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Independent Auditors’ Report 

To the Members of The Nilgiri Dairy Farm Private Limited 

 

Report on the Standalone Financial Statements 

 
We have audited the accompanying standalone financial statements of The Nilgiri Dairy Farm Private Limited 

(“the Company”), which comprise the balance sheet as at 31st March 2016, the statement of profit and loss, the 

cash flow statement for the year then ended, and a summary of the significant accounting policies and other 

explanatory information. 

 

Management’s Responsibility for the Standalone Financial Statements 

 
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 

2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair 

view of the financial position, financial performance and cash flows of the Company in accordance with the 

accounting principles generally accepted in India, including the Accounting Standards specified under Section 

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes 

maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the 

assets of the Company and for preventing and detecting frauds and other irregularities; selection and application 

of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls, that were operating effectively for 

ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of 

the financial statements that give a true and fair view and are free from material misstatement, whether due to 

fraud or error. 

 

Auditor’s Responsibility 

 
Our responsibility is to express an opinion on these standalone financial statements based on our audit. 

 

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which 

are required to be included in the audit report under the provisions of the Act and the Rules made thereunder. 

 

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. 

Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the 

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 

risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 

assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial 

statements that give a true and fair view in order to design audit procedures that are appropriate in the 

circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the 

reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall 

presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion on the standalone financial statements. 

 

 

 

 



The Nilgiri Dairy Farm Private Limited (continued) 

Independent Auditors’ Report (continued) 

 

Opinion 

 
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

standalone financial statements give the information required by the Act in the manner so required and give a true 

and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the 

Company as at 31st March 2016, and its loss and its cash flows for the year ended on that date. 

 

Report on other legal and regulatory requirements 

 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order) issued by the Central Government 

of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a  statement on the 

matters specified in the paragraph 3 and 4 of the order. 

 

2. As required by Section 143 (3) of the Act, we report that: 

 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit; 

 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books; 

 

(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this Report 

are in agreement with the books of account; 

 

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014; 

 

(e) On the basis of the written representations received from the directors as on 31st March, 2016 taken on 

record by the Board of Directors, none of the directors is disqualified as on 31st March, 2016 from being 

appointed as a director in terms of Section 164 (2) of the Act; 

 

(f) with respect to the adequacy of the internal financial controls over financial reporting of the Company 

and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and 

 

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the 

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 

according to the explanations given to us: 

i. the Company has disclosed the impact of pending litigations on its financial position in its 

financial statements – Refer Note 5 and 27 to the standalone financial statements; 

ii. the Company did not have any long-term contracts including derivative contracts for which 

there were any material foreseeable losses; and 

iii. there were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

 

for B S R & Associates LLP 

Chartered Accountants 

Firm Registration No.: 116231W / W-100024 

 

 

 

Vipin Lodha 

Partner 

Membership No. 076806 

Bangalore 

18 May 2016 



 

The Nilgiri Dairy Farm Private Limited (continued) 

Annexure to the Independent Auditors’ Report 

The Annexure referred to in Independent Auditors’ Report to the members of The Nilgiri Dairy Farm 

Private Limited ( ‘the Company’) on the standalone financial statements for the year ended 31 March 2016, we 

report that: 

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details 

and situation of fixed assets except in relation to certain fixed assets for which location is required to 

be updated in the fixed assets register. Additionally, the Company’s management are in the process of 

updating the fixed assets register by specific identification of the assets (eg: by tagging).   

 (b) The Company has a regular programme of physical verification of its fixed assets by which all the 

fixed assets are verified in a phased manner over a period of three years. In accordance with 

this programme, all fixed assets were verified during the year and no material discrepancies were 

noticed on such verification. In our opinion, this periodicity of physical verification is reasonable 

having regard to the size of the Company and the nature of its assets; 

 (c) The title deeds of immovable properties are in the name of Company. 

(ii)  The inventory has been physically verified by the management during the year. The discrepancies 

noticed on verification between the physical stocks and the book records were not material. 

(iii)  According to the information and explanations given to us, we are of the opinion that the Company 

has not granted any loans, secured or unsecured to companies, firms, limited liability partnerships or 

the other parties covered in the register maintained under section 189 of the Companies Act, 2013. 

Thus, paragraph 3(iii) of the Order is not applicable to the Company. 

(iv)  In our opinion and according to the information and explanations given to us, the Company does not 

have any transactions to which the provisions of Section 185 apply. The Company has complied with 

the provisions of Section 186 of the Act, with respect to the loans, investments, guarantees and 

security. 

(v)  The Company has not accepted any deposits from the public. 

(vi)  The Central Government has not prescribed the maintenance of cost records under section 148(1) 

of the Act, for any of the services rendered by the Company. 

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the 

records of the Company, amounts deducted/ accrued in the books of account in respect of 

undisputed statutory dues including provident fund, employees’ state insurance, income-tax, service 

tax, value added tax, sales tax, cess and other material statutory dues have been regularly 

deposited during the year by the Company with the appropriate authorities. As explained to us, the 

Company did not have any dues on account of duty of excise and duty of custom. 

  According to the information and explanations given to us, no undisputed amounts payable in 

respect of provident fund, employees’ state insurance, income tax, service tax, value added tax ,  

sales tax, cess and other material statutory dues were in arrears as at 31 March 2016 for a period of 

more than six months from the date they became payable. 

 

 

 

  

   

 

The Nilgiri Dairy Farm Private Limited (continued) 



Annexure to the Independent Auditors’ Report (continued) 

 

(b)   According to the information and explanations given to us, there are no material dues of service tax, 

value added tax and cess which have not been disputed with the appropriate authorities on account 

of any dispute. However, according to the information and explanations given to us, the following 

dues of income tax and sales tax have not been deposited by the Company on account of dispute: 

 

Name of the 

statute 

Nature of dues Amount  

(in Rs.) 

Period to 

which the 

amount 

relates 

Forum where 

dispute is pending 

Income Tax 

Act, 1961 

Income tax 17,075,505* Assessment 

year  

2007-08 

Commissioner of 

Income-tax (Appeals) 

 Income tax 1,166,298# Assessment 

year  

2007-08 

Income Tax 

Appellate Tribunal 

(ITAT) 

 Income tax 1,906,891 Assessment 

year  

2008-09 

Income Tax 

Appellate Tribunal 

(ITAT) 

 Income tax 94,609 Assessment 

year  

2009-10 

Commissioner of 

Income-tax (Appeals) 

 Income tax 1,974,909 Assessment 

year  

2009-10 

Income Tax 

Appellate Tribunal 

(ITAT) 

 Income Tax 8,587,739** Assessment 

year  

2010-11 

Deputy 

Commissioner of 

Income tax 

* Against the above amount, Rs. 10,476,580 has been adjusted by the tax authorities from  

refund due to the Company for the assessment year 2008-09. 

 

** Against the above amount, Rs. 5,232,780 has been adjusted by the tax authorities from  

refund due to the Company for the assessment year 2012-13. 

 

# Against the above amount, Rs. 1,500,000 has been paid towards the assessment year 2007-08. 

(viii) In our opinion and according to the information and explanations given to us, the Company has not 

defaulted in repayment of dues to its bankers or to any financial institutions. The Company did not 

have any outstanding debentures during the year. 

(ix) In our opinion and according to the information and explanations given to us, the Company has not 

raised money by way of initial public offer or further public offer (including debt instruments) and 

did not have term loans outstanding during the year. Accordingly, paragraph 3(ix) of the Order is 

not applicable. 

 

 

 

 

 

The Nilgiri Dairy Farm Private Limited (continued) 

Annexure to the Independent Auditors’ Report (continued) 

 



(x) According to the information and explanations given to us, no material fraud by the Company or 

on the Company by its officers or employees has been noticed or reported during the course of our 

audit. 

(xi) According to the information and explanations given to us and based on our examination of the 

records of the Company, the Company has paid managerial remuneration in accordance with the 

requisite approvals mandated by the provisions of section 197 read with Schedule V to the Act. 

(xii) In our opinion and according to the information and explanations given to us, the Company is  not a 

nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable. 

(xiii) According to the information and explanations given to us and based on our examination of the 

records of the Company, transactions with the related parties are in compliance with sections 177 

and 188 of the Act where applicable and details of such transactions have been disclosed in the 

financial statements as required by the applicable accounting standards. 

(xiv) According to the information and explanations give to us and based on our examination of the 

records,  the Company has not made any preferential allotment or private placement of shares or 

fully or partly convertible debentures during the year under review. Accordingly, paragraph 3(xiv) of 

the Order is not applicable.   

(xv) According to the information and explanations given to us and based on our examination of the 

records of the Company, the Company has not entered into non-cash transactions with directors or 

persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable. 

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 

1934. 
 

for B S R & Associates LLP 

Chartered Accountants 

Firm Registration No.: 116231W / W-100024 

 

 

 

 

Vipin Lodha 

Partner 

Membership No. 076806 

 

Bangalore 

18 May 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



The Nilgiri Dairy Farm Private Limited (continued) 

Annexure – B to the Independent Auditors’ Report 

 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 (“the Act”) 

 
We have audited the internal financial controls over financial reporting of The Nilgiri Dairy Farm Private Limited 

(“the Company”) as of 31 March 2016 in conjunction with our audit of the standalone financial statements of the 

Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

 

The Company’s management is responsible for establishing and maintaining internal financial controls based on 

the internal control over financial reporting criteria established by the Company considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial 

Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design, 

implementation and maintenance of adequate internal financial controls that were operating effectively for 

ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the 

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 

accounting records, and the timely preparation of reliable financial information, as required under the Companies 

Act, 2013. 

 

Auditors’ Responsibility 

 

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting 

based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial 

Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and 

deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of 

internal financial controls, both issued by the Institute of Chartered Accountants of India. Those Standards and 

the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether adequate internal financial controls over financial reporting was established 

and maintained and if such controls operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 

controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls 

over financial reporting included obtaining an understanding of internal financial controls over financial 

reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating 

effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial statements, whether due 

to fraud or error. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion on the Company’s internal financial controls system over financial reporting. 

 

Meaning of Internal Financial Controls over Financial Reporting 

 

A company's internal financial control over financial reporting is a process designed to provide reasonable 

assurance regarding the reliability of financial reporting and the preparation of financial statements for external 

purposes in accordance with generally accepted accounting principles. A company's internal financial control 

over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, 

in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 

statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the 

company are being made only in accordance with authorizations of management and directors of the company; 

and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 

disposition of the company's assets that could have a material effect on the financial statements. 

 

 

 



 

 

The Nilgiri Dairy Farm Private Limited (continued) 

Annexure – B to the Independent Auditors’ Report (continued) 

 

Inherent Limitations of Internal Financial Controls Over Financial Reporting  

 

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility 

of collusion or improper management override of controls, material misstatements due to error or fraud may occur 

and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting 

to future periods are subject to the risk that the internal financial control over financial reporting may become 

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may 

deteriorate. 

 

Opinion 

 

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over 

financial reporting and such internal financial controls over financial reporting were operating effectively as at 31 

March 2016, based on the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of Internal 

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

 

for B S R & Associates LLP 

Chartered Accountants 

Firm Registration No.: 116231W / W-100024 

 

 

 

 

Vipin Lodha 

Partner 

Membership No. 076806 

 

Bangalore 

18 May 2016 

 



The Nilgiri Dairy Farm Private Limited
Balance sheet

Amount in Rs.
Note As at As at

    31 March 2016     31 March 2015 

EQUITY AND LIABILITIES

Shareholders' funds
Share capital 2 490,026,800                       490,026,800                   
Reserves and surplus 3 (378,278,981)                      (326,180,628)                 

111,747,819                       163,846,172                   

Non-current liabilities
Other long-term liabilities 4 72,660,915                         73,870,353                     
Long-term provisions 5 13,096,903                         13,226,172                     

85,757,818                         87,096,525                     
Current liabilities
Short-term borrowings 6 335,033,765                       271,140,544                   
Trade payables 7 195,282,876                       83,981,460                     
Other current liabilities 8 100,562,986                       105,773,955                   
Short-term provisions 9 6,020,023                           4,581,025                       

636,899,650                       465,476,984                   
834,405,287                       716,419,681                   

ASSETS

Non-current assets
Fixed assets
- Tangible assets 10 116,024,936                       123,420,178                   
- Intangible assets 10 9,954,954                           10,008,215                     
- Capital work-in-progress 678,046                              979,348                          

126,657,936                       134,407,741                   

Non-current investments 11 120,942,680                       20,942,680                     
Long-term loans and advances 12 194,042,629                       297,841,033                   
Other non-current assets 13 1,991,623                           1,832,692                       

Current assets
Inventories 14 87,019,727                         67,472,123                     
Trade receivables 15 253,977,500                       122,603,462                   
Cash and bank balances 16 4,286,057                           35,412,307                     
Short-term loans and advances 17 36,313,922                         26,396,946                     
Other current assets 18 9,173,213                           9,510,697                       

390,770,419                       261,395,535                   
834,405,287                       716,419,681                   

Significant accounting policies 1

The notes referred to above form an integral part of the standalone financial statements.

As per our report of even date attached:

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants The Nilgiri Dairy Farm Private Limited
Firm Registration Number: 116231W / W-100024 CIN: U85110MH1970PTC265706

Vipin Lodha B S Jagdish Monangi Srinivasa Rao Jaidayal Bajaj
Partner Chairman Chief Financial Officer Company Secretary
Membership number: 076806

Place: Bangalore Place: Bangalore Place: Bangalore Place: Bangalore
Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016



The Nilgiri Dairy Farm Private Limited
Statement of profit and loss

Amount in Rs.
For the year ended For the year ended

   31 March 2016    31 March 2015
REVENUE

Revenue from operations
Gross sales 1,289,070,597                    1,184,326,372                  
   Less: Excise duty -                                     -                                    
Sales - manufactured / repackaged products 19 1,289,070,597                    1,184,326,372                  
Sales - trading 19 595,117,133                       526,135,949                     

1,884,187,730                    1,710,462,321                  

Other operating revenues 20 91,088,669                         99,175,865                       
Other income 21 48,165,450                         64,631,699                       

2,023,441,849                    1,874,269,885                  

EXPENSES
Cost of material consumed 22 1,026,662,654                    959,517,873                     
Purchases of stock-in-trade 488,610,301                       427,381,592                     
Change in inventories of finished goods and stock-in-trade 23 (14,139,695)                       6,886,769                         
Employee benefits 24 178,998,962                       245,240,344                     
Finance costs 25 37,080,613                         14,941,702                       
Depreciation and amortisation 10 18,463,230                         18,120,669                       
Other expenses 26 339,864,137                       388,432,832                     

2,075,540,202                    2,060,521,781                  

Loss before tax (52,098,353)                       (186,251,896)                    
Tax expense:
 - Current tax -                                     -                                    
Loss for the year (52,098,353)                       (186,251,896)                    

Earnings per equity share

Loss per share (equity share, par value of Rs 100 each)
   Basic and diluted loss per share 31 (241.20)                              (862.29)                             

Significant accounting policies 1

The notes referred to above form an integral part of the standalone financial statements.

As per our report of even date attached:

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants The Nilgiri Dairy Farm Private Limited
Firm Registration Number: 116231W / W-100024 CIN: U85110MH1970PTC265706

Vipin Lodha B S Jagdish        Monangi Srinivasa Rao Jaidayal Bajaj
Partner Chairman Chief Financial Officer Company Secretary
Membership number: 076806

Place: Bangalore Place: Bangalore           Place: Bangalore Place: Bangalore
Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016

Note



The Nilgiri Dairy Farm Private Limited
Cash Flow Statement

Amount in Rs.
 For the year ended  For the year ended 

Note     31 March 2016     31 March 2015 
Cash flow from operating activities

Net loss before tax (52,098,353)                (186,251,896)              
Adjustments for:

Depreciation 10 18,463,230                  18,120,669                  
Finance costs 25 37,080,613                  14,941,702                  
Provision for doubtful trade receivables and loans and advances 26 7,919,894                    31,821,077                  
Provision no longer required written back (390,817,814)              16,049,818                  
Loans and advances and trade receivables written off 390,817,814                -                              
Provision for 'C' Forms, claims and contingencies (500,000)                     -                              
Profit on sale of fixed assets -                              (324,021)                     
Interest income (14,090,019)                (21,078,243)                

Operating loss before working capital changes (3,224,635)                  (126,720,894)              
Adjustments for changes in working capital:

Increase in inventories (19,547,604)                (10,223,421)                
Increase in trade receivables (139,293,932)              (33,392,317)                
Increase in loans and advances (4,147,392)                  (27,213,058)                
Increase in trade payables 111,301,416                (16,094,961)                
Decrease in other assets 337,484                       13,362,184                  
Increase in provisions 1,809,729                    7,642,289                    
Decrease in other liabilities (6,420,407)                  21,884,106                  

Cash used in operations (59,185,340)                (170,756,072)              
Taxes paid (4,471,179)                  (4,424,128)                  

Net cash used in operating activities (A) (63,656,519)                (175,180,200)              

Cash flows from investing activities
Purchase of fixed assets (39,690,167)                (16,023,176)                
Sale proceeds of fixed assets 28,976,740                  588,510                       
Interest received 14,090,019                  21,079,335                  
Receipt/(investment) from/in bank deposits 689,837                       (984,872)                     
Inter-corporate deposit refunded by a subsidiary 2,500,000                    10,228,834                  

Net cash from investing activities (B) 6,566,429                    14,888,631                  

Cash flows from financing activities
Short term borrowings obtained during the year 63,893,221                  207,794,701                
Finance costs paid 25    (37,080,613)                (14,941,702)                

Net cash used in financing activities (C) 26,812,608                  192,852,999                
Net (decrease)/ increase in cash and cash equivalents (A+B+C) (30,277,482)                32,561,430                  
Cash and cash equivalents at the beginning of the year 34,549,680                  1,988,250                    
Cash and cash equivalents at the end of the year (see note below) 4,272,198                    34,549,680                  

Cash and cash equivalents 17
Cash on hand                        120,995                          77,921 

- On current accounts                     4,151,203                   34,471,759 
4,272,198                    34,549,680                  

The notes referred to above form an integral part of the standalone financial statements.

for B S R & Associates LLP for and on behalf of the Board of Directors of
Chartered Accountants The Nilgiri Dairy Farm Private Limited
Firm Registration Number: 116231W / W-100024 CIN: U85110MH1970PTC265706

Vipin Lodha B S Jagdish        Monangi Srinivasa Rao Jaidayal Bajaj
Partner Chairman Chief Financial Officer Company Secretary
Membership number: 076806

Place: Bangalore Place: Bangalore          Place: Bangalore Place: Bangalore
Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016 Date: 18 May 2016

Balances with banks



The Nilgiri Dairy Farm Private Limited 

Notes to the standalone financial statements for the year ended 31 March 2016 

 
Background 

 

The Nilgiri Dairy Farm Private Limited (“the Company”) was incorporated on 21 August 1970 as a private 

limited company under the Companies Act, 1956. The registered office of the company is at Bangalore, India. 

The Company is primarily engaged in manufacture of dairy products and staples, trading of bakery products 

and fast moving consumer goods. The Company’s holding company is Future Consumer Enterprise Limited 

(“the Holding Company”) a public company listed on NSE and BSE. 

 

1. Significant accounting policies 

 

The accounting policies set out below have been applied consistently to the periods presented in these standalone 

financial statements. 

 

a) Basis of preparation of standalone financial statements 
 
The standalone financial statements have been prepared and presented under the historical cost convention, on 

accrual basis of accounting and comply with the mandatory Accounting Standards (“AS”) as prescribed under 

Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, 

the provisions of the Act (to the extent notified and applicable). The standalone financial statements are 

presented in Indian rupees. 

 

On 20 November 2014, Future Consumer Enterprise Limited (‘FCEL or the Holding Company’), an entity 

listed on the BSE and NSE, entered into a share purchase agreement with Actis Nilgiris India Investments Ltd. 

and Actis Nilgiris South Asia Investments Ltd. & others, pursuant to which it acquired 97.97% of the shares of 

the Company. 

 

There have been no changes in the accounting policies as compared to those followed for the year ended 

31 March 2015. 

 

b) Use of estimates 
 
The preparation of standalone financial statements in conformity with generally accepted accounting principles 

(“GAAP”) in India requires management to make estimates and assumptions that affect the reported amounts 

of assets and liabilities, the disclosure of contingent liabilities on the date of the standalone financial statements 

and the reported amounts of income and expenditure during the year reported. Actual results could differ from 

those estimates. Any revision to accounting estimates is recognised prospectively in current and future periods. 

 

c) Going concern 

 

These standalone financial statements have been prepared on a going concern basis notwithstanding the loss of 

Rs. 52,098,353 for the year ended 31 March 2016 and net current liabilities of Rs. 246,129,231 as at that date. 

The Company has a loan of Rs. 145,310,665 from the Holding Company. Furthermore, the Holding Company 

has provided letter of continuing financial support to the Company confirming their unconditional and 

irrecoverable financial support for a period of atleast 12 months after the balance sheet date. The management 

based on the Company’s operational plans and letter of support, believes that the Company will be able to 

continue as a going concern and meet its financial obligations in the foreseeable future. 

  



The Nilgiri Dairy Farm Private Limited 

Notes to the standalone financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant accounting policies (continued) 

 

d) Current –non-current classification 

 

All assets and liabilities are classified into current and non-current 
 

Assets: 
An asset is classified as current when it satisfies any of the following criteria: 

 

a. It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating 

cycle; 

b. It is held primarily for the purpose of being traded;  

c. It is expected to be realized within 12 months after the reporting date; or 

d. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at 

least 12 months after the reporting date. 

Current assets include the current portion of non-current financial assets. 

 

All other assets are classified as non-current. 

 

Liabilities: 

 

A liability is classified as current when it satisfies any of the following criteria: 

 

a. It is expected to be settled in the Company’s normal operating cycle; 

b. It is held primarily for the purpose of being traded; 

c. It is due to be settled within 12 months after the reporting date; or 

d. The Company does not have an unconditional right to defer settlement of the liability for at least 12 months 

after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement 

by the issue of equity instruments do not affect its classification. 

 

Current liabilities include current portion of non-current financial liabilities. 

 

All other liabilities are classified as non-current. 

 

e) Inventories 
 
Inventories are valued at lower of cost or net realisable value. Cost of inventories comprises purchase price, 

costs of conversion and other costs incurred in bringing inventories to their present location and condition.  

 

The comparison of cost and net realisable value is made on an item-by-item basis. Net realisable value of work-

in-progress is determined with reference to the selling prices of related finished goods in ordinary course of 

business, less estimated cost of completion and estimated costs necessary to make the sale. Raw materials, 

packing materials and other supplies held for use in production of inventories are not written down below cost 

except in cases where material prices have declined and it is estimated that the cost of the finished products will 

exceed their net realisable value. 

 

  



The Nilgiri Dairy Farm Private Limited 

Notes to the standalone financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant accounting policies (continued) 

 

e) Inventories (continued) 
 

The methods of determination of cost of various categories of inventories are as follows: 

 

Raw materials and packing materials Weighted average cost 

Work-in-progress and finished goods Weighted average cost. Production overheads are allocated 

on the basis of normal capacity of production facilities 

Maintenance spares, which are in regular use and are not an integral part of any fixed asset are treated as 

inventory and valued at cost. 

 

The provision for inventory obsolescence is assessed annually and is provided as considered necessary. 

 

f) Cash flow statement 

 
Cash flows are reported using the indirect method, whereby the net profit/ (loss) before tax is adjusted for the 

effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or 

payments. The cash flows from regular revenue generating, investing and financing activities of the Company 

are segregated. 

 

Cash and cash equivalents in the cash flow statement comprise cash on hand, bank balance available on 

demand and bank deposits with an original maturity of three months or less. 

 

g) Fixed assets and depreciation  
 
Tangible fixed assets 
 

Tangible fixed assets are carried at cost of acquisition or construction less accumulated depreciation and/or 

accumulated impairment loss, if any. The cost of an item of tangible fixed asset comprises its purchase price, 

including import duties and other non-refundable taxes or levies and any directly attributable cost of bringing 

the asset to its working condition for its intended use; any trade discounts and rebates are deducted in arriving 

at the purchase price. 

 

Subsequent expenditures related to an item of tangible fixed asset are added to its book value only if they 

increase the future benefits from the existing asset beyond its previously assessed standard of performance. 

 

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency 

borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by the Company in 

connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of 

those tangible fixed assets which necessarily take a substantial period of time to get ready for their intended use 

are capitalised. Other borrowing costs are recognised as an expense in the period in which these are incurred. 

 

Tangible fixed assets under construction are disclosed as capital work in progress. 

 

Depreciation on Fixed Assets is provided on the straight-line method as per the rates and in the manner 

prescribed in Schedule XIV of the Companies Act, 1956.  The rates of depreciation prescribed in Schedule XIV 

to the Companies Act, 1956 are considered as the minimum rates.  If the management's estimate of the useful 

life of a fixed asset at the time of acquisition of the asset or of the remaining useful life on a subsequent review 

is shorter than that envisaged in the aforesaid schedule, depreciation is provided at a higher rate based on the 

management's estimate of the useful life/remaining useful life. Based on its assessment, the management 

currently believes that the useful life as per the Schedule XIV rates reflect the useful lives of the Company’s 

fixed assets.  
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Notes to the standalone financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant accounting policies (continued) 

 

g) Fixed assets and depreciation (continued) 

 
The useful lives are reviewed by the management at each financial year-end and revised, if appropriate. In case 

of a revision, the unamortised depreciable amount is charged over the revised remaining useful life. 

 

A fixed asset is eliminated from the standalone financial statements on disposal or when no further benefit is 

expected from its use and disposal. 

 

Assets retired from active use and held for disposal are stated at the lower of their net book value and net 

realisable value and shown under ‘Other current assets’. 

 

Losses arising from retirement or gains or losses arising from disposal of fixed assets which are carried at cost 

are recognised in the Statement of Profit and Loss. 

 

Intangible assets 
 

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an 

intangible asset is carried at its cost less any accumulated amortisation and any accumulated impairment loss. 

 

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific 

asset to which it relates. 

 

Intangible assets are amortised in profit or loss over their estimated useful lives, from the date that they are 

available for use based on the expected pattern of consumption of economic benefits of the asset. Accordingly, 

at present, these are being amortised on straight line basis. In accordance with the applicable Accounting 

Standard, the Company follows a rebuttable presumption that the useful life of an intangible asset will not 

exceed ten years from the date when the asset is available for use. 

 

Amortisation method and useful lives are reviewed at each reporting date. If the useful life of an asset is 

estimated to be significantly different from previous estimates, the amortisation period is changed accordingly. 

If there has been a significant change in the expected pattern of economic benefits from the asset, the 

amortisation method is changed to reflect the changed pattern. 

 

An intangible asset is derecognised on disposal or when no future economic benefits are expected from its use 

and disposal. 

 

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are measured as 

the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the 

Statement of Profit and Loss. 
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Notes to the standalone financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant accounting policies (continued) 

 

h) Impairment of assets  
 
The Company assesses at each balance sheet date whether there is any indication that an asset, including 

intangible, may be impaired. If any such indication exists, the Company estimates the recoverable amount of 

the asset. If such recoverable amount of the asset or the recoverable amount of the cash generating unit to 

which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable 

amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If 

at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the 

recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of 

depreciable historical cost. An impairment loss is reversed only to the extent that the carrying amount of asset 

does not exceed the net book value that would have been determined, if no impairment loss had been 

recognised.   

 

i) Revenue recognition 
 
Revenue is recognised to the extent it is probable that the economic benefits will flow to the Company and the 

revenue can be measured reliably.  

� Sale of goods  

 Revenue from sale of goods is recognised on transfer of all significant risks and rewards of ownership to 

the buyer which normally coincides with delivery of goods. The amount recognised as sale is net of sales-

tax, sales returns and trade discounts.  

� Interest  

 Interest is recognised using the time proportion basis taking into account the amount outstanding and the 

appropriate interest rate.  

� Franchisee fees 

Franchisee fees are recognised on an accrual basis based on the terms of the contracts with the franchisees. 

The franchisee fees are linked to the turnovers achieved by the franchisees. The Company earns franchisee 

fees by allowing the franchisee partners to use its brands and certain common facilities made available by 

the Company. 

� Technical knowhow fee 

The technical knowhow fees are recognised on accrual basis from new franchisee partners for providing 

consultation and guidance for starting the franchise and for conducting training programmes during the 

term of the franchise.  

 

j) Investments 
  
Investments that are readily realisable and intended to be held for not more than a year from the date of 

acquisition are classified as current investments. All other investments are classified as long-term investments. 

However, that part of long term investments which is expected to be realised within 12 months after the 

reporting date is also presented under ‘current assets’ as “current portion of long term investments” in 

consonance with the current/non-current classification scheme of revised Schedule VI. 

 

Long-term investments are stated at cost. A provision for diminution is made to recognise a decline, other than 

temporary, in the value of long term investments. Current investments are stated at lower of cost and fair value. 
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1. Significant accounting policies (continued) 

 

k) Employee benefits 
 
Short-term employee benefits 

 

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-

term employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted 

amount of short-term employee benefits to be paid in exchange for employee services is recognised as an 

expense as the related service is rendered by employees. 

 

Defined benefit plans 

 

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of a 

defined benefit plan is calculated by estimating the amount of future benefit that employees have earned in 

return for their service in the current and prior periods; that benefit is discounted to determine its present value. 

Any unrecognised past service costs and the fair value of any plan assets are deducted. The calculation of the 

Company’s obligation under the plan is performed annually by a qualified actuary using the projected unit 

credit method. The Company recognises all actuarial gains and losses arising from defined benefit plans 

immediately in the Statement of Profit and Loss.  

 

All expenses related to defined benefit plans are recognised in employee benefits expense in the Statement of 

Profit and Loss. When the benefits of a plan are improved, the portion of the increased benefit related to past 

service by employees is recognised in the Statement of Profit and Loss on a straight-line basis over the average 

period until the benefits become vested. The Company recognises gains and losses on the curtailment or 

settlement of a defined benefit plan when the curtailment or settlement occurs.   

 

Defined contribution plans 

 

A defined contribution plan is a post-employment benefit plan under which an entity pays specified 

contributions to a separate entity and has no obligation to pay any further amounts. The Company makes 

specified monthly contributions towards employee provident fund to Government administered provident fund 

scheme which is a defined contribution plan. The Company’s contribution is recognised as an expense in the 

Statement of Profit and Loss during the period in which the employee renders the related service. 

 

l) Leases 
 
Leases under which the Company assumes substantially all the risks and rewards of ownership are classified as 

finance leases. Assets taken on finance lease are initially capitalised at fair value of the asset or present value of 

the minimum lease payments at the inception of the lease, whichever is lower. 

 

Assets acquired under leases other than finance leases are classified as operating leases. The lease rentals 

(including scheduled rental increases) in respect of an asset taken on operating lease are charged to the 

Statement of Profit and Loss on a straight line basis over the lease term unless another systematic basis is more 

representative of the time pattern of the benefit. Initial direct costs incurred specifically for an operating lease 

are deferred and charged to the Statement of Profit and Loss over the lease term.  
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Notes to the standalone financial statements for the year ended 31 March 2016 (continued) 

 

1. Significant accounting policies (continued) 

 

l) Leases (continued) 
 

Assets given by the Company under operating lease are included in fixed assets. Lease income from operating 

leases is recognised in the Statement of Profit and Loss on a straight line basis over the lease term unless 

another systematic basis is more representative of the time pattern in which benefit derived from the leased 

asset is diminished. Costs, including depreciation, incurred in earning the lease income are recognised as 

expenses. Initial direct costs incurred specifically for an operating lease are deferred and recognised in the 

Statement of Profit and Loss over the lease term in proportion to the recognition of lease income. 

 

The Company’s leases primarily comprise office premises and shops taken on operating lease. 

 

m) Earnings per share  
 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity 

shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of 

equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share 

to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the 

reporting period. The weighted average number of equity shares outstanding during the period is adjusted for 

events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of 

shares) that have changed the number of equity shares outstanding, without a corresponding change in 

resources. 

 

n) Taxation 
                                                                                                                                                   
Income-tax expense comprises current tax (i.e. amount of tax for the year determined in accordance with the 

income-tax law) and deferred tax charge or credit (reflecting the tax effects of timing differences between 

accounting income and taxable income for the year). Income-tax expense is recognised in Statement of Profit 

and Loss except that tax expense related to items recognised directly in reserves is also recognised in those 

reserves.  

 

Current tax is measured at the amount expected to be paid to (recovered from) the taxation authorities, using 

the applicable tax rates and tax laws. Deferred tax is recognised in respect of timing differences between 

taxable income and accounting income i.e. differences that originate in one period and are capable of reversal 

in one or more subsequent periods. The deferred tax charge or credit and the corresponding deferred tax 

liabilities or assets are recognised using the tax rates and tax laws that have been enacted or substantively 

enacted by the balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable 

certainty that the assets can be realised in future; however, where there is unabsorbed depreciation or carried 

forward loss under taxation laws, deferred tax assets are recognised only if there is a virtual certainty supported 

by convincing evidence that sufficient future taxable income will be available against which such deferred tax 

assets can be realised. Deferred tax assets are reviewed as at each balance sheet date and written down or 

written-up to reflect the amount that is reasonably/virtually certain (as the case may be) to be realized. 

 

Minimum Alternative Tax (‘MAT’) under the provisions of the Income-tax Act, 1961 is recognised as current 

tax in the Statement of Profit and Loss. The credit available under the Income-tax Act in respect of MAT paid 

is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay 

normal income tax during the period for which the MAT credit can be carried forward for set-off against the 

normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet date and written down 

to the extent the aforesaid convincing evidence no longer exists.  
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1. Significant accounting policies (continued) 

 

o) Provisions and contingent liabilities 
 
Provisions 

 

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be 

estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 

obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present 

obligation at the balance sheet date. The provisions are measured on an undiscounted basis. 

 

Onerous contracts 

 

A contract is considered as onerous when the expected economic benefits to be derived by the Company from 

the contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision for 

an onerous contract is measured at the lower of the expected cost of terminating the contract and the expected 

net cost of continuing with the contract. Before a provision is established, the Company recognises any 

impairment loss on the assets associated with that contract. 

 

Contingent liabilities and contingent assets 

 

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that 

may, but probably will not, require an outflow of resources, or a present obligation whose amount cannot be 

estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of 

outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the standalone 

financial statements. However, contingent assets are assessed continually and if it is virtually certain that an 

inflow of economic benefits will arise, the asset and related income are recognised in the period in which the 

change occurs. 
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2 Share capital
Amount in Rs.

As at As at
   31 March 2016    31 March 2015

Authorised

Equity shares
Class A equity shares of Rs. 100 each (350,000 shares [Previous year: 350,000])             35,000,000             35,000,000 
Class B equity shares of Rs. 100 each (350,000 shares [Previous year: 350,000])             35,000,000             35,000,000 
Class C equity shares of Rs. 100 each (305,000 shares [Previous year: 305,000])             30,500,000             30,500,000 

          100,500,000           100,500,000 

          499,500,000           499,500,000 

          300,000,000           300,000,000 
          799,500,000           799,500,000 
          900,000,000           900,000,000 

Issued, subscribed and fully paid up
Amount in Rs.

Equity shares No. of shares As at No. of shares As at
   31 March 2016    31 March 2016    31 March 2015    31 March 2015

  - For cash
Class A equity shares of Rs. 100 each                    64,509               6,450,900                    64,509               6,450,900 
Class B equity shares of Rs. 100 each                  125,322             12,532,200                  125,322             12,532,200 
Class C equity shares of Rs. 100 each                    26,167               2,616,700                    26,167               2,616,700 

                 215,998             21,599,800                  215,998             21,599,800 

  - For cash               4,684,270           468,427,000               4,684,270           468,427,000 
              4,684,270           468,427,000               4,684,270           468,427,000 

          490,026,800           490,026,800 

Shares held by the Holding Company

 No. of shares  % holding  No. of shares  % holding 
Future Consumer Enterprise Limited
Class A equity shares                    64,509 100.00%                    64,509 100.00%
Class B equity shares                  125,322 100.00%                  125,322 100.00%
Class C equity shares                    26,167 100.00%                    26,079 99.66%

Amount in Rs.

 No. of shares  Amount  No. of shares  Amount  No. of shares  Amount 
Equity shares
At the commencement of the year                64,509           6,450,900                  125,322             12,532,200                    26,167               2,616,700 
Add:  shares issued during the year -                    -                                               -                              -                              -                              -   
At the end of the year                64,509           6,450,900                  125,322             12,532,200                    26,167               2,616,700 

1% Redeemable non-cumulative preference shares of Rs 100 each
Amount in Rs.

 No. of shares  Amount  No. of shares  Amount 

At the commencement of the year               4,684,270           468,427,000               4,684,270           468,427,000 
Add:  shares issued during the year                            -                              -                              -                              -   
At the end of the year               4,684,270           468,427,000               4,684,270           468,427,000 

1% Redeemable non-cumulative preference shares of Rs. 100 each 
(4,995,000 shares [Previous year: 4,995,000])
 0.01% Redeemable non-cumulative preference shares of Rs. 100 each 
(3,000,000 shares [Previous year: 3,000,000])

1% Redeemable non-cumulative preference shares of Rs. 100 each

   31 March 2016    31 March 2015

Reconciliation of the number of shares outstanding at the beginning and at the end of the year

Class A Class B Class C

   31 March 2016    31 March 2015
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2 Share capital (continued)

List of persons holding more than five percent shares in the Company

Name of the shareholder 
 No. of  shares  % holding  No. of  shares  % holding 

Equity Shares

Class A equity shares
Future Consumer Enterprise Limited                    64,509 100.00%                    64,509 100.00%

Class B equity shares
Future Consumer Enterprise Limited                  125,322 100.00%                  125,322 100.00%

Class C equity shares
Future Consumer Enterprise Limited                    26,167 100.00%                    26,079 99.66%

1% Redeemable non-cumulative preference shares of Rs 100 each
Future Consumer Enterprise Limited               4,684,270 100.00%               4,684,270 100.00%

2.1 Rights, preferences and restrictions attached to the equity shares:

2.2 Rights, preferences and restrictions attached to preference shares

2.3

The authorised capital of the Company includes 4,995,000 1% non-cumulative redeemable preference shares of Rs 100 each and 3,000,000 0.01% redeemable non-
cumulative preference shares of 100 each. The preference shares do not carry any voting rights except in case of class meetings of preference shareholders. The
preference shares are redeemable and shall not be converted into equity shares of the Company under any circumstances. Preference shares are redeemable 20 years
from the date of allotment of the preference shares at a premium as may be decided by the Board and permitted by the then prevailing law. Redemption of preference
shares shall be effective only out of distributable profits of the Company or out of the proceeds of a fresh issue of preference shares by the Company subject to any
requisite approvals. The Company can redeem the preference shares prior to the expiry of the term of 20 years within 60 days of approval of the audited accounts for
each financial year but not later than 30th September in each year, at a value determined by the Board.

Of the said shares 16,254 and 349,650 1% redeemable non-cumulative preference shares of Rs 100 each fully paid up, were redeemed on 31 March 2008 and 13
June 2008 respectively out of the general reserve balance (net of debit balance in profit and loss account) as on that date. An amount of Rs 36,590,400 was
consequently transferred to capital redemption reserve.

No bonus shares have been issued and no shares have been bought back during the five years preceding 31 March 2016.

349,650 1% redeemable non-cumulative preference shares of Rs 100 each fully paid up, were redeemed on 13 June 2008 out of the general reserve balance (net of
debit balance in profit and loss account) as on that date. An amount of Rs 34,965,000 was consequently transferred to capital redemption reserve.

   31 March 2016    31 March 2015

Class A, Class B and Class C shares will rank pari passu except to the extent of retained earnings where Class A and Class B equity shares will be entitled to an
aggregate of 15.2% and 84.8% respectively of the retained property profits and Class C equity shares shall not be entitled and have no right to participate in retained
property profits of the Company.

The equity shares have a par value of Rs. 100 each. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
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3 Reserves and surplus
              Amount in Rs.

As at As at
   31 March 2016    31 March 2015

Securities premium
At the commencement of the year 555,980,306                  555,980,306                    
At the end of the year 555,980,306                  555,980,306                    

General reserve
At the commencement of the year 137,320,787                  145,857,728                    
Adjustment of depreciation on account of Companies Act, 2013 (refer note 10) -                                 (8,536,941)                       
At the end of the year 137,320,787                  137,320,787                    

Capital Redemption Reserve
At the commencement of the year 35,090,400                    35,090,400                      
At the end of the year 35,090,400                    35,090,400                      

Deficit (profit and loss balance) 
At the commencement of the year (1,054,572,121)              (868,320,225)                   
Less: Net loss transferred from the Statement of Profit and Loss (52,098,353)                   (186,251,896)                   
At the end of the year (1,106,670,474)              (1,054,572,121)                

(378,278,981)                 (326,180,628)                   

4 Other long-term liabilities

              Amount in Rs.
As at As at

   31 March 2016    31 March 2015

Deposit from customers 72,660,915                    73,870,353                      
72,660,915                    73,870,353                      

5 Long-term provisions
              Amount in Rs.

As at As at
   31 March 2016    31 March 2015

Provision for gratuity (refer note 28) 5,225,068                      5,076,054                        
Provision for leave benefits 4,871,835                      4,650,118                        
Provision for claims and contingencies (refer note 27 & 35) 3,000,000                      3,500,000                        

13,096,903                    13,226,172                      

6 Short-term borrowings
              Amount in Rs.

 As at     As at 
    31 March 2016     31 March 2015 

Secured
Cash credit from bank (Refer note (i) below) 149,723,100                  107,109,851                    
Working capital demand loan (Refer note (i) below) 40,000,000                    -                                   

Unsecured
Future Consumer Enterprise Limited, the Holding Company (Refer note (ii) below) 145,310,665                  164,030,693                    

335,033,765                  271,140,544                    

(ii) Loans from Future Consumer Enterprise Limited (FCEL), the Holding Company are unsecured and carry an interest rate of 12.5% per
annum. The loans are repayable on demand.

(i) The cash credit facilities and working capital demand loan from a bank carry an interest rate of 1.90% per annum above the bank's base rate
as declared from time to time. These facilities are repayable on demand and secured by:
-exclusive first charge on the current assets, and on all moveable fixed assets of the Company and two subsidiaries;
-unconditional and irrevocable corporate guarantee of FCEL, the Holding Company; 
-unconditional and irrevocable corporate guarantee of M/s The Nilgiri Dairy Farm Private Limited; and 
-personal guarantee of Mr. Kishore Biyani.
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7 Trade payables
              Amount in Rs.

 As at     As at 
    31 March 2016     31 March 2015 

Due to other creditors
 - for goods 188,604,063                  78,606,872                      
 - for others 6,678,813                      5,374,588                        

195,282,876                  83,981,460                      

8 Other current liabilities
              Amount in Rs.

 As at     As at 
    31 March 2016     31 March 2015 

Accrued expenses 32,705,491                    42,013,432                      
Salaries, wages and incentives payable 32,305,039                    22,847,912                      
Deposit from customers 14,405,006                    23,010,466                      
Statutory dues payable 8,485,809                      7,422,798                        
Other payables 8,652,896                      7,370,321                        
Advance from customers 3,202,634                      2,293,630                        
Stale cheques liabilities 798,816                         807,765                           
Share application money due for refund 7,293                             7,293                               
Book overdraft 2                                    338                                  

100,562,986                  105,773,955                    

9 Short-term provisions
              Amount in Rs.

 As at     As at 
    31 March 2016     31 March 2015 

Provision for leave benefits 2,206,239                      1,609,907                        
Provision for gratuity (refer note 28) 3,813,784                      2,971,118                        

6,020,023                      4,581,025                        
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              Amount in Rs.

As at As at As at As at As at As at
   1 April 2015    31 March 2016    1 April 2015    31 March 2016    31 March 2016    31 March 2015

Tangible assets
Land 45,983,264        -                        -                  45,983,264             -                     -                       -                  -                     -                          45,983,264             45,983,264             
Buildings 31,706,933        -                         7,500               31,699,433             18,247,568        857,790               7,500              -                     19,097,858             12,601,575             13,459,365             
Plant and machinery 137,695,441      12,504,936            8,361,848       141,838,529           95,074,389        9,256,849           1,536,365       -                     102,794,873           39,043,656             42,621,052             
Furniture and Fixtures 14,324,248        16,039,297            17,814,677     12,548,868             9,799,684          819,652               1,975,380       -                     8,643,956               3,904,912               4,524,564               
Vehicles 3,979,111          -                         -                  3,979,111               3,557,719          97,634                 -                  -                     3,655,353               323,758                  421,392                  
Computers 56,460,145        3,601,213              8,473,884       51,587,474             41,334,454        3,813,436           6,764,116       -                     38,383,774             13,203,700             15,125,691             
Office equipment 4,941,837          5,056,923              6,195,514       3,803,246               3,656,988          775,508               1,593,321       -                     2,839,175               964,071                  1,284,849               

295,090,979      37,202,369            40,853,423     291,439,925           171,670,802      15,620,869         11,876,682     -                     175,414,989           116,024,936           123,420,178           
Intangible assets
Computer Software 147,557,963      2,789,100              -                  150,347,063           137,549,748      2,842,361           -                  -                     140,392,109           9,954,954               10,008,215             

147,557,963      2,789,100              -                  150,347,063           137,549,748      2,842,361           -                  -                     140,392,109           9,954,954               10,008,215             

Total 442,648,942      39,991,469            40,853,423     441,786,988           309,220,550      18,463,230         11,876,682     -                     315,807,098           125,979,890           133,428,393           
Previous year 433,657,640     11,474,118           2,482,816       442,648,942          284,781,270     18,120,669         2,218,330      8,536,941          309,220,550          133,428,393          

* During the previous year ended 31 March 2015, the estimated useful life of fixed assets was determined as per the requirements of Schedule II to the Companies Act, 2013. Accordingly, the incremental depreciation due to reduction in 
residual value, in respect of assets that have been fully depreciated as at 1 April 2014 have been adjusted against the opening balance of reserves. Also refer note 3.

10. Fixed assets

Description
Gross block Accumulated depreciation and amortisation Net Block

Additions during 
the year

Disposal/ 
Adjustments

Charge for the 
year

Disposal/ 
Adjustments Adjustments*
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Notes to the standalone financial statements for the year ended 31 March 2016 (continued)

11 Non-current investments
(Valued at cost unless otherwise stated) Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

Trade investments
Unquoted investments

Investments in equity shares
24,990 (previous year: 24,990) equity shares of Nilgiris Franchise Private
Limited, a subsidiary, of Rs 100 each, fully paid up

                          2,499,000                          2,499,000 

68,400 (previous year: 68,400) equity shares of Nilgiris Mechanised
Bakery Private Limited, a subsidiary, of Rs 10 each, fully paid up

                          1,012,320                          1,012,320 

760 (previous year: 760) equity shares of Appu Nutritions Private
Limited, a subsidiary, of Rs 1,000 each, fully paid up

                        17,431,360                        17,431,360 

Investments in preference shares
1,000,000 (previous year: Nil) preference shares of Nilgiris Mechanised
Bakery Private Limited, a subsidiary, of Rs 100 each, fully paid up*

                      100,000,000                                       -   

                      120,942,680                        20,942,680 

12 Long-term loans and advances
Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

Unsecured and considered good:
To related parties:
Loan and advances to subsidiaries* 35,709,722                       138,209,722                     

To parties other than related parties:
Rent deposits 88,958,441                       95,209,239                       
Advance income tax and tax deducted at source 56,169,780                       51,698,600                       
Advance given to a franchisee -                                    5,018,989                         
Other receivables and capital advances 9,901,402                         4,662,485                         
Security deposits to Government agencies 2,303,284                         1,867,084                         
Balances with Government authorities 1,000,000                         1,069,586                         
Inter corporate deposits -                                    105,328                            

158,332,907                     159,631,311                     
Considered doubtful:
Rent deposits 12,015,620                       72,015,620                       
Advance given to a franchisee -                                    1,883,000                         
Other receivables 505,389                            505,389                            

12,521,009                       74,404,009                       
Less: Provision for doubtful loans and advances (12,521,009)                      (74,404,009)                      

194,042,629                     297,841,033                     

* Represents inter-corporate deposits to the subsidiaries at the rate of 13.5% p.a. Also refer notes 11 and 33.

13 Other non-current assets
Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

Bank deposit (due to mature after 12 months from the reporting date) 1,991,623                         1,832,692                         
1,991,623                         1,832,692                         

Part of the shares of Nilgiris Franchisee Private Limited, Appu Nutritions Private Limited and Nilgiri's Mechanised Bakery
Private Limited are pledged against bank loans taken by Future Consumer Enterprise Limited (FCEL) and Future Agrovet
Limited.

* An amount of Rs. 100,000,000 representing loan given to Nilgiris Mechanised Bakery Private Limited has been converted into
0.01% Non-cumulative redeemable preference shares on 23 November 2015. Also refer notes 12 and 33.
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14 Inventories 
(valued at lower of cost or net realisable value) Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

Raw Materials and packing materials 41,846,274                       36,342,784                       
Finished goods 25,501,012                       17,870,530                       
Stock-in-trade 18,766,202                       12,256,989                       
Stores and spares 906,239                            1,001,820                         

87,019,727                       67,472,123                       

15 Trade receivables
Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

Receivable outstanding for a period exceeding six months from the date 
they become due for payment             
Unsecured, considered good -                                    8,225,918                         
Unsecured, considered doubtful 74,688,577                       394,383,306                     
Less: provision for doubtful receivables (74,688,577)                      (394,383,306)                    

-                                    8,225,918                         
Other receivables                      
Unsecured, considered good 253,977,500                     114,377,544                     
Unsecured, considered doubtful 23,350,204                       24,666,360                       
Less: provision for doubtful receivables (23,350,204)                      (24,666,360)                      

253,977,500                     114,377,544                     
253,977,500                     122,603,462                     

16 Cash and bank balances
Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

Cash and cash equivalents
Cash on hand 120,995                            77,921                              
Balances with banks
- On current accounts 4,151,203                         34,471,759                       

Other bank balances 13,859                              862,627                            
4,286,057                         35,412,307                       

Details of bank balances/deposits
 As at  As at 

    31 March 2016     31 March 2015 
Bank deposits due to mature within 12 months of the reporting date 
included under "Other bank balances" 13,859                              862,627                            
Bank deposits due to mature after 12 months of the reporting date 
included under "Other non-current assets" (refer note 13)                           1,991,623                          1,832,692 

                          2,005,482                          2,695,319 
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Notes to the standalone financial statements for the year ended 31 March 2016 (continued)

17  Short-term loans and advances
Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

To parties other than related parties
Unsecured, considered good:
Rent deposits 14,447,341                       12,453,395                       
Prepaid expenses 5,049,223                         4,859,680                         
Advance to vendors 10,557,182                       4,005,105                         
Staff advances 653,011                            513,557                            
Statutory dues receivable 3,540,769                         309,961                            
Advance recoverable in cash or kind or for value to be received 2,066,396                         4,255,248                         

36,313,922                       26,396,946                       
Considered doubtful:
Other advances 434,761                            434,761                            

434,761                            434,761                            
Less: Provision for doubtful loans and advances (434,761)                           (434,761)                           

36,313,922                       26,396,946                       

18 Other current sssets
Amount in Rs.

 As at  As at 
    31 March 2016     31 March 2015 

Accrued income 35,332,703                       35,670,187                       
Less: Provision for doubtful accrued income (26,460,818)                      (26,460,818)                      
Interest accrued but not due 301,328                            301,328                            

9,173,213                         9,510,697                         
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19 Revenue from operations
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Sales 
 - Finished goods 1,289,070,597                    1,184,326,372                   
 - Traded goods 595,117,133                       526,135,949                      

1,884,187,730                    1,710,462,321                   

20 Other operating revenues
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Franchisee fees 62,951,986                         60,734,531                        
Technical knowhow fees 17,830,583                         18,531,504                        
Brand usage income 2,650,000                           5,300,000                          
Conversion charges 259,396                              4,629,740                          
Other operating revenue 7,396,704                           9,980,090                          

91,088,669                         99,175,865                        

21 Other income
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Liabilities no longer required written back 7,625,711                           23,379,436                        
Interest on inter corporate deposits 13,779,838                         20,171,419                        
Rental income from property leases 25,033,740                         15,219,058                        
Miscellaneous income 1,415,980                           4,954,962                          
Interest on deposits 310,181                              906,824                             

48,165,450                         64,631,699                        

22 Cost of materials consumed
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Inventory of materials at the beginning of the year 37,344,604                         20,234,414                        
Add: Purchases 1,032,070,563                    976,628,063                      

1,069,415,167                    996,862,477                      
Less: Inventory of materials at the end of the year (42,752,513)                        (37,344,604)                       

1,026,662,654                    959,517,873                      

23 Changes in inventory of finished goods and stock in trade
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Manufactured goods
Opening inventory 17,870,530                         27,946,173                        
Closing inventory (25,501,012)                        (17,870,530)                       
(Increase) / decrease in inventory (7,630,482)                          10,075,643                        

Trading goods
Opening inventory 12,256,989                         9,068,115                          
Closing inventory (18,766,202)                        (12,256,989)                       
Increase in inventory (6,509,213)                          (3,188,874)                         

(14,139,695)                        6,886,769                          
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24 Employee benefits
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Salaries, wages and bonus (including incentives) 160,768,247                        226,542,463                       
Contribution to provident and other funds 13,057,947                          12,792,813                         
Staff welfare expenses                             5,172,768                            5,905,068                           

178,998,962                        245,240,344                       

25 Finance costs
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Interest expenses 37,080,613                          14,941,702                         
37,080,613                          14,941,702                         

26 Other expenses
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

Freight and transportation 76,237,790                          58,475,259                         
Labour contract charges 64,012,141                          53,312,033                         
Rent 45,445,403                          58,344,171                         
Selling, distribution and marketing expenses 49,549,941                          52,009,759                         
Repair and maintenance:
  Computer 20,308,322                          20,970,104                         
  Plant and machinery 4,985,786                            4,256,314                           
  Buildings 4,168,874                            3,305,499                           
  Others 454,808                               218,555                              
Power and fuel 15,730,928                          15,497,620                         
Legal and professional fees 13,967,016                          38,115,508                         
Travelling expenses 12,970,123                          10,926,861                         
Provision for doubtful trade receivables 7,919,894                            31,821,077                         
Security charges 7,889,524                            6,596,066                           
Rates and taxes 3,215,371                            3,142,132                           
Consumption of stores and spares 3,810,295                            2,157,056                           
Printing and stationery 2,105,950                            2,104,178                           
Payment to auditors
- Statutory audit fees 1,600,000                            1,100,000                           
- Other fees -                                       650,000                              
- Reimbursement of expenses 375,847                               138,243                              
Telephone and other communication expenses 1,858,879                            3,804,024                           
Insurance 1,147,592                            1,043,203                           
Bank charges 598,075                               285,139                              
Miscellaneous expenses 1,511,578                            502,049                              
Provision for claims and contingencies and 'C' Forms -                                       3,500,000                           
Provision for doubtful loans and advances -                                       16,049,818                         
Provision no longer required written back (390,817,814)                       -                                      
Loans and advances and trade receivables written off 390,817,814                        108,164                              

339,864,137                        388,432,832                       
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27 Contingent liabilities and commitments
Amount in Rs.

As at As at
   31 March 2016    31 March 2015

(a) Claims against the Company not acknowledged as debts (refer note below)
     -Direct Taxes (Income Tax) 30,805,951                    30,805,951                
     -Indirect Taxes (Central Sales Tax) -                                2,148,680                  

5,408,043                      32,590                       
(c) Guarantees in favour of third party for loan availed by a subsidiary companies 282,500,000                  31,788,000                

Note:

(i)

(ii)

(d)

(e) Statutory bonus:

28 Post retirement benefit- defined benefit plans:

The Company is contesting the above mentioned demands and the management believes that its position will likely be upheld in the appellate
process. The management believes that the outcome of these proceedings will not have material adverse effect on the Company's financial position
and results of operations.

(b) Estimated amount of contracts remaining to be executed on capital account and not provided for

Litigations: 
The Company is involved in certain legal disputes with some of its franchisees and certain employees for commercial and other matters that have
arisen from time to time. A number of these claims/ disputes relate to recovery of arrears of rent, damages claimed by franchisees etc. on
termination of the franchisee agreement. These matters which are presently in different stages of legal proceedings are subject to uncertainties and
therefore the probability of a loss, if any, being sustained and an estimate of the amount of any loss are difficult to ascertain. Consequently, for a
majority of these claims, it is not possible to make a reasonable estimate of the expected financial effect, if any, that will result from ultimate
resolution of these disputes. The Company is contesting these claims/disputes and the management has made provisions wherever it is probable that
a loss might be incurred (also refer note 5). The Company's management believes that outcome of these disputes would not have a material impact on
the Company’s financial position and that the existing provision is sufficient to cover any outflows arising from unfavourable outcomes.

Claims against the Company not acknowledged as debts include demand from the Indian Income tax authorities for the payment of tax of Rs.
30,805,951 upon completion of their tax assessments for assessment years 2007-08, 2008-09, 2009-10 and 2010-11 as mentioned below in (i) and
(ii).

The Commissioner of Income-tax Appeals has upheld the demand raised for assessment years 2007-08, 2008-09 and 2009-10 totalling to Rs. 50.48
lakhs (31st March 2015: Rs. 50.48 lakhs) in relation to payments made to a Singapore resident towards consultancy charges and held that the
payments partake the character of Fees for technical services both under the Act and the India-Singapore Treaty, and accordingly, are liable for
deduction of withholding taxes. The Company has paid Rs.15 lakhs during the year ended 31 March 2015 under protest and has filed an Appeal with
the Income Tax Appellate Tribunal (ITAT). 

Further, Income Tax demand has been raised against the Company for assessment years 2007-08, 2009-10 and 2010-11 totalling to Rs. 257.57 lakhs
(31st March 2015: Rs. 257.57 lakhs) on disallowance of certain expenses and disallowances under section 40(a)(i) for non-deduction of taxes on
payment of fees for consultancy services to a non-resident and disallowance of prior period expenses. The matter is pending before Commissioner of
Income tax (Appeals) for AY 2007-08 and Deputy Commissioner of Income-tax for AY 2010-11. Against the said demand, tax authorities have
adjusted refund due to the Company of Rs. 157.09 lakhs of AY 2008-09 and 2012-13 against the Income Tax demand for AY 2007-08 and 2010-11.

The Gratuity plan is a defined benefit plan. Under the Gratuity plan every employee is entitled to the benefit equivalent to fifteen days salary last
drawn for each completed year of service depending on the date of joining and eligibility terms. Gratuity is payable on termination of service or
retirement whichever is earlier. The benefit vests after five years of continuous service. The Company contributes to the Nilgiri Dairy Farm Private
Limited Employees Gratuity Trust Fund which is maintained by the Life Insurance Corporation of India.

The following tables summaries the components of net benefit expense recognized in the Statement of Profit and Loss and amounts recognized in the
Standalone Balance Sheet for the plan:

The Payment of Bonus (Amendment) Act, 2015 passed on 31 December 2015 is effective retrospectively from 1 April 2014. However, the
Honourable High Courts in Kerala and Karnataka have granted stay orders for retrospective application of amendment for the year 2014-15 till the
matter is adjudicated finally. The Company has considered these stay orders and not provided for a liability of Rs. 31 lakhs in its standalone financial
statements.
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28 Post retirement benefit- defined benefit plans (continued):

Reconciliation of opening and closing balances of the present value of the defined benefit obligation
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

                    11,170,174                   7,982,721 
                      2,238,512                   2,079,269 
                         795,152                      591,717 

                     (1,767,196)                     (889,842)
                             6,282                   1,406,309 

Obligation at the end of the year                     12,442,924                 11,170,174 

Reconciliation of opening and closing balances of the fair value of the plan assets
Amount in Rs.

For the year ended For the year ended
   31 March 2016    31 March 2015

                      3,123,002                   2,865,139 
Expected return on plan assets                          250,011                      229,211 

                           31,059                        28,652 
                      1,767,196                                -   

                     (1,767,196)                                -   
                      3,404,072                   3,123,002 

Reconciliation of the present value of the obligation and fair value of plan assets
Amount in Rs.

As at As at
   31 March 2016    31 March 2015

                    12,442,924                 11,170,174 
Present value of plan assets                      (3,404,072)                  (3,123,002)

                      9,038,852                   8,047,172 
Disclosed  as:
Current portion (included in short term provisions, refer note 9)                       3,813,784                   2,971,118 
Non-current portion (included in long term provisions, refer note 5)                       5,225,068                   5,076,054 

Amount in Rs.
For the year ended For the year ended

   31 March 2016    31 March 2015

2,238,512                      2,079,269                  
795,152                         591,717                     

Expected return on plan assets (250,011)                       (229,211)                   
(24,777)                         1,377,657                  

2,758,876                      3,819,432                  

As at As at
   31 March 2016    31 March 2015

7.73% 7.85%
8.00% 8.00%
6.00% 6.00%

12.00% 12.00%

Current service cost
Obligation at the beginning of the year

Interest cost

Interest cost
Benefit settled
Actuarial loss

Plan assets at the beginning of the year at fair value

Actuarial gain
Contributions
Benefit settled
Plan assets at the year end

Present value of obligation

Amount recognised in balance sheet

Current service cost

Actuarial gain/ (loss)
Net cost

Expenses recongnised in the Statement of Profit and Loss

Assumptions

Discount rate
Expected rate of return on assets (p.a)
Salary escalation rate
Attrition rate
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28 Post retirement benefit- defined benefit plans (continued):

Amounts for the current and previous four periods are as follows:

As at
31 March 2016

As at
31 March 

2015

As at
31 March 

2014

As at
31 March 

2013

As at
31 March 

2012

Defined benefit obligation 12,442,924     11,170,174                7,982,721              6,161,702                      4,032,165                  

Fair value of plan assets (3,404,072)      (3,123,002)                 (2,865,139)             (2,683,971)                    (2,485,158)                

Deficit in plans 9,038,852       8,047,172                  5,117,582              3,477,731                      1,547,007                  

Experience adjustments arising on 
plan liabilities 31,059            28,652                       (33,550)                  (107,352)                       (702,516)                   

(i)

(ii)

(iii)

29 Segment reporting

The primary segments of the Company are its business segments which are as follows:

Amount in Rs.
Dairy Trading, Bakery and 

other divisions
Total

REVENUE

2015-16 631,099,981          1,253,087,749               1,884,187,730           
2014-15 570,163,152         1,140,299,169              1,710,462,321          

2015-16                            -                                      -   14,090,019                
2014-15                            -                                     -   21,078,243                

2015-16                            -                                      -   125,164,100              
2014-15                            -                                     -   142,729,321             
2015-16                            -                                      -   2,023,441,849           
2014-15                            -                                     -   1,874,269,885          

2015-16 138,456,937          189,134,422                  327,591,359              
2014-15 43,768,090           159,371,075                 203,139,165             

2015-16 9,913,854                                                 -   9,913,854                  
2014-15               7,665,619                                   -   7,665,619                 
2015-16                            -                                     -   27,166,759                
2014-15                            -                                     -   7,276,083                 

 

Segment revenue

Add:
Interest income

Other unallocable income 

Total revenue

Segment results

Less:
Allocable Interest expense

Unallocable Interest expense

The discount rate is based on the prevailing market yield on Government Securities as at the balance sheet date for the estimated term of obligations.

The expected return on plan assets is determined considering several applicable factors mainly the composition of the plan assets held, assessed risks
of asset management, historical results of the return on plan assets and the Company's policy for plan asset management.

The estimate of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors
such as supply and demand in the employment market.

The Company expects Rs. Nil (previous year Rs. Nil) as contribution to be paid to defined benefit plants in the next year.

(i)  Dairy division -This division is involved in manufacture and sale of milk and dairy products.
(ii) Trading, bakery and other divisions - This division is involved in sale of bakery items and manufacture and trading of fast moving consumer
goods and other traded items. 

The accounting policies used in the preparation of the standalone financial statements are also consistently applied to record revenue and expenditure
in individual segments.

Revenue and direct expenses in relation to segments are categorised based on items that are individually identifiable to that segment, while other
costs, wherever allocable, are apportioned to the segments on an appropriate basis. Certain income and expenses are not specifically allocable to
individual segments as the underlying assets and services are used interchangeably. The Company therefore believes that it is not practicable to
provide segment disclosures relating to such income and expenses and accordingly such expenses are separately disclosed as ‘unallocated’ and
directly charged against total income.

Assets and liabilities in relation to segments are categorised based on items that are individually identifiable to that segment. Certain assets and
liabilities are not specifically allocable to individual segments as these are used interchangeably. The Company therefore believes that it is not
practicable to provide segment disclosures relating to such assets and liabilities and accordingly these are separately disclosed as ‘unallocated’. All
the fixed assets are located primarily in India. 

The Company does not have any revenue from export and it does not have any asset or liabilities outside India therefore only geographical segment is
"India".
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29 Segment reporting (continued) Amount in Rs.
Dairy Trading, Bakery and 

other divisions
Total

2015-16                            -                                      -   342,609,099              
2014-15                            -                                     -   374,449,359             

2015-16                            -                                      -   (52,098,353)              
2014-15                            -                                     -   (186,251,896)            
2015-16                            -                                      -   -                            
2014-15                            -                                     -   -                            

2015-16                            -                                      -   (52,098,353)              
2014-15                            -                                     -   (186,251,896)            

Amount in Rs.
Dairy Trading, Bakery and 

other divisions
Total

2015-16 108,475,839          76,838,702                    185,314,541              
2014-15 180,862,527         106,298,468                 287,160,995             

2015-16                            -                                      -   649,090,746              
2014-15                            -                                     -   429,258,686             

2015-16                            -                                      -   834,405,287              
2014-15                            -                                     -   716,419,681             

2015-16 105,503,740          71,003,353                    176,507,093              
2014-15 13,072,647           52,817,915                   65,890,562               

2015-16                            -                                      -   546,150,375              
2014-15                            -                                     -   486,682,947             

2015-16                            -                                      -   722,657,468              
2014-15                            -                                     -   552,573,509             

2015-16 4,576,875              2,580,941                      7,157,816                  
2014-15 2,338,121             2,141,115                     4,479,236                 

2015-16 -                         -                                32,833,653                
2014-15 -                        -                                6,994,882                 

2015-16 7,006,401              3,445,561                      10,451,962                
2014-15 7,532,060             4,283,124                     11,815,184               

2015-16 -                        -                                8,011,268                  
2014-15 -                        -                                6,305,486                 

30 Operating leases

Lease rental tenure Amount in Rs.
As at As at

   31 March 2016    31 March 2015

                      3,240,000                   2,925,000 
8,694,000                      11,934,000                

Loss before tax and exceptional items

Other unallocable expense excluding exceptional 
items

The Company has leased/sub-leased certain premises to its franchisees and to third parties under cancellable operating leases. The rental income on
such assets is  Rs. 25,033,740 (Previous year : Rs.15,219,058).

Not later than one year

Loss after tax

Segment assets

Unallocated corporate assets

Total assets

Segment liabilities

Future minimum lease payments under non-cancellable operating leases are as follows: 

The Company is obligated under cancellable operating leases for stores and office premises, which are renewable at the option of both the lessor and
the lessee. Total rental expenses under cancellable operating leases amount to Rs 41,768,311 for the year ended 31 March 2016 (previous year: Rs
28,195,371).

The Company is obligated under non-cancellable operating leases for stores and office premises which is renewable on a periodic basis at the option
of both the lessor and lessee. Total rental expense under non-cancellable operating lease amounts to Rs. 3,677,092 for the year ended 31 March 2016
(previous year: Rs 5,148,800).

Unallocated corporate liabilities

Total liabilities

Capital expenditure during the year

Unallocable capital expenditure during the year

Depreciation and amortisation expense

Unallocated Depreciation and amortisation expense

Later than one year but not later than 5 years

Exceptional items expense/ (income)

OTHER INFORMATION
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31 Earnings per share
For the year ended For the year ended

   31 March 2016    31 March 2015

Loss attributable to the equity shareholders (52,098,353)                  (186,251,896)            
Weighted average number of equity shares outstanding during the year 215,998                         215,998                     
Nominal value of equity shares (Rs.) 100                                100                            
Basic and diluted loss per share (Rs.) (241.20)                         (862.29)                     
The Company did not have any potentially dilutive equity shares during the year.

32

33 Related party disclosures
34 (i) Names of related parties:

Related parties with whom control exists and transactions have taken place during the year:

Holding company Future Consumer Enterprise Limited (FCEL) (from 20 November 2014)

Related parties with whom transactions have taken place during the year:

Subsidiary Company Nilgiris Franchise Private Limited (NFPL)
Nilgiris Mechanised Bakery Private Limited (NMB) 
Appu Nutritions Private Limited (Appu) 

Fellow subsidiary companies Sublime Foods Private Limited

Other related parties Future Retail Limited

Whole-time director Mr. B S Jagdish (from 20 November 2014)

(ii) Related party transactions
For the year ended For the year ended

   31 March 2016    31 March 2015

Nilgiris Franchise Private Limited
Sale of goods                   110,996,361                      834,679 
Brand usage charges                       2,650,000                   5,300,000 
Sale of fixed assets                     28,976,740                                -   
Reimbursement of expenses incurred by the Company on behalf of NFPL
Cost sharing for common personnel cost, conveyance, communication                                    -                     5,007,339 
Nilgiris Mechanised Bakery Private Limited
Sale of goods                       8,206,070                   6,289,194 
Purchase of goods                   190,297,589               176,681,128 
Conversion of inter-corporate deposit into preference shares                   100,000,000                                -   
Interest on inter-corporate deposit                     11,141,563                                -   
Reimbursement received for expenses (netted of with respective expense head)

- Diesel Expenses -                                                         9,725 

Appu Nutritions Private Limited
Sale of goods                       1,602,644                   2,204,554 
Purchase of goods                       1,353,377                   1,411,810 
Cost sharing for common personnel cost                       4,595,958                   4,556,827 
Cost sharing for common software                          951,993                                -   
Payment of diesel cost                          433,961                      440,754 
Repayment of inter-corporate deposit                       2,500,000                 10,228,834 
Interest on inter-corporate deposit                       2,638,275                                -   

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro
and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of
the Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2016 has been made in the
financials statements based on information received and available with the Company. Further in view of the management, the impact of interest, if
any, that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for
interest from any supplier. 

Nature of transactions with related parties
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33 Related party disclosures (continued)
For the year ended For the year ended

   31 March 2016    31 March 2015

Future Agrovet Limited
Purchase of goods                                    -                        412,463 
Future Consumer Enterprise Limited
Sale of goods                     41,319,743                      840,949 
Purchase of goods                   104,149,556                   1,849,411 
Inter-corporate deposit taken                   152,810,661               164,030,693 
Repayment of inter-corporate deposit taken                   171,530,689                                -   
Interest on inter-corporate deposit                     13,831,948                   3,909,949 

Future Retail Limited
Sale of goods                     81,261,777                                -   
Purchase of fixed assets                          868,500                                -   

Sublime Foods Private Limited
Sale of goods                            84,810                                -   

Remuneration to whole-time director                       2,176,166                      785,588 

Sitting fees paid to director                                    -                        700,000 

Amount in Rs.
 As at  As at 

    31 March 2016     31 March 2015 
Nilgiris Franchise Private Limited

Trade receivables                     97,904,874                 25,523,809 
Nilgiris Mechanised Bakery Private Limited

Inter-corporate deposit balance (Refer notes 11 and 12) 17,550,504                    117,550,504              
Trade receivable 16,899,569                    11,532,440                
Appu Nutritions Private Limited

Inter-corporate deposit balance (Refer note 12) 18,159,218                    20,659,218                
Trade receivable 7,418,592                      942,509                     
Future Consumer Enterprise Limited

Trade payable 20,361,490                                                   -   
Creditors for interest 9,992,603                                        3,732,873 
Loan balance 145,310,665                                164,030,693 
Future Retail Limited
Trade receivables 20,816,933                                                   -   

Sublime Foods Private Limited

Trade receivables 3,000                                                            -   

Future Agrovet Limited

Trade payable -                                                       10,320 
Guarantees and collaterals

                                   -                   30,000,000 

               1,800,000,000                                -   

Corporate guarantee given by the Company in favour of third party for loan availed by Appu 
Nutritions Private Limited.
Shares of Appu Nutritions Private Limited pledged by The Nilgiri Dairy Farm Private Limited
with third parties against loan availed by Future Agrovet Limited and Future Consumer
Enterprise Limited.

Nature of transactions with related parties

Outstanding as at year end
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Notes to the standalone financial statements for the year ended 31 March 2016 (continued)

34 Deferred Taxes

Amount in Rs.

As at As at

   31 March 2016    31 March 2015

Deferred Tax Assets

Provision for employee benefits                       3,648,470                   4,641,970 

Provision for bonus                       1,370,925                      382,221 

Provision for claims                          973,350                   1,135,575 

Provision for doubtful trade receivables                     31,808,682               135,960,664 

Provision for doubtful loan and advances                     12,788,712                 32,866,651 

Unabsorbed losses as per Income Tax Act, 1961                     93,261,557                 47,518,325 

                  143,851,696               222,505,406 

Deferred Tax Liability

                    10,568,300                 11,093,339 

                    10,568,300                 11,093,339 

Net deferred tax assets*                                    -                                  -   

35

As at As at

   31 March 2016    31 March 2015

Balance at the beginning of the year 3,500,000                      -                            

Add : Provision made during the year                                    -                     3,500,000 

Less : Amount utilized during the year (500,000)                       -                            

Balance at the end of the year 3,000,000                      3,500,000                  

36

37 The Company has not paid any managerial remuneration during the year (previous year: Nil).

38

 Amount 

                  4,650,118 

As per our report of even date attached.

for B S R & Associates LLP for and on behalf of the Board of Directors of

Chartered Accountants The Nilgiri Dairy Farm Private Limited

Firm Registration Number: 116231W / W-100024 CIN: U85110MH1970PTC265706

Vipin Lodha B S Jagdish Monangi Srinivasa Rao Jaidayal Bajaj

Partner Chairman Chief Financial Officer Company Secretary

Membership number: 076806

Place: Bangalore Place: Bangalore           Place: Bangalore           

Date: 18 May 2016 Date: 18 May 2016                            Date: 18 May 2016                            Date: 18 May 2016                            

Previous year's figures have been regrouped, where necessary, to confirm to the current year's classification. The details are as follows:

Place: Bangalore           

 Classification in  

31 March 2016 

 Classification in 

31 March 2015 

Provision for compensated absences Long term provisions Short term provisions

The Company did not have any import and has not incurred any expenditure in foreign currency during the current and previous year. The Company

also did not have any earnings in foreign currency during the current year and previous year. The Company does not have any imports during the

year (previous year: NIL). 

Excess of depreciation/ amortisation on fixed assets under income-tax law over depreciation/ 

amortisation provided in accounts

*Recognition of deferred tax asset on timing differences have been restricted to the extent there exists deferred tax liabilities. The Company has not

recognised deferred tax asset on carry forward losses and other temporary timing differences in the absence of “Virtual Certainty” of realisation of

such assets in future in accordance with AS 22 – “Accounting for taxes on income”.

Provision for claims and contingencies movement
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