)                 

Finance charges paid 21    (2,730,936)                   (6,393,078)                   

Net cash used in financing activities (C) (10,939,287)                 (32,140,280)                 

Net increase/ (decrease) in cash and cash equivalents (A+B+C) 91,128                          (2,012,061)                   

Cash and cash equivalents at the beginning of the year 270,986                        2,283,047                     

Cash and cash equivalents at the end of the year (see note below) 362,114                        270,986                        

Cash and cash equivalents comprise: 15

Cash on hand                           25,000                           25,000 

- On current accounts                         337,114                         245,986 

362,114                        270,986                        

Significant accounting policies 1

The notes referred to above form an integral part of the financial statements.

for  B S R & Associates LLP for and on behalf of the Board of Directors of

Chartered Accountants Appu Nutritions Private Limited

Firm Registration Number: 116231W/W-100024 CIN : U01541KA1985PTC006784

Vipin Lodha Seshadri Gopalan Samir Kedia

Partner Director Director

Membership number: 076806

Place: Bangalore Place: Bangalore Place: Bangalore

Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016

Balances with banks



 

Appu Nutritions Private Limited 

Notes to the financial statements for the year ended 31 March 2016 

 

Background 

 
Appu Nutritions Private Limited (“the Company”) was incorporated on 21 March 1985 as a private limited 

company under the Companies Act, 1956. The registered office of the Company is at Bangalore, India. The 

Company is primarily engaged in manufacture and sale of breads, buns and other confectionary products. 

The Company’s holding company is The Nilgiri Dairy Farm Private Limited (‘the Holding Company’) and 

the Ultimate Holding Company is Future Consumers Enterprise Limited (‘the Ultimate Holding Company’). 

 

1. Significant accounting policies 

 
The accounting policies set out below have been applied consistently to the periods presented in these 

financial statements. 

 

a) Basis of preparation of financial statements 
 

These financial statements are prepared and presented in accordance with Indian Generally Accepted 

Accounting Principles (GAAP) under the historical cost convention, on the accrual basis and comply with 

the mandatory accounting standards as prescribed under Section 133 of the Companies Act, 2013 (‘Act’) 

read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (to the extent 

notified and applicable). The financial statements are presented in Indian rupees.  

 

There have been no changes in the accounting policies as compared to those followed for the year ended 

31 March 2015. 

 

b) Going concern 

 
These financial statements have been prepared on a going concern basis notwithstanding the Company’s 

accumulated losses of Rs. 2,265,063 as at 31 March 2016 and deficit in Shareholders’ fund of Rs. 

1,265,063 as at that date. The Company has a loan of Rs. 18,159,218 from the Holding Company. 

Furthermore, the Ultimate Holding Company has provided letter of continuing financial support to the 

Company confirming their unconditional and irrevocable financial support for a period of atleast 12 

months after the balance sheet date. The management, based on the Company’s operational plans and 

letter of support, believes that the Company will be able continue as a going concern and meet its financial 

obligations in the foreseeable future. 

 

c) Use of estimates 
 

The preparation of financial statements in conformity with generally accepted accounting principles 

(“GAAP”) in India requires management to make estimates and assumptions that affect the reported 

amounts of assets and liabilities, the disclosure of contingent liabilities on the date of the financial 

statements and the reported amounts of income and expenditure during the year reported. Actual results 

could differ from those estimates. Any revision to accounting estimates is recognised prospectively in 

current and future periods. 

 

d) Current and non-current classification 

 
All assets and liabilities are classified into current and non-current. 

 

Assets: 
An asset is classified as current when it satisfies any of the following criteria: 

 

a. It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal 

operating cycle; 

b. It is held primarily for the purpose of being traded;  

 



 

Appu Nutritions Private Limited 

Notes to the financial statements for the year ended 31 March 2016 

 

1. Significant accounting policies (continued) 

 

d) Current and non-current classification (continued) 
 

c. It is expected to be realized within 12 months after the reporting date; or 

d. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability 

for at least 12 months after the reporting date. 

Current assets include the current portion of non-current financial assets. 

 

All other assets are classified as non-current. 

 

Liabilities: 

 

A liability is classified as current when it satisfies any of the following criteria: 

 

a. It is expected to be settled in the Company’s normal operating cycle; 

b. It is held primarily for the purpose of being traded; 

c. It is due to be settled within 12 months after the reporting date; or 

d. The Company does not have an unconditional right to defer settlement of the liability for at least 

12 months after the reporting date. Terms of a liability that could, at the option of the 

counterparty, result in its settlement by the issue of equity instruments does not affect its 

classification. 

 

Current liabilities include current portion of non-current financial liabilities. 

 

All other liabilities are classified as non-current. 

 

e) Inventories 
 

Inventories are valued at lower of cost or net realisable value. Cost of inventories comprises purchase 

price, costs of conversion and other costs incurred in bringing the inventories to their present location and 

condition.  

 

The comparison of cost and net realisable value is made on an item-by-item basis. Net realisable value of 

work-in-progress is determined with reference to the selling prices of related finished goods in ordinary 

course of business, less estimated cost of completion and estimated costs necessary to make the sale. Raw 

materials, packing materials and other supplies held for use in production of inventories are not written 

down below cost except in case where material prices have declined and it is estimated that the cost of the 

finished products will exceed their net realisable value. 

 

The methods of determination of cost of various categories of inventories are as follows: 

 

Raw materials and packing materials     : Weighted average cost 

Work-in-progress and finished goods     : Weighted average cost. Production overheads are allocated 

on the basis of normal capacity of production facilities 

Maintenance spares, which are in regular use and are not an integral part of any fixed asset are treated as 

inventory and valued at cost. 

 

The provision for inventory obsolescence is assessed annually and is provided as considered necessary. 

 

 



 

Appu Nutritions Private Limited 

Notes to the financial statements for the year ended 31 March 2016 

 

1. Significant accounting policies (continued) 

 

f) Cash flow statement 

 
Cash flows are reported using the indirect method, whereby the net profit/ (loss) before tax is adjusted 

for the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash 

receipts or payments. The cash flows from regular revenue generating, investing and financing activities 

of the Company are segregated. 

 

Cash and cash equivalents in the cash flow statement comprise cash on hand and bank balances available 

on demand. 

 

 

g) Fixed assets and depreciation  
 

Tangible fixed assets 

 

Tangible fixed assets are carried at cost of acquisition or construction less accumulated depreciation 

and/or accumulated impairment loss, if any. The cost of an item of tangible fixed asset comprises its 

purchase price, including import duties and other non-refundable taxes or levies and any directly 

attributable cost of bringing the asset to its working condition for its intended use. Any trade discounts 

and rebates are deducted in arriving at the purchase price. 

 

Subsequent expenditures related to an item of tangible fixed asset are added to its book value only if they 

increase the future benefits from the existing asset beyond its previously assessed standard of 

performance. 

 

Borrowing costs are interest and other costs (including exchange differences arising from foreign 

currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by 

the Company in connection with the borrowing of funds. Borrowing costs directly attributable to 

acquisition or construction of those tangible fixed assets which necessarily take a substantial period of 

time to get ready for their intended use are capitalised. Other borrowing costs are recognised as an 

expense in the period in which these are incurred. 

 

Tangible fixed assets under construction are disclosed as capital work in progress. 

 

With effect from 1 April 2014, depreciation on fixed assets is provided on the straight-line method in 

accordance with the useful lives and in the manner prescribed in Schedule II of the Companies Act, 

2013, which became applicable from that date.  Upto 31 March 2014, depreciation on fixed assets was 

provided on the straight-line method as per the rates and in the manner prescribed in Schedule XIV of 

the Companies Act, 1956.  The useful lives prescribed in the Companies Act 2013 are considered as the 

minimum period over which the asset value would be depreciated.  If the management's estimate of the 

useful life of a fixed asset at the time of acquisition of the asset or of the remaining useful life on a 

subsequent review is shorter than that envisaged in the aforesaid schedule, depreciation is provided at a 

higher rate based on the management's estimate of the useful life/remaining useful life. Based on its 

assessment, the management currently believes that the useful lives as per the Schedule II reflect the 

useful lives of the Company’s fixed assets.   

 

Depreciation is charged on a proportionate basis for all assets purchased and sold during the year.  

Assets individually costing Rs. 5,000 or less are depreciated fully in the year of purchase. 

 

The useful lives are reviewed by the management at each financial year-end and revised, if appropriate. 

In case of a revision, the unamortised depreciable amount is charged over the revised remaining useful 

life. 

 



 

Appu Nutritions Private Limited 

Notes to the financial statements for the year ended 31 March 2016 

 

1. Significant accounting policies (continued) 

 

g) Fixed assets and depreciation (continued) 

 

Tangible fixed assets (continued) 
 

A fixed asset is eliminated from the financial statements on disposal or when no further benefit is 

expected from its use and disposal. 

 

Assets retired from active use and held for disposal are stated at the lower of their net book value and net 

realisable value and shown under ‘Other current assets’. 

 

Losses arising from retirement or gains or losses arising from disposal of fixed assets which are carried 

at cost are recognised in the Statement of Profit and Loss. 

 

Intangible assets 
 

Intangible assets that are acquired by the Company are measured initially at cost. After initial 

recognition, an intangible asset is carried at its cost less any accumulated amortisation and any 

accumulated impairment loss. Subsequent expenditure is capitalised only when it increases the future 

economic benefits from the specific asset to which it relates. 

 

Intangible assets are amortised in profit or loss over their estimated useful lives, from the date that they 

are available for use based on the expected pattern of consumption of economic benefits of the asset. 

Accordingly, at present, these are being amortised on straight line basis. In accordance with the 

applicable Accounting Standard, the Company follows a rebuttable presumption that the useful life of an 

intangible asset will not exceed ten years from the date when the asset is available for use. 

 

Amortisation method and useful lives are reviewed at each reporting date. If the useful life of an asset is 

estimated to be significantly different from previous estimates, the amortisation period is changed 

accordingly. If there has been a significant change in the expected pattern of economic benefits from the 

asset, the amortisation method is changed to reflect the changed pattern. 

 

An intangible asset is derecognised on disposal or when no future economic benefits are expected from 

its use and disposal. 

 

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are 

measured as the difference between the net disposal proceeds and the carrying amount of the asset and 

are recognised in the Statement of Profit and Loss. 

 

 

h) Impairment of assets  
 

The Company assesses at each reporting date whether there is any indication that an asset, including 

intangible, may be impaired. If any such indication exists, the Company estimates the recoverable 

amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash 

generating unit to which the asset belongs is less than its carrying amount, the carrying amount is 

reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in 

the Statement of Profit and Loss. If at the reporting date there is an indication that a previously assessed 

impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the 

recoverable amount subject to a maximum of depreciable historical cost. An impairment loss is reversed 

only to the extent that the carrying amount of asset does not exceed the net book value that would have 

been determined; if no impairment loss had been recognised.   
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Notes to the financial statements for the year ended 31 March 2016 

 

1. Significant accounting policies (continued) 

 

i) Revenue recognition 
 

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Company 

and the revenue can be measured reliably.  

 

� Sale of goods  

 Revenue from sale of goods is recognised on transfer of all significant risks and rewards of 

ownership to the buyer which normally coincides with the delivery of goods. The amount 

recognised as sale is net of sales-tax, sales returns and trade discounts.  

� Interest  

 Interest is recognised using the time proportion basis taking into account the amount outstanding 

and the appropriate interest rate.  

 

 

j) Employee benefits 
 

Short-term employee benefits 

 

Employee benefits payable wholly within twelve months of receiving employee services are classified 

as short-term employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The 

undiscounted amount of short-term employee benefits to be paid in exchange for employee services is 

recognised as an expense as the related service is rendered by employees. 

 

Defined benefit plans 

 

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in 

respect of a defined benefit plan is calculated by estimating the amount of future benefit that employees 

have earned in return for their service in the current and prior periods; that benefit is discounted to 

determine its present value. Any unrecognised past service costs and the fair value of any plan assets are 

deducted. The calculation of the Company’s obligation under the plan is performed annually by a 

qualified actuary using the projected unit credit method. The Company recognises all actuarial gains and 

losses arising from defined benefit plans immediately in the Statement of Profit and Loss. The corpus is 

maintained with the Life Insurance Corporation of India. 

 

All expenses related to defined benefit plans are recognised in employee benefits expense in the 

Statement of Profit and Loss. When the benefits of a plan are improved, the portion of the increased 

benefit related to past service by employees is recognised in the Statement of Profit and Loss on a 

straight-line basis over the average period until the benefits become vested. The Company recognises 

gains and losses on the curtailment or settlement of a defined benefit plan when the curtailment or 

settlement occurs.   

 

Defined contribution plans 

 

A defined contribution plan is a post-employment benefit plan under which an entity pays specified 

contributions to a separate entity and has no obligation to pay any further amounts. The Company makes 

specified monthly contributions towards employee provident fund to Government administered 

provident fund scheme which is a defined contribution plan. The Company’s contribution is recognised 

as an expense in the Statement of Profit and Loss during the period in which the employee renders the 

related service. 
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Notes to the financial statements for the year ended 31 March 2016 

 

1. Significant accounting policies (continued) 

 

k) Leases 
 

Leases under which the Company assumes substantially all the risks and rewards of ownership are 

classified as finance leases. Assets taken on finance lease are initially capitalised at fair value of the asset 

or present value of the minimum lease payments at the inception of the lease, whichever is lower. 

 

Assets acquired under leases other than finance leases are classified as operating leases. The lease rentals 

(including scheduled rental increases) in respect of an asset taken on operating lease are charged to the 

Statement of Profit and Loss on a straight line basis equally over the lease term unless another systematic 

basis is more representative of the time pattern of the benefit. Initial direct costs incurred specifically for 

an operating lease are deferred and charged to the Statement of Profit and Loss over the lease term. 

 

The Company’s leases primarily comprise premises taken on operating lease. 

 

l) Earnings per share  
 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to 

equity shareholders (after deducting preference dividends and attributable taxes, if any) by the weighted 

average number of equity shares outstanding during the period. Partly paid equity shares are treated as a 

fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully 

paid equity share during the reporting period. The weighted average number of equity shares 

outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, 

share split, and reverse share split (consolidation of shares) that have changed the number of equity 

shares outstanding, without a corresponding change in resources. 

 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable 

to equity shareholders and the weighted average number of shares outstanding during the period are 

adjusted for the effects of all dilutive potential equity shares.  

 

m) Taxation 
                                                                                                                                                   

Income-tax expense comprises current tax (i.e. amount of tax for the year determined in accordance with 

the income-tax law) and deferred tax charge or credit (reflecting the tax effects of timing differences 

between accounting income and taxable income for the year). Income-tax expense is recognised in profit 

or loss except that tax expense related to items recognised directly in reserves is also recognised in those 

reserves.  

 

Current tax is measured at the amount expected to be paid to (or recovered from) the taxation 

authorities, using the applicable tax rates and tax laws. Deferred tax is recognised in respect of timing 

differences between taxable income and accounting income i.e. differences that originate in one period 

and are capable of reversal in one or more subsequent periods. The deferred tax charge or credit and the 

corresponding deferred tax liabilities or assets are recognised using the tax rates and tax laws that have 

been enacted or substantively enacted by the reporting date. Deferred tax assets are recognised only to 

the extent there is reasonable certainty that the assets can be realised in future; however, where there is 

unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised 

only if there is a virtual certainty supported by convincing evidence that sufficient future taxable income 

will be available against which such deferred tax assets can be realised. Deferred tax assets are reviewed 

as at each reporting date and written down or written-up to reflect the amount that is reasonably/virtually 

certain (as the case may be) to be realized. 
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Notes to the financial statements for the year ended 31 March 2016 

 

1. Significant accounting policies (continued) 

 

m) Taxation (continued) 
 

Minimum Alternative Tax (‘MAT’) under the provisions of the Income-tax Act, 1961 is recognised as 

current tax in the Statement of Profit and Loss. The credit available under the Act in respect of MAT 

paid is recognised as an asset only when and to the extent there is convincing evidence that the 

Company will pay normal income tax during the period for which the MAT credit can be carried 

forward for set-off against the normal tax liability. MAT credit recognised as an asset is reviewed at 

each reporting date and written down to the extent the aforesaid convincing evidence no longer exists. 

 

Minimum Alternative Tax (“MAT”) paid in accordance with the tax laws which gives rise to future 

economic benefits in the form of adjustments of future income tax liability, is considered as an asset if 

there is convincing evidence that the Company will pay normal tax in subsequent years. MAT credit 

entitlement can be carried forward and utilized for a period of ten years from the year in which the same 

is availed. Accordingly, it is recognized as an asset in the balance sheet when it is probable that the 

future economic benefit associated with it will flow to the Company and the asset can be measured 

reliably. 

 

n) Provisions and contingent liabilities 
 
Provisions 

 

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be 

estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 

obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present 

obligation at the reporting date. The provisions are measured on an undiscounted basis. 

 

Contingent liabilities and contingent assets 

 

A contingent liability exists when there is a possible but not probable obligation, or a present obligation 

that may, but probably will not, require an outflow of resources, or a present obligation whose amount 

cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless 

the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed 

in the financial statements. However, contingent assets are assessed continually and if it is virtually 

certain that an inflow of economic benefits will arise, the asset and related income are recognised in the 

period in which the change occurs. 
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Notes to the financial statements for the year ended 31 March 2016 (continued)

2 Share capital

(Amount in Rs.)

As at As at

   31 March 2016    31 March 2015

Authorised

1,000 (Previous year: 1,000) equity shares of Rs. 1,000 each 1,000,000                      1,000,000                  

1,500,000                      1,500,000                  

2,500,000                      2,500,000                  

Issued, subscribed and paid up

1,000 (Previous year: 1,000) equity shares of Rs. 1,000 each 1,000,000                      1,000,000                  

1,000,000                      1,000,000                  

a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period:

Number of shares Amount Number of shares Amount

Opening balance at the beginning of the reporting period 1,000                     1,000,000               1,000                             1,000,000                  

Movement during the reporting period -                        -                         -                                 -                            

Closing balance at the end of the reporting period 1,000                     1,000,000               1,000                             1,000,000                  

b) Rights, preferences and restrictions attached to the equity shares:

c) Shares held by the Holding/ the Ultimate Holding Company:

Number of shares % holding Number of shares % holding

The Nilgiri Dairy Farm Private Limited, the Holding 

Company

760                        76% 760                                76%

Future Consumer Enterprise Limited (FCEL), the 

Ultimate Holding Company 

240                        24% 240                                24%

d) Details of shareholders holding more than 5% of total number of equity shares:

Number of shares % holding Number of shares % holding

The Nilgiri Dairy Farm Private Limited, the Holding 

Company

760 76% 760 76%

Future Consumer Enterprise Limited (FCEL), the 

Ultimate Holding Company 

240 24% 240 24%

e) No bonus shares were issued and no shares were bought back during the five years preceding 31 March 2016.

 

   31 March 2016    31 March 2015

 1,000 (Previous year: 1,000) 9% Redeemable non-cumulative

 preference shares of Rs. 1,500 each 

   31 March 2016    31 March 2015

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividend and share in the Company's

residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder are in

proportion to its share of the paid-up equity capital of the Company.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after

distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

   31 March 2016    31 March 2015
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Notes to the financial statements for the year ended 31 March 2016 (continued)

3 Reserves and surplus

(Amount in Rs.)

As at As at

   31 March 2016    31 March 2015

General reserve

At the commencement and at the end of the year -                             814,398                      

Adjustment on account of Accumulated depreciation (also refer note 11) -                             (814,398)                    

-                             -                             

Capital Redemption Reserve

At the commencement and at the end of the year 1,500,000                   1,500,000                   

1,500,000                   1,500,000                   

Deficit (profit and loss balance) 

Balance at the beginning of the year (7,908,293)                 (6,130,406)                 

Net profit/ (loss) transferred from the Statement of Profit and Loss 4,143,230                   (445,712)                    

Adjustment on account of accumulated depreciation (also refer note 11) -                             (1,332,175)                 

Balance at the end of the year (3,765,063)                 (7,908,293)                 

(2,265,063)                 (6,408,293)                 

4 Long-term borrowings (Amount in Rs.)

As at As at

   31 March 2016    31 March 2015

Secured

Term loans

- From bank (also refer note 9) -                                 4,560,000                   

Unsecured

- From related parties (refer note 24) 18,159,218                 20,659,218                 

18,159,218                 25,219,218                 

Note:

The above term loan from bank has been fully repaid during the current year.

5 Other long-term liabilities (Amount in Rs.)

As at As at

   31 March 2016    31 March 2015

Subsidy from government 362,000                      362,000                      

Deposit from customers 206,000                      181,000                      

568,000                      543,000                      

The term loan from bank carries an interest rate of 2.5% per annum above the bank's base rate as declared from time to time. The

bank's base rate was 11% per annum during the year (previous year 11%-11.25%). The term loan was for a period of 3 years and was

repayable in equal monthly instalments of Rs. 741,000 each. The term loan was secured by:

-exclusive first charge on the current assets, plant and machinery and land and building of the Company;

-exclusive first charge on the plant and machinery of Nilgiri's Mechanised Bakery Private Limited;

-exclusive first charge on the land and building of Nilgiris Franchise Private Limited; 

-exclusive first charge on the land and building of The Nilgiri Dairy Farm Private Limited;

-corporate guarantee of The Nilgiri Dairy Farm Private Limited; and

-corporate guarantee of Nilgiris Franchise Private Limited.

No tenure or repayment terms have been specified for the loan from the Holding Company, The Nilgiri Dairy Farm Private Limited. An

amount of Rs. 2,500,000 has been repaid by the Company in the current year. Based on confirmation from the lender the repayment of

the outstanding balance will not be demanded at least upto 31 March 2017. The loan carries an interest rate of 13.5% per annum

(previous year 13.5%).
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Notes to the financial statements for the year ended 31 March 2016 (continued)

6 Long-term provisions (Amount in Rs.)

As at As at

   31 March 2016    31 March 2015

Provision for gratuity (refer note no. 25) 717,205                      650,500                      

Provision for compensated absences 68,089                        51,281                        

Provision for claims and contingencies (refer note 34) 400,000                      650,000                      

1,185,294                   1,351,781                   

7 Short-term borrowings (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Loans repayable on demand

Secured

 - Cash credit from bank 7,187,649                   -                             

7,187,649                   -                             

8 Trade payables (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Due to other creditors

 - for supplies 12,859,638                 9,861,650                   

 - for services 656,791                      427,232                      

13,516,429                 10,288,882                 

9 Other current liabilities (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Current maturities of long-term borrowings (also refer note 4)                                 -   8,336,000                   

Accrued expenses 1,850,482                   2,508,422                   

Salaries, wages and incentives payable 417,697                      276,249                      

Statutory dues payable 143,925                      155,134                      

Other payables 67,680                        -                             

Stale cheques liabilities 126,894                      101,741                      

Book overdraft -                             635,533                      

2,606,678                   12,013,079                 

10 Short-term provisions (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Provision for compensated absences 18,105                        14,014                        

Provision for gratuity (refer note 25) 203,533                      126,530                      

221,638                      140,544                      

The cash credit facility from bank carries an interest rate of 1.9% per annum above the bank's base rate as declared from time to time.

The cash credit is repayable on demand. The cash credit is secured by:

 - exclusive charge on the current and moveable fixed assets of the Company;

 - unconditional and irrevocable corporate guarantee of The Nilgiri Dairy Farm Private Limited.

 - unconditional and irrevocable corporate guarantee of Future Consumer Enterprise Limited.
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Notes to the financial statements for the year ended 31 March 2016 (continued)

(Amount in Rs.)

As at As at As at As at As at As at

   1 April 2015    31 March 2016    1 April 2015    31 March 2016    31 March 2016    31 March 2015

Tangible assets

Land 350,386             -                  -                  350,386                  -                     -                       -                  -                          350,386                  350,386                  

Buildings 32,946,269        -                   -                  32,946,269             14,230,859        1,025,839           -                  15,256,698             17,689,571             18,715,410             

Plant and machinery 27,008,036        303,713           891,644          26,420,105             20,500,060        1,481,028           891,644          21,089,444             5,330,661               6,507,976               

Furniture and fixtures 2,523,847          -                   -                  2,523,847               1,433,848          221,159               -                  1,655,007               868,840                  1,089,999               

Vehicles 1,338,126          -                   -                  1,338,126               1,338,126          -                       -                  1,338,126               -                          -                          

Computers 667,666             -                   -                  667,666                  667,666             -                       -                  667,666                  -                          -                          

Office equipment 630,051             -                   -                  630,051                  630,049             -                       -                  630,049                  2                             2                             

Total 65,464,381        303,713           891,644          64,876,450             38,800,608        2,728,026           891,644          -                     40,636,990             24,239,460             26,663,773             

Previous year 64,693,422       770,959          -                  65,464,381            34,051,515       2,602,520           -                 2,146,573          38,800,608            26,663,773            

* During the previous year ended 31 March 2015, the estimated useful life of fixed assets was determined as per the requirements of Schedule II to the Companies Act, 2013. Accordingly, the incremental depreciation due to reduction in

residual value, in respect of assets that have been fully depreciated as at 1 April 2014 have been adjusted against the opening balance of reserves, refer note 3. Also refer note 24 for mortgage on the Company's land.

11  Fixed assets

Description

Gross block Accumulated depreciation and amortisation Net Block

Additions
Disposal/ 

Adjustments

Charge for the 

year

Disposal/ 

Adjustments
Adjustments*
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Notes to the financial statements for the year ended 31 March 2016 (continued)

12 Long-term loans and advances (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Unsecured

considered good:

Advance income tax (net of provisions) 357,982                        1,664,251                      

MAT credit entitlement 881,474                        181,369                         

Security deposits 773,089                        773,089                         

2,012,545                     2,618,709                      

13 Inventories 

(valued at lower of cost or net realisable value) (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Raw materials and packing materials 2,354,730                     2,000,520                      

Finished goods 915,403                        737,482                         

Consumables 23,924                          42,006                           

3,294,057                     2,780,008                      

14 Trade receivables (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Unsecured

Receivable outstanding for a period exceeding six months from the date they

become due for payment             

Considered doubtful 5,711,611                     6,204,606                      

Less: provision for doubtful receivables (5,232,451)                    (6,204,606)                     

479,160                        -                                 

Other receivables                      

Considered good 11,643,862                   4,481,434                      

11,643,862                   4,481,434                      

12,123,022                   4,481,434                      

15 Cash and bank balances (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Cash and cash equivalents

Cash on hand 25,000                          25,000                           

Balances with banks

- On current accounts 337,114                        245,986                         

362,114                        270,986                         

16  Short-term loans and advances (Amount in Rs.)

 As at  As at 

    31 March 2016     31 March 2015 

Unsecured

considered good:

To related parties (refer note 24) -                                6,824,246                      

Prepaid expenses 34,782                          43,117                           

Advance to vendors 49,454                          12,000                           

Staff advances 27,969                          15,700                           

Balance with statutory authorities 30,652                          258,165                         

Advance recoverable in cash or kind or for value to be received 5,788                            180,073                         

148,645                        7,333,301                      

Considered doubtful:

Other advances -                                84,520                           

-                                84,520                           

Less: Provision for doubtful loans / advances -                                (84,520)                          

148,645                        7,333,301                      
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17 Other income (Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Liabilities/ Provisions no longer required written back 434,686                          473,605                          

Rent income 1,667,170                       1,581,250                       

Miscellaneous income 1,991                              45,979                            

Interest on deposits 111,183                          103,962                          

2,215,030                       2,204,796                       

18 Cost of materials consumed (Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Opening stock 2,000,520                       2,017,963                       

Add: Purchases 79,823,726                     84,295,356                     

81,824,246                     86,313,319                     

Less: Closing stock (2,354,730)                     (2,000,520)                     

79,469,516                     84,312,799                     

19 Changes in inventory of finished goods (Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Manufactured goods

Opening inventory 737,482                          525,444                          

Closing inventory (915,403)                        (737,482)                        

Increase in inventory (177,921)                        (212,038)                        

20 Employee benefits expense (Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Salaries, wages and bonus (including incentives) 8,265,279                       2,587,524                       

Contribution to provident and other funds 519,966                          522,830                          

Staff welfare expenses                             408,356                          490,529                          

9,193,601                       3,600,883                       

21 Finance costs (Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Interest expenses 2,730,936                       6,393,078                       

2,730,936                       6,393,078                       
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22 Other expenses (Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Freight and transportation 8,017,326                       8,728,629                       

Rent 10,305                            -                                 

Selling, distribution and marketing expenses 3,975,587                       1,535,938                       

Labour contract charges 18,430,400                     16,888,647                     

Legal and professional fees 321,625                          4,902,559                       

Provision for doubtful trade receivables -                                 4,174,806                       

Repair and maintenance:

 - Computer 124,498                          42,307                            

 - Plant and machinery 1,706,424                       1,519,476                       

 - Buildings 366,696                          282,621                          

Power and fuel 10,273,063                     13,362,505                     

Provision for claims and contingencies (refer note 34) -                                 650,000                          

Security charges 1,184,804                       1,128,256                       

Telephone and other communication expenses 1,297,500                       206,379                          

Rates and taxes 94,484                            274,386                          

Payment to auditors

- Statutory audit fees 166,353                          150,000                          

- Reimbursement of expenses 9,982                              11,269                            

Consumption of stores and spares 754,494                          609,970                          

Printing and stationery 100,216                          53,432                            

Insurance 79,008                            50,908                            

Provision for doubtful loans & advances (1,056,674)                     -                                 

Loans & advances written off 1,056,674                       -                                 

Miscellaneous expenses 203,916                          109,444                          

47,116,681                     54,681,532                     
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23 Contingent liabilities and commitments

(Amount in Rs.)

As at As at

   31 March 2016    31 March 2015

-                            50,000,000                

Statutory bonus

24 Related party disclosures

Names of related parties

Related parties where control exists / parties with significant influence:

the Ultimate Holding Company

the Holding Company

Other related parties with whom transactions have taken place during the year:

Fellow subsidiaries Nilgiri's Mechanised Bakery Private limited

Nilgiris Franchise Private Limited

(Amount in Rs.)

  For the year ended For the year ended

   31 March 2016    31 March 2015

Nature of transactions with related parties

(i) The Nilgiris Dairy Farm Private Limited

Sale of goods 1,353,377                  1,411,810                  

Purchase of goods 1,602,644                  2,204,554                  

Repayment of loan 2,500,000                  10,228,834                

Cost sharing for common personnel 5,255,054                  4,556,827                  

Reimbursement received for diesel expenses 379,006                     440,754                     

Cost sharing for common software 1,088,517                  -                                

Interest expense on loan 2,638,275                  4,008,226                  

(ii) Nilgiris Franchise Private Limited

Sale of goods 3,222,736                  12,957                       

(ii) Nilgiri's Mechanised Bakery Private Limited

Sale of goods -                                13,263                       

Rent (income) earned by the Company 1,667,170                  1,581,250                  

Purchase of goods -                                51,448                       

Reimbursement received for expenses (netted of with respective expense head)

    - Power and fuel- electricity charges 2,816,295                  2,959,084                  

    - Power and fuel- Diesel charges 49,180                       87,218                       

    - Power and fuel- LPG 443,099                     -                                

Payment of expenses by the Company

    - Power and fuel- LPG -                                1,618,272                  

    - Employee transport -                                158,666                     

    - Security charges 404,261                     1,128,256                  

The Nilgiris Dairy Farm Private Limited (from 20 November 2012)

Future Consumer Enterprise Limited (FCEL) (from 20 November 2014)

The Company has a contingent liability arising in relation to the statutory bonus due to The Payment of Bonus (Amendment) Act, 2015

passed on 31 December 2015, effective retrospectively from 1 April 2014. However, the Honourable High Courts in Kerala and Karnataka

have granted stay orders for retrospective application of amendment for the year 2014-15 till the matter is adjudicated finally. The Company

has considered these stay orders and not provided for a liability of Rs. 1 lakh in its financial statements.

Joint corporate guarantee given in favour of third party for loan availed by the Holding

Company
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24 Related party disclosures (continued)

(Amount in Rs.)

As at As at

   31 March 2016    31 March 2015

The Nilgiris Dairy Farm Private Limited

Loan outstanding (refer note 4) 18,159,218                20,659,218                

Trade payables 7,418,592                  942,509                     

Nilgiri's Mechanised Bakery Private Limited

Trade receivables 4,750,604                  -                                

Short-term loans and advances -                                6,824,246                  

Nilgiris Franchise Private Limited

Trade receivables 1,509,922                  -                                

Trade payables -                                70,805                       

Guarantees and collaterals

            1,000,000,000 

25

Reconciliation of opening and closing balances of the present value of the defined benefit obligation

(Amount in Rs.)

 For the year ended For the year ended

    31 March 2016    31 March 2015

Obligation at the beginning of the year 794,732                     741,956                     

Current service cost 53,997                       43,124                       

Interest cost 61,433                       46,057                       

Benefit settled -                            (310,483)                    

Actuarial loss 29,875                       274,078                     

Obligation at the year end                       940,037                       794,732 

Reconciliation of opening and closing balances of the fair value of the plan assets

(Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Plan assets at the beginning of the year at fair value 17,702                       16,242                       

Expected return on plan assets 1,417                         1,299                         

Actual company contributions -                            -                            

Actuarial loss 178                            161                            

Contributions -                            310,483                     

Benefit settled -                            (310,483)                    

Plan assets at the year end                        19,297                        17,702 

Reconciliation of the present value of the obligation and fair value of plan assets

(Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Present value of obligation 940,037                     794,732                     

Fair value of plan assets (19,297)                      (17,702)                      

Amount recognised in balance sheet - liability 920,740                     777,030                     

Disclosed as:

Current portion (included in short term provisions) 203,534                                           126,530 

Non - current portion (included in long term provisions) 717,206                                           650,500 

The Company's land is mortgaged as a security against non-convertible 

debentures issued by Future Consumer Enterprise Limited. Also refer

note 11.

Post retirement defined benefit plans:

The Gratuity plan is a defined benefit plan. Under the Gratuity plan every employee is entitled to the benefit equivalent to fifteen days

salary last drawn for each completed year of service depending on the date of joining and eligibility terms. Gratuity is payable on

termination of service or retirement whichever is earlier. The benefit vests after five years of continuous service. The Company contributes

to the Trust Fund which is maintained by the Life Insurance Corporation of India.

Outstanding as at the year end
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Expenses recognized in the Statement of Profit and Loss

(Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Current service cost 53,997                       43,124                       

Interest cost 61,433                       46,057                       

Expected return on plan assets (1,417)                        (1,299)                        

Actuarial loss 29,697                       273,917                     

Net periodic benefit cost 143,710                     361,799                     

Principal actuarial assumptions

(Amount in Rs.)

  As at As at

   31 March 2016    31 March 2015

Discount factor 7.73% 7.85%

Expected return on plan assets 8.00% 8.00%

Expected rate of salary increase 6.00% 6.00%

Attrition rate 12.00% 12.00%

Retirement age 58 years 58 years

(i)

(ii)

(iii)

26 Operating leases

(Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

32,946,269                32,946,269                

(15,256,698)               (14,230,859)               

17,689,571                18,715,410                

1,025,839                  1,025,839                  

Post retirement defined benefit plans (continued):

The discount rate is based on the prevailing market yield on Government Securities as at the reporting date for the estimated term of

obligations.

The expected return on plan assets is determined considering several applicable factors mainly the composition of the plan assets

held, assessed risks of asset management, historical results of the return on plan assets and the Company's policy for plan asset

management.

Accumulated depreciation

The estimate of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other

relevant factors such as supply and demand in the employment market.

The Company has leased out a portion of its premises under cancellable operating leases which are renewable at the option of both the

lessor and the lessee. Total rental income under cancellable operating leases amount to Rs 1,667,170 (previous year: Rs. 1,581,250) for the

year ended 31 March 2016.

Building*

Gross carrying amount

Net carrying amount

Depreciation recognized in Statement of profit and loss

* The building is partly self occupied and partly let out to Nilgiri's Mechanised Bakery Private Limited.
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27 Deferred tax assets

(Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

311,142                     273,292                     

Provision for claims 123,600                     210,893                     

119,260                     80,490                       

1,616,827                  2,040,507                  

3,184,300                  5,793,573                  

5,355,129                  8,398,755                  

                    (831,818)                     (867,449)

                   4,523,311                    7,531,306 

                               -                                  -   

28 Earnings per share

(Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Profit / (loss) attributable to the equity shareholders 4,143,230                  (445,712)                    

Weighted average number of equity shares outstanding during the year 1,000                         1,000                         

Nominal value of equity shares (Rs.) 1,000                         1,000                         

Basic and diluted earnings/ (loss) per share 4,143.23                    (445.71)                      

29 Segment reporting

30 Dues to Small and Medium Enterprises 

31 The Company did not have any income or imports/ expenditure in foreign currency during the current year (previous year: Nil).

32

33 The Company has not paid any managerial remuneration during the year (previous year: Nil).

34

(Amount in Rs.)

For the year ended For the year ended

   31 March 2016    31 March 2015

Balance at the beginning of the year 650,000                     -                            

Add: Provision made during the year                                -                         650,000 

Less: Amount reversed during the year (250,000)                    -                            

Balance at the end of the year 400,000                     650,000                     

Form ‘C’ Provision movement

Deferred tax assets, restricted to

In absence of virtual certainty supported by convincing evidence as at 31 March 2016 and 31 March 2015, that sufficient future taxable

income will be available against which such deferred tax assets will be realised, the Company has not recognised deferred tax assets on the

carry forward losses and other temporary differences (net of existing deferred tax liabilities) in accordance with the requirements of AS 22

“Accounting for taxes on income”.

Deferred tax liabilities

Excess of depreciation allowed under income tax laws over depreciation provided for in the 

books

Deferred tax assets

Provision for compensated absences and gratuity

The Company's sole business segment is revenue from manufacturing and sale of bread and the only geographical segment is "India".

Consequently the requirement of a separate disclosure as required under AS 17 - "Segment reporting" is not applicable.

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that

the Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as

allocated after filing of the Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March

2016 has been made in the financials statements based on information received and available with the Company. Further in view of the

management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material.

The Company has not received any claim for interest from any supplier. 

The Company has not entered into any forward contracts / derivative instruments during the current year (previous year: Nil).

Deferred tax assets, net

Provision for bonus

Provision for doubtful trade receivables & loans & advances

Brought forward losses

Provision for claims and contingencies
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Classification in 

31 March 2015

Amount in Rs.

Short term provisions                        51,281 

Short term loans & 

advances

                      181,369 

As per our report of even date attached:
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